i 


All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 


Che Anited States Dailu 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government _ 


ONLY 


ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY ! 


THE UNITED States DAILY. 


—_— 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DisseENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 








‘VOL. Ill. NO. 244 


Copyright 1928 by The United 


States Daily Publishing Corporation 





Stock Deflation | Air Corps to Investigate Value 
Of Refueling Planes in Flight 


Is Aid to Business, 
Says Mr. Whiting 

Secretary “of Commerce Re- 
gards Adjustment of Se- 


curity Prices as Eco- 
nomic Stabilizer. 


Trade and Industry 
In Record Volume 


Healthy Conditions in United 
States Show No Signs of Re- 
ceding, He Declares, and 

Confidence Is Maintained. 


The recent fluctuations of the stock 
market are now generally believed to 
have strengthened business by bringing 
stock prices nearer to their intrinsic 
value, it was stated December 17 by the 
Secretary of Commerce, William F. 
Whiting. Any forecast of business con- 
ditions, Mr. Whiting said, can only be 
based on the forces in motion. Most of 
the basic industries for which statistics 
are available have been active through- 
out the entire year, said the Secretary. 

Mr. Whiting’s statement follows in 
full text: 


| 
Available statistics show that trade 


and industry generally are in record 


volume with retail trade showing an ex- | 
pansion over recent months due largely 


to the holiday demands. 


Confidence Maintained. 

All of the basic factors which have 
contributed to the healthy state of busi- 
ness during ‘recent months, among 
which may be mentioned more efficient 
production and distribution with a 
smaller accumulation of stock and the 
generally well-sustainted confidence in 


the stability of existing conditions, are | 


still present with no visible signs of re- 


ceding. A slight recession in the output | 


of some commodities may be expected as 
the time for inventory taking nears. 

The recent fluctuations in the stock 
markets are now generally believed to 
have strengthened business by bringing 
stock prices Yearer to their intrinsic 
value. 


Basic Industries Active. 


Auy forecast of future conditions, of | 


2cc.rse, can only be based upon the forces 
in motion. Most of the basic industries 
for which statistics are available have 
been active throughout the entire year. 

Automobile production, estimating for 
the month of December, will doubtless 
exceed the previous high record of 1926, 
when 4,299,000 passenger cars and trucks 
were produced. Steel production during 
the year promises to increase over 1927, 
when the output totaled 43,041,000 tons. 
Available statistics indicate that the out- 
put of copper will advance over last year, 
when mine production amounted to 829,- 
978 short tons. 

Record Exports. 

Exports of merchandise during the first 
11 months of 1928, according to prelim- 
inary figures, were valued at $4,655,459,- 
000, being higher than for any corre- 
sponding period since 1920 and $197,- 
724,000 in excess of exports for the cor- 
responding period of 1927. This larger 
volume of export trade has contributed 
greatly to our domestic activity. 

A further note of stability is added 
by the fact that exports of merchandise 
for October and November of this year, 
$550,866,000 and $546,000,000 (prelimi- 
nary figures), respectively, were larger 
than for any previous month since Janu- 
ary, 1921, when exports were valued at 
$654,300,000. 


Average of Prices 
For Crops Declines 


lelax Falls for Month and Is_ 


Below 1927 Level. 


The index of farm prices as of No- 
vember 15 was 134, or three points lower 
than on October 15, seven points lower 
than on September 15, and three points 
lower than November 15, 1927, the Bu- 
reau of Agricultural Economics, De- 
partment of Agriculture, announced De- 
cember 17, 

The full text 
statement follows: 

The index of farm prices of Novem- 
ber 15 was 134 or three points lower than 
on October 15, seven points lower than 
on September 15, and three points lower 
than a year ago. The principal declines 
were shown for meat animals, grains, 
and fruits and vegetables. Hog prices 
were adversely affected by large mar- 


of the Department’s 


ketings. Corn marketings by farmers dur- | 
ing Nevember were largely from the new | 


crop. 
Wheat and rye reacted somewhat from 
the levels reached about October 15, but 
maintained most of the gains over Sep- 
tember 15. Flaxseed prices remained 
unchanged and oats and cottonseed prices 
made some additional advances. Since 
the middle of November grain prices 
have remained fairly steady. Dairy and 
poultry prices made the usual seasonal 
advances. Cotton and wool showed slight 
declines but prices of both products have 
advanced since November 15, 
Wholesale market prices have contin- 
ued the declines which set in during the 
last part of September. The weekly An- 
nalist index, after reaching a high eve 
of 153.5 during the second week of Sep- 
tember, declined to 147.2 by the last week 
of November, the decline being due 
mostly to lower agricultural prices. Com- 


[Continued gn Page 5, Column 4 x 
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Tests Arranged at Los An 
durance of Motors and 


geles Also to Determine En- 
Effect of Strain of Pro- 


tracted Flying on Human System. 


The practical value of refueling mili- 
tary planes while in the air will be in- 
vestigated by the Army Air Corps in 
a carefully-arranged endurance flight to 
be conducted at Los Angeles beginning 
January 1, the Department of War an- 
nounced December 17. 

The flight, during which fuel will be 
lowered by means of a rubber tube from 
|one airplane to another, was recom- 
|mended by the Assistant Secretary of 
| War for Aeronautics, F. Trubee Davison, 
and the Chief of the Air Corps, Major 
|General James L, Fechet, the statement 
added. 

The experiment, which will be in the 
/nature of an endurance flight it was ex- 
| plained, will put the modern airplane 
engine to the supreme test and also may 
| determine the strain of flight on the 


Information Compiled 
In Inquiry on Fixing 


Of Prices Is Analyzed 


Drafting of Report Is Begun 
By Trade Commission; 
Questionnaire Prepared 
For Chain Stores. 





The Federal Trade Commission, it was 
announced December 17, has practically 
|completed the questionnaire to be used 
in its inquiry into chain stores, and a num- 
| ber of members of the industry have been 
| interviewed by the Commission with: re- 
| spect to their methods of operations. 

The Commission’s announcement, con- 
tained in its statement of its work for 
| November, also referred to the status of 
the investigation into resale price main- 
|tenance, explaining that practically all 
|data obtained from several forms of 
| questionnaires used in this inquiry have 
been- tabulated and “the results partly 
analyzed and worked into the body of 
the report. Several chapters of the first 
| draft of the report have been written. 


Month’s Work Reviewed. 


follows in full text: 

Wood Working Machinery Industry: A 
trade practice conference for this in- 
dustry was held at the Sherman Hotel, 
Chicago, December 12. Commissioner 
G. S. Ferguson, jr., presided. An official 
statement covering the proceedings will 
be issued following action by the Com- 
mission on rules adopted at the confer- 
ence. 

Knit Underwear Industry: Members 
of this industry assembled in a trade 
practice conference November 1, at the 
Wardman Park Hotel, Washington, be- 
fore Commissioner Abram F. Myers. 
The Commission’s statement is in course 
of preparation and will be released 
shortly. 

Paperboard Industry Confers. 

Paperboard Industry: A trade prac- 
tice conference was held for this in- 
dustry in Chicago, November 3, result- 
ing in adoption by the industry of a 
number of resolutions, and the holding 
over of several others for consideration 
at a second conference which ‘was held 
in New York City November 23. Com- 
missioner Abram F. Myers presided at 
both conferences. No official statement 
covering these meetings has been re- 
leased. 

Rebuilt Typewriter Industry: The of- 
ficial statement covering a trade prac- 
tice conference for this industry was 
released November 10, and covered a 
| conference held before Commissioner E. 
| A. McCulloch at Cleveland, August 22. 
Waxed Paper Industry: Members of 
|this industry were granted a second ex- 
teftion of time within which the rules 
approved for it should become effective. 
The extension was from November 15, 
1928, to January 1, 1929. 

Beauty and Barber Supply Industry: 
A trade practice conference was held in 
|Chicago, December 14. Commissioner G, 


Annual Summary Reveals 


Increase in inventive effort throughout 
the Naval establishment is making 
| heavier the routine work of the patents 


The monthly synopsis of work covering | 
trade practice conferences and inquiries | 


[Continued on Page 10, Column 1.] 


human system over a protracted period. 
The full text of the Department’s state- 
ment follows: 

Authorization for the endurance flight 
was granted following the successful out- 
come of a series of final tests conducted 
over Bolling Field by two of the planes 
and part of the personnel assigned to 
the mission, which is headed by Major 
Carl Spatz, with Captain Ira C. Eaker 
as second in command. Preparations for 
the tests were started by these officers 
several months ago by order of the 
Chief of Air Corps. 

The personnel of the mission is as 
follows: 

Endurance plane: Major Spatz, Cap- 
tain Eaker, Lieutenant Quesade, and 


[Continued on Page 2, Column 2.] 


House Concurrence Desired 
On Boulder Dam Measure 


The House will be asked, December 18, 
}to accept the Senate amendments to the 
Boulder Dam bill (H. R. 5773), it was 
stated orally December 17 by Representa- 
tive Smith (Rep.), of Twin Falls, Idaho, 
chairman of the House Committee on 
Irrigation. . 


This announcement followed a study | 


of the amendments by friends of the 
bill, including Chairman Smith; Repre- 
sentative Swing (Rep.), of El Centro, 
Calif., the author of the bill as it passed 
the House, and other members, and a 
consideration of the amendments at an 
j executive session of the Committee. 
“The Committee,” said Mr. Smith, 
|“authorized me to call up the Boulder 
|Dam bill in the House Tuesday, Decem- 
ber 18, and to ask the House to concur 
‘in the Senate amendments. That’s the 
| whole story.” 


| Inquiry on Interstate 
| Motor Traffie Sought 


\Constructive Regulation Ad- 
vocated by Chief of Bureau 
Of Public Roads. 


The problem involved in regulation of 
|the interstate operations of motor ve- 


|hicles should be submitted to exhaustive 
istudy before the Federal Government 


local problems, it was stated December 
17 by the Chief of the Bureau of Public 


with motor transportation. 
The full text of the statement follows: 
While the regulation of all public 
|transportation agencies in the interest of 
| the public is necessary and sound, we 
thave been thinking and acting in terms 
of restrictive regulation too long. It is 


|regulation, and to do this it is necessary 
to evaluate all the facts. 

The demand for laws regulating the 
interstate motor vehicle operations on the 
jhighways not only comes from those in 


motor vehic!:, but from the operators 
jof motor transport themselevs. But the 
object in both eases is to limit and con- 
trol competition. Before any Federal 
legislation is enacted regulating the in- 
jterstate motor vehicle operations on the 
jhighways, three questions should be care- 
fully considered: 

| Is competition between the different 
forms of transportation, for one of which 
the public is furnishing the roadway 
‘facilities, a proper cause for restriction 
through legislation? 





Is it acceptable public policy to grant | 


lthrough such legislation franchises to 
jall those now operating but to reserve 
ithe right to grant franchises to those 
who seek to establish a new service? 

Has there been sufficient study and 
investigation by experts in highway 
transport to justify projecting the Fed- 
eral Government into essentially local 
problems? 

The only inquiry into the development 


[Continued on Page 6. Column 7.) 


Increase in Naval Inventions Is Shown 


In Report of Rear Admiral Campbell 


Greater Activity in Develop- 


ment of New Types of Ordnance Devices. 


{were 1,104 naval prisoners, The average 
annual cost of maintenance of a prisoner 
was $900.10 at Portsmouth; $502.77 at 


lconcerns itself with what are essentially | 


|Roads, Thomas H. MacDonald, in com- | 
|menting .on pending legislation dealing | 


itime to think in terms of constructive | 


control of other types of transport than | 


section of the Judge Advocate General's |Parris Island, and $791.99 at Mare Is- 
Office of the Navy, Rear Admiral E. H. ‘land, where naval prisons are located. 
Campbell, Judge Advocate General an-| The full text of that section of the re- 


nounces in his annual report just made | port relating to patents follows: 
public. The patent section handles all work 


The work of this section has recently | 
been greatly increased by the pateoge = 
the settlement of war claims act o ie . ’ ; es, 
says the report. The section handles all eae the prosecution of applications 
work of a legal nature involving ques- |v ontors in the naval establishment and 
tions of patent law in which the De- ‘the preparation of opinions as to the le- 
partment of the Navy is im any way gality of claims against the Government 
| concerned, . ., {arising from the alleged infringement of 

Discussing administration of justice, |patented articles by the Navy. The patent 
Admiral Campbell states that the high section werks in collaboration, when ap- 
standards of discipline, health, hygiene, |propriate, with the Department of Jus- 
sanitation, educational features, and econ 
omy were ‘maintained and in same in- jof effort when a_ patentee files suit 
stances improved upon during the fiscal against the Government in the Court of 
year ended June 30. 


, At the close of the fiscal year thre} (Continued on Page 2, Column $.) _ 





of a legal nature involving questions of | 
patent law in which the Navy Depart- | 
ment is in any way concerned, This in- | 


letters patent for virtually all in- | 


ltice, so that there will be no duplication * 


Policy Not Decided 


| e e e 
| On Radio Television 


Advance Threatens to Create | 


Problems, Commission Says. 


The Federal Radio Commission, it was 
stated December 17, has not yet decided 
upon a policy to govern television broad- 

| casting because of the serious problems 
|involved due to the objectionable noises 
to which broadcast listeners may be sub- 
| jected. 

The full text of the section of the 
| Commission’s report discussing the situa- 
| tion as to television and the number of 
radio users in the United States fol- 
lows: 

The recent advances in radio television 
threaten te create serious problems. The 
| Commission has allowed a few broad- 
casting station:, to experiment with tele- 
| vision in the broadcast band on their 
assigned channels on condition that this 
|form of communication be limited to a 
| small amount of time pcr day and be so 


[Continued on"Page 2, Column 5.] 


Survey Is Proposed 
Of Nicaraguan Route 
For Interocean Canal 





Consider Resolution Pro- 
viding for $150,000 
Appropriation. 





Asking for early action on his resolu- 
tion (S. J. Res. 117), to provide for a 
jcompleted survey of the  interoceanic 
canal route through Nicaragua, Senator 
Edge (Rep.), of New Jersey, delivered 
a prepared speech in the Senate, Decem- 
ber 17, outlining reasons which, he said, 
make such a survey necessary. Senator 
|Edge is chairman of the Senate Com- 
mittee on Interoceanic canals which at 
|the last session of Congress, presented 
\a report on his resolution advocating its 
| adoption. 

“It seems perfectly obvious, with the 
facilities of the Panama Canal rapidly 
jreaching a maximum, and with. an in- 
;vestment already paid by our Govern- 
| ment of $3,000,000 for canal rights in 
| Nicaragua,” said Senator Edge, “that as 
ja matter of information, Congress and 
the country should be acquainted with 
existing conditions and the possibilities 
of the future. This can only be obtained 
through the agency of such a survey as 
| proposed, 

| Survey by Army Engineers. 

“The pending resolution does not set 
up any new board or commission. It sim- 
ply provides that the Army engineers 
secure the information necessary and re- 
port their findings to Congress. 

“The sur of $150,000 is proposed for 
the expenses of the survey and has been 


approved by the Budget Director. This | 


relatively small amount has been stipu- 


|lated because much of the information | 


has already been secured by the Isthmian 
Canal Commission and presented in their 
report in 1901. 

“The additional information desired is 
|that which changed conditions and al- 
tered methods of construction would nat- 
urally make necessary after a lapse of 
27 years. 

Status of Resolution. 
“This resolution was considered by the 


Committee on Interoceanic Canals and | 


reported favorably to the Senate. Amend- 
ments proposed by the Senator from 
Tennessee [Mr. McKellar] have been 
adopted which in effect suggest further 
negotiations on the part of the President 
with the Central American countries con- 
cerned in a possible construction of the 
canal, 

“It is inconceivable that there should 


(Continued on Page 6, Column 2.] 


Approval of Treaties 
For Arbitration Favored 


| The Senate Committee on Foreign Re- 
lations during an executive session on 
December 17 recommended ratification of 
| arbitration treaties with Austria, Lithu- 
ania, Finland, Denmark, Poland, Czecho- 
slovakia, Albania, and Sweden. 

This was announced orally by the Com- 
| mittee chairman, Senator Borah (Rep.), 
| of Idaho, who explained that the trea- 
j ties are all practically identical with 
other arbitration treaties which 
United States has negotiated with other 
nations during the past year. 


| Complete 
News Summary 


and Index 


... of every article in 
this issue will be found 
on the Back Page. 


+ 

Phe News Summary is 
classified by topics 
every day for the con- 
venience of the reader. 


Turn to Back Page 


Senator Edge Asks Senate to | 


the | 


WASHINGTON, TUESDAY, DECEMBER 18, 1928 


| ; 

Senate Committee 

Defers Action on 
Anti-war Treaty 


| 


|Senator Borah Says Discus- 
sion December 17 Cen- 
tered Around Moses 
Resolution. 


Vote Will Be Taken 


Petition Favoring Convention 
Submitted to Mr. Coolidge 


By Federation of 
i Churches. 


The Senate Committee on Foreign Re- 
j lations during an executive session on 


ment on the Kellogg multilateral treaty 
for the renunciation of war and will 
meet again on December 18 in an effort 
|to bring about a vote. This was an- 
;nounced following the meeting by the 
| Committee Chairman,: Senator Borah 
| (Rep.), Idaho. 
No Votes Taken. 

No votes were taken during the meet- 
ing on December 17, Senator Borah said, 
| explaining that the discussion centered 

around the resolution which has been 
introduced by Senator Moses (Rep.), New 
Hampshire, on behalf of himself and 
| Senator Reed (Dem.), Missouri, which 
proposes to define the limits of the ap- 
plication of the treaty without attaching 
any reservations to that document it- 
self. Senator Borah said that he is of 





the opinion that all of the discussion | 


was legitimate in nature and was not 
|to be. considered as a committee fiili- 
| buster to delay action on the treaty. He 
is hopeful that the committee will reach 
/a vote in the near future and has an- 
nounced that daily meetings will be held 
; until a vote is taken. 


Text of Resolution. 

The Moses resolution around which the 
discussion, centers reads in full text: 
| “Resolved, That.the Senate ..of .the 
United States declares that in advising 
}and consenting to the multilaterial 
treaty it does so with the understand- 
ing— 

“(1) That the treaty imposes no obli- 
gation on the United States to resort to 
cocrcive or 
any offending nation. 

“(2) That the treaty does not impose 
j}any limitations upon the Monroe Doc- 
|trine or the traditional policies of the 
United States. 

“(3) That the treaty does not impair 
the right of the United States to defend 
its territory, possessions, trade, or in- 
| terests, 

“(4) That the treaty does not obligate 
the United States to the conditions of 
any treaty to which the United States 
is hot a party.” 

Various Interpretations. 

Senator Reed of Missouri, who has an- 


nounced that he wants to make sure that 
| American rights are protected before 


| said, following the December 17 meet, 

ing that “no two men seem to be able to 
j}agree as to the interpretation which 
| should be placed on parts of the treaty.” 
Senator Shipstead (Farmer-Labor), of 
| Minnesota, another member of the Com- 
|mittee, said that he has not yet made 
/up his mind as to the attitude he will 
| take, but that in any event he would be 





| satisfied with a resolution not attached | 


|to the treaty, rather than a reservation. 
| He expressed the opinion that the third 
| section of the Moses resolution is su- 
perfluous, and added that he would like 
|to see an, exact definition of just what 
the Monroe Doctrine means today. Sen- 


| Coolidge at the White House with refer- 
}ence to the treaty prior to the meeting 
/on December 17. 

| It has not yet been determined whether 


a vote will be taken on the treaty first 


[Continued on Page 3, Column 1.] 


Pension Regulations 
Of Railroads Amended 





| New Instructions on Accounting 
Systems Issued by I. C. C. 


The Interstate Commerce Commission 
December 17 made public an order dated 
| November 23 prescribing additional in- 
istructions in conmection with its uniform 
system of accounts to be kept by steam 
lrailroads relating to the matter of 
| charges to operating expenses to pro- 
| vide for the contractual payment of pen- 
sions to employes regularly retired for 
| sunerannuation or disability. 

The text of the order follows: 

Heretofore, it was explained orally, the 
|commission’s regulations have permitted 
charges to operating expenses for pen- 
sions only as actually paid, while the 
railroads have been seeking authority 
to establish, reserves for their accrued 
liability for pensions “ by charges to 
operating expenses. This is now per- 


tablishes a definite contractual obliga- 
ition for pension payments. 

The matter of charges to operating 
expenses to provide for the contractual 
payment of pensions to employes regu- 
larly retired for superannuation or dis- 
ability being under consideration: 

It is ordered, That the following in- 





'structions are hereby prescribed as a_| offered 1 


[Continued on Page 6, Column 1.] 


Within Near Future’ 


December 17 failed to reach an agree-} 


punitive measures against | 


jassenting to ratification of the treaty, | 


|ator Shipstead conferred with President | 


“TO preserve, to inform and to 


perpetuate the sources and di- 


rect in their most effective channels 
the streams which contribute to 
the public weal is the purpose fo, 
which government was instituted 


—John Quincy Adams, 
President of the United States 
1825—1829 “7 
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Added Funds Asked 
To Finance Air Mail 


Volume of Traffic 
Since Last August. 


An increase of 100 per cent in the 
volume of air mail since the reduced 
rates were made effective last August ne- 
cessitates an additional appropriation for 
the current fiscal year (1928-1929) of 
$5,000,000, according to a supplementary 
estimate submitted to the House Decem- 


ber 17 by the Bureau of the Budget. 
The $5,000,000, it was stated, is in ad- 


already made amounting to $6,430,000. 
An estimate of $3,000 on account of per- 
sonal or property damage claims in the 
Post Office Department also is included. 

The full text of the statement of the 
‘Bureau of the Budget explaining the} 
|needs of the air-mail service follows: 
| The amount already appropriated for 
this purpose is $6.430,000. Since the 
appropriation was made, however, air 


the first ounce and 10 cents for each ad- 
ditional ounce, as authorized by the act 


[Continued on Page 6, Column 6.] 


Efforts to Stabilize 
Employment Urged 
By Railway Officers 


} 





‘Importance of “State of 


| Mind” in Reducing Labor 


| Turnover Emphasized 


By Daniel Willard. 


Stabilized employment can be “more 
| promoted by a state of mind reflecting 
a conscious desire to stabilize employ- 
ment than anything else,” the president 
| of the Baltimore & Ohio Railroad, Daniel 
| Willard, told the Senate Committee on 
| Education and Labor December 17. The 
|Committee is investigating unemploy- 
| ment by direction of a Senate resolution 
(S. Res. 219). ’ 

Prior to the war it was thought to be | 
proper to hire 5,000 men in the summer 


. Wark dit se Mfied. niet cay 
one Tee were impressed with the 
| fact we were doing any particular in- 
justice,” he said. 

Many Unemployed After War. 

After the war there was a large num- 
|ber of unemployed, according to the| 
witness. The railroads reduced labor by 
about 300,000 and the number retained 
fluctuated constantly. 

A realization that out of the economic | 
system of the United States a unit of 
social responsibility had been created, 
said Mr. Willard, caused him to develop 
a “will toward stabilized employment.” 

Mr. Willard emphasized throughout 


Doubled | 


dition to an appropriation for air mail| 


mail postage was reduced to 5 cents for}. 


‘Paraguay Accepts 


Offer to Mediate 
Bolivian Dispute 


Tender of Pan American Ar- 
bitration Conference Is 


Given Official Ap- 


proval. 


Reply of Bolivia 
Is Expected Soon 


Conciliation Proposal Is Being 
Considered by President 
And Congress, Dele- 
gates Are Told. 


The Paraguayan government has ac- 
cepted the good offices of the Pan Amer- 
ican Arbitration Conference for the set- 
tlement of its dispute with Bolivia, ac- 
cording to an announcement by the De- 
partment, of State December 17. The 
announcement follows in full text: 

“The Paraguayan government has tele- 
graphed to the chairman of the Interna- 
tional Conference of American States on 
Conciliation and Arbitration accepting 


the offer of the good offices tendered by 
the Conference. 


Considered by Bolivia. 


“The chairman of the Conference has 
also received a telegram from the Boliv- 
ian government stating that the matter 
has been submitted to the president and 
Congress of Bolivia and adding that a 
definite reply will be sent shortly.” 

The representatives of Bolivia and 
Paraguay addressed the Pan American 
Committee on Conciliation on December 
17, informing the meeting of the con- 
ciliary history of their respective coun- 
tries. 

The Bolivian Minister Diez de Medina 
stated: “To every wrong, to every act of 
violence, corresponds a legitimate repara- 
tion. And it is exactly to prevent the 
former and avoid the latter that interna- 
tional law has consecrated recourse to 


and to lay thém off a few months later, | arbitration as the only means of solving 


disputes .by, the processes+of peace «and 
justice.” : 

The represcuiative of Paraguay, Dr, 
Eligio Ayala, stated that he would like 
to “record, not for censure, that 
Paraguay has had no pa... in the - “ences 
charged by Bolivia ard fears no investi- 
gation of the facts.” 


Favorable Sentiment. 

Tne Comciliation Comraittee heard the 
report of its reporter, J. Varela, the 
Minister of Uruguay, whc stated that in 
his talks with the delerates he had found 
a considerabl2 favorable opinion for the 
Gondra convention. He suggested that 
a subcommittee be appointed which 





his testimony the importance of “a state 
of mind” in stabilizing employment. 
Labor Turnover Reduced. 

The Baltimore & Ohio has reduced its 
labor turnover from 20 per cent in 1923 
ito 10 per cent at the present time. Keep- 
ing a more steady force “has been a good 
ithing for us,” he stated. 

The train service adjusts itself and 
cannot be stabilized, according to Mr, 
Willard. Trainmen and enginemen, rep- 
lresenting 18 per cent of the total of 
|employes, work when the trains move and 
do not work when the trains do not move, 
| At least 80 per cent of these work “preity 
regularly,” he declared. 
| The passenger service -is stabilized, 
though it now runs 2,000,000 miles more 





would meet without a secretary or with- 
out minutes and discuss very freely the 
different points of vi-w ~* the ¢ ~intries 
represented. 

The Chairman, Gonzales Rao, of Mex- 
ico, later appointed the following mem- 
bers of this committee: J. Varela, of 
Uruguay; Ricardo J. Alfaro, of Panama; 
Charles Evans Hughes, of the United 
States; Gustavo Gutierrez, of Cuba; 
Hurgel do Amaral, of Brazil; Gustava A. 
Diez, of the Dominican Republic; Gon: 
zalo Zaldumbide, of Ecuador; Francisco 
A. Parejo, of Venezuela, and Manuel 
Foster, of Chile, 

After the appointment of ‘the Com- 
mittee to the Conference adjourned for 
the day. 





than eight year ago, carrying only one- 
half as many passengers, it was stated. 
, Building Projects Regulated. 


Postponement of new building and re- 
pair work to periods when train move- 
| ment is lowest was cited by Mr. Willard 
|as one method used to stabilize employ- 


[Continued on Page 6, Column 7.] 


| Bids Made for Lease 
Of Boston Army Base 


Shipping Board Gets Offers on) 
Terminal Property. 


tory leasing contract for shipping termi- 
|nals and warehouses at Bosion, formerly 
the Boston Army base, the Shipping 
Board received on December 17 five bids | 
|for the Government properties. 

The bids were publicly opened! and 
then referred to the Merchant Fleet Cor- 


poration for analysis. It was stated | 
{orally that a contract may be awarded 
' December 18 at the regular weekly meet- 
‘ing of the Board. 

The bids received were as follows: 





| follows: 


| 15, 1928), regarding the 
| certain electric 


| after the pasrage ¢# the 
| finally 


| operating revenue, with a minimum guar-! is respectfully 


The full text of the translations 
of the addresses of the Ministers of 
Bolivia and Paraguay will be pub- 
lished in the issue of December 19. 


Accountants Examine 


Utilities’ Records 47 
———— a 
Trade Commission Expects to “ ‘- 


Resume Inquiry in Januar of 


Foie 


_Unless litigation interferes the 


j eral Trade Commission expects te re- 


sume public hearings in the publicity 


| * shag . 
phase of its power and gas utilifties in- 


vestigation early in January the Com. 


In a second effort to obtain a satisfac- | mission announced December 1%. 7 he full 


text of the ninth interim reyort of the 
investigation transmitted tof the Senate 

Pursuant to the direetionn of the Sen- 
ate in Senate Nesolutiong 83, Téc:h Con- 
gress, First Session (appro. 4d February 
investization of 
powey and gas utility 
tu/ Commission “re- 
‘# thin each 30 days 
resolution and 
»f the investi- 
specified in the 
it transmit there- 


companies, that 
port to the Senate 


on the conipiection 
gation” upen the 
resolution, .nd 


Matters 
that 


(1).—Atlant‘e Tidewater Terminals, of with the stenogra@phiec report of the evi- 
| Boston, offered 20 per cent of the gross| dence taken, thiA 


ninth interim report 
ubmitted. 


| 


antee of $35,000 a vear, for the five-year The ;reneral 
period of the lease. |the % 

(2).—Bay. State Shipping Company,| by t@ ut*t}; companies and are being 
Boston, offered 3742 per cent of the| examined if preparation for analysis and 
gross operating revenue, with a minimum | tabulation. These reports cover the 
guarantee of $85,000 per year. |@towth of capital assets and liabilities, 

(3).—William J. O’Toole, of New York.,financial details regarding security issues 


eport forms sent out b 





mitted in cases where the railroad es-| $40,000 a year, stating im 


offered 28 per cent of the gross operating | intercompany relations and methods of 
revenue with a minimum guarapkfe of | control, services furnished to operating 
L bid that | companies and the charges and expenses 
he plans to organize &@orperation at) for such services, and other matters per- 
Beston for the opetfffien of the prop- | tinent to the Senate resolution. 
erties. j | The large amount of information se- 
(4.)—E. G. Pgwry, Boston, offered 26 | cured from company records and sent i 
|per cent of the gross operating revenue | since May, 1928, by the Commission’ 
; with a minimyfm guarantee of $45,000 a! economists and accountants is, being €x 
year. 
(5.)—Wigfgins Terminals, Inc., Boston, | hearings to be held later, ; 
per eent of the gross operat- | ; 


[Con neg on Page 6, Column 4] 
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omission) are now being returned 


amined and analyzed in preparation for” 


During the period covered by this ins 
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ver Expenditures 
Indian Education 


d Health Proposed 


‘ovisions in Appropriations 
For Interior Department 
Discussed by Chairman 
Of Subcommittee. 


The average cost of food supplies for 
upils in Government boarding schools 
‘or Indians is 20.4 cents, instead of 11 

cents as has been claimed, it was stated 
orally, December 17 by Representative 
Cramton (Rep.), of Lepeer, Mich. 

Mr. Cramton is chairman of the House 
Appropriations subcommittee on the In- 
terior Department appropriation bill, 
which has just passed the House. A full 
summary of the appropriations carried 
in the bill was published in the issue of 
December 11. 

Mr. Cramton said it was the eighth 
time he had brought up the Interior De- 
partment appropriation bill in Congress. 
He said Congress has given effective sup- 

ort to the Pfesident in his effort to 
hold down expenditures, so that each 
year since the Budget Bureau has been in 
existence the totai of appropriations 
made by Congress has been somewhat 
lower than the figures estimated by the 
Budget. 


Budget Estimates Meager. 

“Tt has been our effort,” he said, “to 
cut below the Budget where possible, 
but in no case to report a bill higher in 
its total than the Budget. 

“After these several years of paring 


and scaling down the Interior Depart- | 


ment appropriation—not inflated in the 
Warld War period, but reduced in the 
period of deflation since that time 
a pretty lean proposition came to Con- 
gress this year from the Budget Bu- 
reau for the Interior Department. There 
are many more items in the bill which 
the Committee on Appropriations felt 
should be increased, if possible, if the 
financial resources permitted it, that 
could well be decreased.” 


Transfers of Funds. 


Attention was called to a provision in 
the bill that, when specifically approved 
by the Secretary of the Interior, trans- 
fers may be made between the appropria- 
tions in the bill under the respective 
jurisdiction of any bureau, office, in- 
stitution or service, to meet increases in 
compensation resulting from the real- 
location by the Personnel Classification 
Board of positions under any such or- 
ganization unit. Such transfers, under 
the bill, would be reported to Congress 
in the annual budget. 

He said that this provision was nec- 
essary to meet problems that may con- 
front an 
appeals for reallocation where money al- 
ready may have been entirely allocated. 
He said the provision was unlikely to be 
used often but in a few cases would be 
highly beneficial. 


The Committee regards the Indian Bv- | 


reau budget as of prime importance, he 
said. He pointed out that of the pro- 
posed appropriations for the Indian Bu- 
reau ($16,268,103), the amount reim- 
bursable by the Indians is $1,685,261 as 


against $2,060,689 for the current 1929) 


fiscal year. 

“It seemed to the Committee on Appro- 
priations,” he said, “that we should not 
provide for reimbursement unless there 
was reasonable ground that reimburse- 
ment would some time come. It seemed 
as if Uncle Sam should get credit for 
being generous when he is generous and 
not carry a lot of dead accounts. 

“In other cases, it has been the cus- 
tom, when the Indians had a large 
amount of money on hand, to let it be 
reimbursable. It seems to us that if the 
Indians had the funds and it was a proper 
expenditures of that money, then, in- 
stead of entering the reimbursable charge 
against the books, we should appropriate 
the money and close the transaction. 

“The amount of nonreimbursable ap- 
propriations from Government funds for 
1929 was $12.223,820 and for 1930 they 
are $14,696,842. This is an increase of 
$2,473,022 in expenditure of nonreim- 
bursable funds, an increase chiefly de- 
voted to health and education.” 


Conservation of Health. 


Mr. Cramton told how the appropria- 
tion for such funds for conservation of | 
health has grown from $1,489,500 in| 
1929 to $2,699,600 in the pending bill, | 
the increases coming largely through the | 
continued construction of hospitals for | 
the care of Indians. The increase of | 

funds for health among the Indians is | 

greater this year than ever before. | 

He said in regard to each hospital pro- | 
posed in the pending bill he had asked | 
the head of the Indian health service, | 
Dr. Guthrie, loaned by the Public Health 
Service, to indicate whether the Budget | 
item in each case of new construction 
was sufficient to build the kind of an in- 
stitution needed at the particular loca- , 
tion and on his advice, Mr. Cramton, 
‘added, most of the Budget estimates for 
nie*w hospitals have been increased in the 
pekiding bill. 

niting figures for additional hospital 
facilities for 1929-1930, he said, there is | 
altog&ther a net increase of at least 552 
beds in. the two years’ program. All this, 
he said is in the form of gratuity, ap- 
propriations from the Treasury for the 
benefit of \the Indians. In addition, much 
health work is being done with tribal 
Indian fundis where such funds are 
available. 

“Health ammng the Indians,” he said, 
“has been having the careful considera- 
tion of the committees of Congress, and 
this pending bilK is very generous and 
far-reaching in it\s provisions with ref- 
erence to that subject.” 


Education \of Indians. 


He said that for Invlian education there | 
is proposed for the fiscal year 1930 an in- 
crease of $677,000 abowe the current year. | 
Today there are 81,620 Indian children 
between 6 and 18 yean, 76,491 of whom 
are eligible for school al tendance. During 
the fiscal year, 1928, there were 9,777 
Indian pupils enrolled it: ion-reservation | 
boarding schools, 10,584 i%*!reservation | 
boarding schools, 672 in tribal Yoarding | 
schools and 4,141 in Governmeni*-day 
schools, 7,547 in mission boarding schou?s 
74 in mission aw schools, and 34,163 en- 
rolled in the public schools of the various | 
States where Indian reservations are | 
located, | 

Saying he had studied the Indian 
problem for years, he added: 

“fn all the history of the world there | 
has never been a government in any 
country that has sought to do as much 
or has been as generous with any ab- 
original race as America has with the 
American Indian. 

“It is unfortunate that the enthusiasm 


bureau under the granting of | 
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Army Air Corps to Investigate Value 


Of Refueling Planes While in Flight 


Experiment Arranged Also to Test Absolute Endurance 
Of Modern Engines. 


[Continued from Page 1.] 


Lieutenant H. A. Halverson, pilots; Ser- 
geant Roy Hooe, mechanic. 

Refueling plane No. 1: Captain Ross 
G. Hoyt, pilot, and one more officer to 
be selected at San Diego. 

Refueling plane No. 2: This plane and 


Diego. 

Ground personnel: 
Harris, engineering officer; Hans 
Adamson and Lieutenant Arthur Ennis, 


plane. 

The purpose -of the experiment is not 
only to put modern airplane engines to 
the acid test of absolute endurance and 
to determine the strain of flight on the 
; human system over a protracted period, 
but also, in fact primarily, to investigate 
the practical value of refueling in mili- 
tary as well as in commercial aviation. 
Bombardment planes, for instnace, would 


Commercial airplanes, owing to decreased 
fuel weight, would be able to carry 
greater pay loads if refueling can be 
adopted as a routine function in avia- 
| tion. 

| “There will be but one objective after 


|Maj. Gene. James E. Fechet, “and that 


|to keep the ship in the air until the 
| motors cease to hum. 

“While it will be interesting to learn 
| how long airplane motors will continue 
|} to run under actual flying conditions and 
without a landing, being made, our pri- 
| Mary concern is determine the prac- 
| ticability of refueling while in the air.” 

|. The refueling plane has two 150-gal- 
| lon gas tanks and one 40-gallon of 
tank in its passenger compartment. The 
two gas tanks are joined with a four- 
jinch pipe to which is fastened a 50-foot 
hose with a diameter of two and a half 
jinches. A similar hose is attached to 
|the oil tank. Ropes for lowering food, 
water, messages and other supplies have 
also been provided. 


| Similar Tanks Provided 
In Refuelling Planes 


Two gas tanks and an oil container 
| similar to those in the refueling plane 
j have been installed in the endurance 
|ship. A berth has been built on top of 
| each tank while a third cot has been con- 
structed over the oil tank. The gaso- 
line will be pumped by hand from the 
special fuel tanks into the regular tanks 
in the wing of the ship. 

During refueling periods the two ships 
will come within 17 feet of each other, 
the endurance plane fiying beneath and 
slightly behind the supply ship. Major 
Spatz—wearing goggles, rubber face 





|; coat—-will stand on a small platform 
built in the entrance compartment of 
the ship. This will place him shoulder 
high in the opening that has been cut 
jin the top of the ship at this point. As 


Major Spatz will catch it, pull it through 
| the opening and turnya valve. 

The gasoline will then pour into a re- 
ception funnel immediately beneath the 
;}mouth of the hose, at the rate of 75 


|four-inch pipes into the two 150-gallon 
j}tanks. Three hundred gallons ‘ill be 
j taken aboard ai each refueling period. 

| Major Spatz will wear the protective 
| covering to prevent possible burns from 
|spattering gas. He may also be com- 
| pelled to use a gas mask if fumes from 
| the high test airplane fue! shovld be too 
| powerful. 

| No particular hazard is involved in 
{the transfer of fuel. 
'is that a hose or a rope might be caught 
in one of the propellers, but this danger 
is minimized because the aperture 
| through which the hose will pass is fully 
| 18 feet removed from the nearest pro- 
| peller 

| M 

transferring the fuel and supplies will 
depend upon the cool head, steady hands 
and nerves of Captain Eaker. Captain 
| Hoyt’s plane will fly above the other 





jon a straight line and at a given alti-| 


jtude. It will be up to Captain Eaker 


to keep his ship from either swerving, | 


climbing or diving during transfers. 
Each contact will last approximately five 
minutes and take place at altitudes where 
the air is smoothest. The speeds of the 
two planes will be synchronized at 80 
miles an hour, 


Special Diet Prepared 
By Flight Surgeons 


Appropriate clothing and food present | 


problems that will be solved between 
now and the time of the take-off. Both 
play important roles in the success of 
the flight. A> special diet schedule is 
being prepared by Army Air Corps flight 
surgeons who also will make complete 
examinations of the crew © before the 
flight starts. The medical record will 


be used to determine the effect prolonged | 
| flying has on pilots in the event the mis- 


sion should remain in the air for 


great length of time. 


any 


The course of the endurance ship has! 


not been decided upon as yet but it is 
believed that it will run from Santa 
Monica to San Diego—a distance of about 
110 air miles. In case fog or other bad 


flying weather along the coast should | 


force the ship inland, the craft will fly 
over the Imperial Valley. The average 


of the average American for the Indian 
is so often played upon by the agitator 


and the selfish man who wants to build | 
up a job for himself or the man who| 


is just constitutionally so opposed to 
his Government that he can be happy 
only when he is picturing that Govern- 


ment as selfish, inefficient and perhaps | 


corrupt.” 


Discussing the Indian Rights Asso- 


|ciation, Mr. Crampton said its member- 
ship and officers are of high character | 
|but he took exception to a statement 


made public by that society which con- 
tained a quoted charge that “the Indian 
Bureau is expected to feed the 30,000 
and more Indian children in Govern- 


lowance of 11 cents a day,” ; 

Mr, Crampton said that while the or- 
gavization is not the author of 
stateni@vat it sponsored it and insisted 
it should’ know that it is not true. 
“Eliminating “the salary and = fuel 
charges (and these\are material items in 
the food cost), the average cost of the 
food supplied is 20.4"\cents and not 11 
cents,” he added, “Thy Indian Bureau 
statement in detail shoWs the average 
cost to be 24.7 cents a y per pupil, 
the daily average cost of od supplies 
alone being 20.4 cents.” 


its crew will be arranged for at San) 


Lieutenant a 


in charge of communications with the | 


be given a wider radius of action, while | 


| the plane takes off at Los Angeles,” said | 


is to refuel it when fuel is needed and | 


mask, rubber gloves and a rubbcr rain- | 


the ho:e is lowered from the plane above, | 


| gallons per minute, and run through two | 


The greatest risk | 


uch of the safety and success of | 


this | 


| speed of the “Question Mark” will be 
| about 90 miles an hour with the engines 
| turning approximately 1,350 r. p. m. The 
| cruising height of the ship will be be- 
| tween 2,000 and 3,000 feet during the 

day and from 5,000 to 7,000 feet at 
| night. 

The ship will carry a barograph which 
will register the endurance of the flight 
and provide an official record of the time 
spent in the air. It is also probable that 
official timers and observers assigned by 
the National Aeronautic Association will 
compute the distance covered by the 
| craft in its flights. If the official mileage 
| is recorded, all time spent by the plane 
\off any prescribed course would not be 
considered in the timing. Full credit 
would, however, be given for endurance, 
whether the ship stays on a prescribed 
course or not, so long as it remains in 
the air. 

The air-travel distance from San Diego 
|to Los Angeles is about one hour and 
fifteen minutes. In the course of one 
day this route will be covered more than 
twenty times—a beat which in time would 
grow very monotonous to the crew of 
ithe “Question Mark,” but a necessary 
procedure for checking mileage as well 
as remaining within striking distance of 
refueling plane No. 1, which will be sta- 
|tioned at San Diego after the first re- 


fueling contact over Los Angeles has} 


been made. Refueling plane No. 2 will 
be at El Centro, ready to refuel in case 


|“pinch hit” for No. 1, should the latter 
| plane be out of commission. 

| Endurance Ship to Start 

|With Only 90 Gallons 


When the endurance ship noses into | 


| the wind at sunrise on January 1 it will 
| have only 90 gallons in the tank. 

The refueling plane will take off be- 
\fore the “Question Mark” leaves the 
}ground as the first refueling contact for 
the transfer of 300 gallons of gas and 
40 gallons of oil will be made as soon 
as both ships are in the air. 

The complete log of the ship will be 
jsent to the ground every morning and 
jevery evening. This log will show the 
conditions of engines and pilots through- 
out the period, such as mechanical work 
done, refueling, messages dispatched, etc. 

The endurance plane will carry radio 
telephone equipment which will make it 
| possible for those aboard, it to communi- 
cate with the ground information center 
inear Los Angeles, or the Air Corps sta- 
tion at San Diego. Should the radio fail, 
block signals will be used on the ground 
to convey weather data or other impor- 
tant information to the endurance plane, 
lor mesages can be passed from ship to 
ship during contact periods. Call letters 
‘and wave lengths for the endurance plane 
and the communication center, which will 
|be established either at Santa Monica or 
|Los Angeles, will be assigned by the 
|Army Signal Corps before January 1. 

The endurance ship is an Atlantic C-2 

Army transport monoplane with a wing 
{span of 71 feet. It is equipped with three 
| J-5 aircooled engines each of which gen- 
erates 220 horsepower. It has a cruising 
|speed of about 115 miles an hour. 
The refueling planes are Douglas C-1 
|} Army transports. This type of craft is 
a biplane equipped with a single Liberty 
|motor generating 400 h. p. It is capable 
lof carrying a gross weight of more than 
6,000 pounds. The cruising speed is about 
/95 miles an hour. 


} 


‘Mosquito Eradication 
Tested in Nicaragua 


Satisfactory Control Given by 
Dusting from Airplane. 


The airplane method of eradicating 
mosquiotoes, has been used effectively in 
| Nicaragua, according to a report received 
by Marine Corps headquarters Decem- 
ber 17. 

Areas near Marine bases in Nicaragua 
have been dusted by airplanes with ap- 
paratus manufactured at the coppersmith 
shop with the expeditionary force, the 
reports aid. The result is that prac- 
tically no mosquitoes are seen at present, 
| the paris green and soapstone mixture 
| having killed the larvae. 

This method was developed during the 
|last two years by Public Health Service 
officers using Marine Corps planes, in 
experiments at Quantico, Va. The full 
| text of the report received from the Ma- 
rine Brigade in Nicaragua follows: 

The mosquito-dusting appartus made 
by the coppersmith shop is working very 
nicely. The area infested by mosquito- 
breeding larvae was thoroughly dusted 
and the results are that practically no 
mosquitoes are seen at present. Dr. 
Molloy of the Rockefeller Institute re- 
ports the results as belng very satisfac- 
tory. 

It is-gratifying that the research work 
conducted at Quantico during the past 
two years on the eradication of the ma- 
larial mosquito has been brought to prac- 
tical use in other localities with such 
good results. 


Electoral Mission 
Leaves Nicaragua 


Departure of Members for 
United States Announced. 


The American Electoral Mission in 
Nicaragua has ended its work and made 
its report to the Secretary of State, 
Frank B. Kellogg, on December 15. The 
report, made public by the Department 
of State on December 17, from. the 
American Minister at Managua, Charles 
C. Eberhardt, dated December 15, 1928, 
follows in full text: 
| The work of the American Electoral 
| Mission in Nicaragua ended today with 
the presentation of certified results of 
\the election to the new Congress. Gen- 
eral McCoy also presented this morning 


|ment boarding schools on an average al-|,his resignation as president of the Na- 


‘tional Board of Elections to the Supreme 
| Court of Nicaragua. General McCoy, 
with.the remaining members of the Mis- 
| sion, attended Congress to hear the mes- 
sage of President Diaz. 

The holdover members of the Congress 
/who had been in session from the tenth 
to the fourteenth inclusive already have 
accepted the provisional credentials of 
all the new members and the latter were 
seated at the session this morning, The 
new Congress is to proclaim the results 
of the election as certified to by General 
McCoy, Its composition is 12 Liberals 





jand 87.8 for 





Slight Drop Shown 
During November in 
Level of Employment 


Pay Roll Total of 21,001 Es- 
tablishments Also Stated 
To Have Declined for 
Month. 


Employment in November decreased 
0.5 per cent, as compared with October, 
and pay roll total decreased 3 per cent, 
according to statistics compiled by the 
Bureau of Labor Statistics, Department 
of Commerce. The full text of the Bu- 
reau’s statement follows: 


The statement is based upon reports 


from 21,001 establishments employing in | 


November 4,168,820 workers, whose com- 
bined earnings in one week were $112,- 
466,366. The lines of employment in- 
cluded were: Manufacturing, anthracite 
and bituminous coal mining, metallifer- 
ous mining, public utilities, wholesale 
and retail trade, and hotels. 


A slight falling off in employment in| 


November is usual, the peak of autumn 
employment being reached in October; 
pay roll totals are likely to be consid- 
erably diminished by closings for elec- 
tion day, Armistice Day, and some church 
celebrations. 
Manufacturing Statistics. 

Employment in manufacturing indus- 

tries decreased 0.5 per cent in November, 


1928, as compared with October and pay 
roll totals decreased 2.8 :per cent, as 


shown by returns from 11,954 estab- | 
| lishments in 54 of the principal manufac- 
{of bad weather along the coast or to} 


turing industries of the United States. 


These establishments in November had | 


3,273,766 employes whose combined earn- 
ings in one week were $87,870,491. 
The Bureau of Labor Statistics’ 


weighted index of employment in manu- | 


facturing industries for November, 1928, 
is 87.7, as compared with 88.1 for Octo- 
ber, 1928, 87.3 for September, 1928, and 
85.9 for November, 1927; the weighted 


|index for pay roll totals for November, 


1928, is 92.1, as compared with 94.8 for 
October, 1928, 91.4, for September, 1928, 
November, 1927. The 
monthly average for 1923—100. 

Twenty-six of the 54 industries and 5 
of the 12 grouns of industries had more 
employes in November, 1928, than in 
October. 

The outstanding increases in separate 
industries were in slaughtering and meat 
packing, cotton goods, woolen goods, 
dyeing and finishing textiles, machine 
tools, pianos, and shipbuilding. The 
gains in groups were in the textile, iron 
and steel, paper, and non-ferrous metal 


groups, and the group of miscellaneous | 


industries. 
Decrease in Automobiles. 


The notable decrease in employment 
in. November was 9 per cent in auto- 
mobiles. Other industries reporting a 
falling off in employment were confec- 
tionery, ice cream, men’s and women’s 
clothing, cast-iron pipe, steam fittings, 
leather, boots and shoes, fertilizer, ce- 


ment, glass, and automobile tires, most | 


of these being seasonal in character. 

Of the nine geographic divisions the 
three along the Atlantic seaboard and the 
two South Central divisions reported in- 
creased employment in November. 

The level of employment in manufac- 
turing industries in November, 1928, was 
2.1 per cent higher than in November, 
1927, and pay roll totals were 4.9 per 
cent higher. ; 

One-half of the 12 groups. and nearly 
one-half of the 54 separate industries 
had more employes in November, 1928, 
than in November, 1927. The outstand- 
ing group increases over the 12-month pe- 
riod were in the iron and steel, vehicle, 
and nonferrous metal groups; the not- 
able industry increases were in the iron 
and steel, foundry, machine tool, brass, 
automobile, agricultural implement, and 
automobile tire industries. 

The East North Central geographic 
division’ reported an increase of nearly 
15 per cent in this comparison; the three 
other increases and five decreases in em- 
ployment were comparatively small. 


Per Capita Earnings Lower. 
Per capita earnings in November, 1928, 


were 2.4 ner cent lower than in October, | 


1928, and 2.7 per cent higher than in 
November, 1927. 

In November, 1928, 9,488 establish- 
ments reported an average of 89 per 
cent of a normal full force of employes 
and an average of 97 per cent of full- 
time operation. 

Employment in anthracite mining in- 


creased 1.4 per cent in November, 1928, | 


as compared with October, while pay- 
roll totals decreased 6.2 per cent. 
Employment in bituminous coal min- 
ing increased 4.8 per cent in November, 
1928, as compared with October, and 
pay-roll totals increased 3.3 per cent. 


Employment in metalliferous mining | 
ovember, 1928, | 


increased 1.3 per cent in 
as compared with Octobér, and pay-roll 
totals increased 0.9 per ¢ent. 
Employment in public utilities de- 
creased 0.1 per cent in November, 1928, 


as compared with October, and pay-roll | 


totals decreased 1.2 per cent. 

Employment in wholesale trade de- 
creased 0.9 per cent in November, 1928, 
as compared with October, and pay-roll 
totals decreased 2 per cent. 

Employment in retail trade increased 
5.8 per cent in November, 1928, as com- 
pared with October, and pay-roll totals 
increased 4.1 per cent. 

Employment in hotels decreased 1.1 
per cent in November, 1928, as compared 


with October, and pay-roll totals also’ Claims. This includes the assembly of | 


decreased 1.1 per cent. 


and 12 Conservatives in the Senate, 19 
Liberals and 24 Conservatives 
House, 

General McCoy with practically all the 
remaining members of the Mission leaves 
Managua, December 17, returning to the 
United States via Panama and accord- 
ing to the present plans will arrive in 
New York December 30, by the United 
Fruit Company Steamer “Ulua.” 


The election figures as presented to | 


th: Congress show a total registration of 
148.831,.and a total vote of 133,663 or 
89.7 per cent of the registration. The 
vote this year was approximately 50,000 
more than in 1924, 


. . 
William J. Donovan to Act 
For Government in Compact 


President Coolidge, it was announced 
at the White House on December 17, has 
appointed the Assistant to the Attorney 
General, William J. Donovan “as Com- 
missioner representing the United States 
in the matter of the Rio Grande compact 
between the States of Colorado, New 
Mexico and Texas,” 


in the! 


928 


AvuTHORIZED STATEMENTS ONLY 


‘Ant PRESENTED Herretn, Berna 


PusLIsSHED WitHouTt CoMMENT By THE UNITED States DaiLy 


High Rate of Personnel Turnover in Navy 


Is Declared to Cause Increase in IIlness 


Surgeon General Recommends More Careful Physical Ex- 
amination of Applicants, in Annual Report. 


Increased illness rates in the Navy |experienced than in most recent years. 


usually occur to naval vessels or other 
organizations subjected to a high rate 
of turnover of personnel, the Surgeon 
General of the Navy, Rear Admiral E. 
R. Stitt, states in his annual report made 
public December 17, and recommends less 
turnover of personnel for the reduction 
of illness. 


Declaring that under present condi- 
tions much of this “turnover illness” is 
unavoidable, Admiral Stitt declares that 
this usually occurs even if changes in 
personnel are confined largely to com- 
paratively well trained and _ seasoned 
men, because a certain amount of time 
is* required for new men to become ac- 
customed to changed working conditions 
and to “micro-organisms against which 
newcomers have not acquired as much 
immunity as that generally existing in 
the group to which they come.” More- 
over, he declared, newcomers are likely 
to introduce micro-organisms to the new 
groups of personnel. 

Large numbers of recruits may be 
trained at favorable seasons of the year 
without excessive morbidity, to avoid re- 
cruiting risks, Admiral Stitt states. Spe- 
|cial attention, however, should be given, 
in the course of intensive recriting, to 
the applicants selected, to ascertain that 
communicable diseases are not present. 
He recommends “prompt discharge” of 





service misfits. 





Faulty Sanitation 
|And Heating Condemned 


Discussing sanitary conditions, Admi- 
|ral Stitt cites overcrowding, especially 
on light cruisers, and indirect heating 
defects on vessels. 


A total of 474 deaths occurred in the 
Navy during -the calendar year 1927, the | 
rate of 4.20 per 1,000 being slightly 
| more than one per thousand greater than 

the low rate of the preceding year, which | 
was 3.03 per 1,000. Admiral Stitt at- 
| tributed the greater death rate for 1927 
{as due almost entirely to a 104 per cent 
increase in the rate for drowing, totaling 
{90 cases. These were swelled by the S-4} 
| catastrophe, with 33 deaths, six of these | 
| fatalities being classed as asphyxiation. 
| There were 12 casualities in action 
|among Marines in Niciragua, and an in- 
'erease of 25 deaths from influenza com- 
| pared with 5 tn 1926, which contributed | 
' to the higher mortality total. There were 
| 228 deaths from diseases, 5 homicides; 
| 100 from accidental injuries, exclusive 
|of drowing; 5 from poisoning, exclusive 
of suicide, and 44 suicides. Two deaths 
from rabies occurred among Marines 
stationed in China. The rate of suicides 
was greater than any in the preceding 20 
years, the report showed. 

Seventeen officers and 13 enlisted men 
|were killed in aeronautical activities | 
during the year, as compared with 22 in 
1926, 31 in 1925 and 36 in 1924. There} 
were 130 aviation injuries, as against 
141 in 1926, 145 in 1925 and 144 in 1924. 
A total of 256 crashes occurred during 
the year, of which 13 caused fatal injuries 
and in 224 there were no injuries. 

The strength of the Navy in 1927 
totalled 115,316, including mishipmen, 
nurses and prisoners. The daily average | 
per 100,000 of personnel on the sick list 
with diseases and injury was 3,208, with | 
respiratory diseases, accidental injuries 
and venereal diseases accounting for 
about 60 per cent of all admissions to the 
sick list. 

The full text of that section of the re- 
port dealing with the health of the Navy 
follows: 

The vital statistics of the Navy for 
the calendar year 1927 show that less 
sickness and resulting disability were 











Commission Undecided 
On Policy for Television 





[Continued from Page 1.] 
conducted as not to cause interference 
on adjacent channels. 

There is also a distinct development of | 
television in the high-frequency band. It 
has been urged upon the Commission that | 
it should permit regular television service 
in the broadcast band as well, because 
of the fact that a large potential audience | 
| is already at hand and in some cases the 
ordinary receiver can be adapted to re- 
ceive television by the addition of certain | 
apparatus. Television signals, however, | 
will subject the broadcast listener to} 
objectionable noises. The International | 
Radio Convention limits the broadcasting 
band to telephonic signals. The Com- 
mission has not yet determined its final 
policy with reference to this subject. 

Nation-wide survey completed in May, 
1928, and conducted by Radio Retailing 
in compliance with the request of the 
Commission shows a total of nearly 12,- 
000,000 receiving sets in use, serving an 
audiece of more than 40,000,000 people. 


addressed to trade bodies, trade publica- 
| tions, and others in close touch with the 
industry. The figures show that 7,500,- 
000 standard receiving sets with loud- 
speaker volume are now in use; they do 
not include crystal or ear-phone receivers 
of obsolete type. The survey indicates 
that the total would approach 12,000,000. 


| Gain in Naval Inventions 
Shown in Annual Report 


[Continued from Page 1.] 


jall data necessary to the defense of such 
| suits. ; 
The routine work of the patent section 


increase in inventive effort throughout 
the Naval Establishment. During the pe-! 


been increased by one associate patent 
| examiner, and if the increase of work 
}continues, a further increase in person- 


Appeals for all available statistics were | 


is gradually increasing as a result of the | 


jriod of this report the office force has | 





jnel may be necessary during the coming 
year. 

| The work of this section has recently. 
been greatly increased by the passage 
of the settlement of war claims act of 
1928. This section is charged with the 
assembly of all information relative to 
the use by the Naval Establishment of 
patents that were seized by the Alien 
Property Custodian whether such use oc- 
|curred under license or assignment or 
| without either license or assignment. In 
this work also this section collaborates 
with the Department of Justice, that De- 
partment being charged with the de- 
\fense of the Government before the war 
claims arbiter. The requests from the 
Department of Justice for information 
on use by the Navy Department affect 
japproximately 10,000 patents. Additional 





-personnel will be required to meet the | 


‘demands required by this work, 


Sanitary reports from ships and _ sta- 
tions in general indicate that the regu- 
lations and instructions relating to hy- 
giene and sanitation are carefully ob- 
served and that more attention is being 
given to circumstances and conditions 
which have been shown by experience 
and increasing knowledge to affect 
health adversely. 

The general death rate, which is ob- 
viously affected by accidents as well as 
by disease, was low, although it was 
slightly more than one per thousand 
greater than the remarkably low rate of 
the preceding year. In 1926 the death 
rate was 3.03 per 1,000 of total per- 
sonnel, the lowest ever recorded in the 
Navy. This low rate was approximated 
in the three years 1925, 1922, and 1913, 
when the rates were 3.60, 3.23 and 3.82 
per 1,000, respectively. In 1927, there 
were 4.20 deaths per 1,000 of personnel. 
This figure compares not unfavorably 


with previous experience, inasmuch as | 
;the median annual death rate for the 


five years 1917 to 1921 is 5.90 and for 
the years 1922 to 1926 the corresponding 
rate is 3.60. 

The greater death rate in 1927 was 
due almost entirely to a 104 per cent in- 
crease in the.rate for drowning, a 101 
per cent increase in the rate for wounds, 
and to the fact that there were 25 deaths 


caused by influenza as compared with 5 | 


in 1926. These causes are reflected in 
the increase of the death rate for in- 
juries and poisons from 1.67 per 1,000 
of personnel ,in 1926 to 2.22 in 1927, and 
for disease from 1.36 to 1.98. Two 
deaths from rabies occurred at Hankow, 
China. 


The daily average per 100,000 of per- 
sonnel on the sick list with diseases and 
injuries was 3,208 as compared with 
3,062 in 1926. The corresponding 
median noneffective rate of the preced- 
ing five years is 3,062. 

The following accidents, which were of 
the magnitude of disasters, occurred in 
1927. While running submerged during 
standardization trails in Cape Cod Bay, 
the U. S. submarine S-4 was sunk in col- 
lision with the U. S. Coast Guard cutter 


“Paulding” on December 17, 1927. This 
jaccident was responsible for 39 deaths. | 


One officer and five enlisted men of the 
Navy were asphyxiated and four officers 
and 29 men were drowned. 

The overturning of a motor boat which 
was being lowered from the U. S. S. 
Antares on October 20, 1927, caused the 
death of two enlisted men and injuries 
to one officer and six men. An explosion 
of gasoline on board the U. S. S. Lang- 
ley, December 20, 1927, broke through 
a bulkhead into a compartment in which 
men were at work. Six men were injured, 
one of whom. died. The failure of a man- 
hole gasket of a boiler on board the U. 
S. S. Charles Ausburne, January 4, 1927, 
flooded _the fireroom with steam and 
caused injuries to 10 men. 


Wounds Received 


In Military Operations 


Wounds received during military op- 
erations against revolutionary forces in 


| Nicaragua from January 10 to Decem- 


ber 31, 1927, caused the death of 1 


| officer and 11 enlisted men of the United 


States Marine Corps. In addition, two 
officers and nine men were wounded in 
action. While operating in Chinese 
waters during April, 1927, rifle fire from 
the shore caused injuries to four enlisted 
men of the Navy on board the U. §. S. 
Penguin, and to one enlisted man on 
board the U. S. S. Preble. One officer of 
the Navy on board the U. S. S, Cincin- 
nati was wounded by machine-gun fire. 
Aeronautic activities were responsible 


for the death of 17 officers and 13 en- | 


listed men of the Navy. In every case 
death resulted from a crash. An at- 
tempted trans-Atlantic nonstop flight in 


the plane American Legion caused the | 


death of two officers. 


ing was attempted on 
after taking off. 
An officer was granted leave for the 


soft ground soon 


purpose of acting as navigator of a ci-| 


vilian airplane 
Honolulu. 
August 16, 


in the Dole Flight to 
The plane left Oakland, Calif., 


1927, and was lost in an un- 


The plane “nosed | 
F sed | 
over” and caught fire when a forced land- | 


Church Enrollment 
In Oregon Gained 30 
Per Cent in 10 Years 


Statistics for 1926 Com- 
pared With 1917 Figures 
‘By Department of 
Commerce. 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the State of Ore- 
gon in 1926, 78 religious bodies or de- 
nominations, with 1,559 organizations or 
churches reporting 232,731 members, as 
compared with 66 religious bodies, with 
1,609 organiaztions and 179,468 members 
in 1916. As the térm “members” has a 
variety of uses, each church was re- 
quested to report the number of mem- 
bers according to the definition of mem- 
bership in that church or organization. 
In some religious bodies the term mem- 
ber is limited to communicants; in others 
it includes all baptized persons; and in 
still others it covers all enrolled persons. 

The value of church edifices represents 
|the value of the buildings together with 
the land on which they stand and all 
furniture, organs, bells, and furnishings 
owned by the churches and actually used 
in connection with church services. It 
does not include the value of buildings 
hired for church use or buildings owned 
|by the denominations but not used for 
religious services. j 

Under.expenditures are included run- 
jning expenses, improvements, the pas- 
|tor’s salary, payments on debt, and money 
actually paid for new buildings. It also 
jineludes the amount expended for be- 
nevolences, home and foreign missions, 
for denominational support, and all other 
purposes. 


Data for Sunday Schools. 


The data shown for Sunday schools 
|represent Sunday schools conducted by 
the churches of the different denomina- 
tions and do not include undenomina- 
tional or union Sunday schools. These 
data relate entirely to what is known as 
|the Sunday school and do not cover paro- 
chial schools, week-day religious schools, 
jor other schools which supplement or 
|sometimes take the place of the Sunday 
| school, 

The report for 1916 included statis- 
ities for 66, denominations, seven of 
which are not shown at this census. 
Some have joined other denominations 
and their statistics are included with 
them, others are out of existence, etc. 
There are 19 denominations shown at 
| this census not reported in 1916. All of 
them are not new, however, as a’ num- 
ber were created by divisions in. de- 
nominations which were shown as units 
in 1916. 

All figures for 1926 are preliminary 
and subject to correction. Summary of 
more important statistics for Oregon: 

1926 1916 
Churches (local or- 
ganizations) 


Members 
Male 


1,559 
232,731 
89,873 
122,807 
20,051 


" 1\364 


1,300 
$17,326,319 


1,609 
179,468 
69,262 
90,860 
19,346 


1,344 


1,311 
$7,735,283 


425 
$970,667 





Church edifices: 
Number 
Value: 
Churches rptg. .. 

| Amount reported. 

| Debt: 
Churches rptg. .. 
Amount reported. 

Parsonages: 

Value: 

Churches rptg. .. 
Amount reported. 

Expenditures during 
year: 

Churches rptg. .. 
Amount reported. 

Sunday schools: 
Churches rptg. 
Officers 
teachers 
Scholars 


385 
$2,133,491 


553 


625 
$2,028,460 $1,121,820 


1,456 
$4,469,148 


1,385 
$1,783,554 
1,247 1,310 


13,786 
120,162 


142,997 


l= —— 
known accident at sea. An officer and 
| sergeant of the Marine Corps crashed on 
| October 8, 1927, while making a forced 
landing in Nicaragua. They were seen to 
walk from the wrecked plane and have 
| since been missing but have not been de- 
|clared dead. A total of 30 deaths, there- 
|fore, resulted: from flight accidents in 
1927, as compared with 21 in 1926, 31 
in 1925, and 30 in 1924. In four instances 
| death resulted from injuries received in 
| crashes while the victims were on leave. 
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Action Is Deferred 
” On Anti-war Treaty 
By Senate Committee 


Senator Borah Says Discus- 
sion December 17 Cen- 
'. tered Around Moses 
Resolution. 


[Continued from Page 1.] 


or upon the Moses resolution first, Sen- 
ator Borah said. He was of the opinion 
that the first vote to be taken will be 
in the nature of a test to determine 
whether or not the Committee favors 
any kind of a reservation or other action 
limiting or defining the limitations of 
the treaty. 


Petition Presented. 


A petition said to bear the signatures 
of 180,182 American citizens in which 
the hope is expressed of prompt ratifica- 
tion of the multilateral treaty for the 
renunciation of war was presented to 
President Coolidge, December 17, by Dr. 
Sidney L. Gulick, of New York, and Dr. 
William L. Darby, of: Washington, D. C., 
on behalf of the Federal Council of the 
Churches of Christ in America. 


At the same time. Dr. Gulick and Dr. 
Darby left at the White House for pres- 
entation to the President a copy of the 
Federal Council’s declaration of policy 
recently adopted at the quadrennial 
meeting of the organization in which it 
was urged that the proposed increase in 
the United States Navy be not author- 
ized by Congress at this time. 


Statement Issued. 


Dr. Gulick and Dr. Darby made public 
the following statement, regarding the 
petition submitted to the President: 


The people who signed their names to 
this memorial, addressed to the Presi- 
dent and to the members of the Senate, 
stated their belief that the Government 
of the United States “should cooperate 
to the fullest possible extent with other 
nations of the world in taking effective 
steps toward the substitution of peaceful 
methods for those of force in the set- 
tlement of disputes between nations.” 


In giving their endorsement to the 
Kellogg multilateral anti-war treaty, the 
signatories to the document laid before 
the President today, declared their con- 
viction 

“First, That war should be renounced 
and never again be resorted to by civil- 
ized nations as the means of settling dis- 
putes, enforcing national claims, or seek- 
ing national objectives. 


“Second, That war should be made a 
crime by specific provision of interna- 
tional law. 


Peaceful Settlement. 


“Third, That the settlement of every 
threatening dispute, whatever its nature, 
should never be sought except by pacific 
means. 

“Fourth, That even regarding disputes 
which the nations involved may not be 
ready to submit to arbitration or ju- 
dicial settlement, they should neverthe- 
less pledge themselves not to resort to 
War. 

“Fifth, That solemn engagements 
pledging the good faith of the nations 
in these vital matters are essential to the 
development of the spirit of’ mutual con- 
fidence which must precede a general 
movement for thorough-going disarma- 
ment.” 


All Sections Represented. 

The people who thus addressed them- 
selves to their Government in the inter- 
est of the Paris Peace Pact represented 
all sections of the country. Business 
men, industrial workers, churchmen, law- 
yers, educators and farmers were among 
these signing this memorial. The First 
Congregational Church of Oak Park, IIl., 
ranked the highest among the churches 
participating in this nation-wide appeal 
in behalf of a warless world, 1,350 mem- 
bers and friends of that congregation 
having signed the memorial. The First 
Congregational Church of Berkeley, 
Calif., was the next in line with 1,200 
signers, and the Broadway Tabernacle of 
New York City was third, with 1,000 
The Methodist Episcopal Church ranked 


highest among the communions cooper- | 


ating in this popular peace movement. 


Naval Program Opposed. 

In enunciating a declaration of policy 
the churches represented in the Federal 
Council express: their belief that “any 
material increase of the United States 
Navy at this time would be inconsistent 
with the spirit and purpose of the Gen- 
eral Pact of Paris and would tend to 
nullify’its influence in producing mutual 
confidence among the nations.” The 
churches therefore urge “that no authori- 
zation be given for any such increase.” 
An appeal is addressed by these religious 
bodies “to all nations and all governments 
to. put confidence in each other’s solemn 
pledges embodied in this Covenant of 
Peace. Let them express their sincerity 


by ceasing at once all: increase of their | 


military and naval armaments.” 

Copies of the antiwar petition and of 
the Federal Council’s Declaration of Pol- 
icy were also presented to Senator Wil- 
liam E. Borah and Secretary of State 
Kellogg. 


Committee Meetings 
of the 


Senate and House 
December 18, 1928. 


Senate 

Judiciary, subcommittee hearing on 
the Shipstead anti-injunction bill, 10:30 
a. m. 

Public Lands, hearing on Salt Creek 
lease, 10:30 a. m. 

Education and Labor, hearing on em- 
ployment, 10:30 a, m, 

Foreign Relations, executive, on Kel- 
logg Treaty, 10:30 a. m. 


House 

Veterans, hearing, subcommittee on 
medical personnel, 10:30 a. m. 

Agriculture, hearing, amend Packers- 
Stockyard Act, 10 a. m. 

Indian Affairs, hearing, subcommittee 
on McMurray Relief bill, 10 a. m. 

Census, executive, reapportionment, 
10:30 a. m. 


Mr. Coolidge Designates 
Oakland as Port of Entry 


President Coolidge, it was announced 
orally at the White House Executive 
Offices, December 17, has signed an ex- 
ecutive order making Oakland, Calif., a 
port of entry. 
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International Impetus Given to Education 


As Effect of World War, Study Reveals 


Department of Interior Describes Activities of New Re- 
publics for Relief of Illiteracy of Masses. 


Education has been given greater at- 
tention and support throughout the world 
since the World War than ever before the 
Bureau of Education has concluded, as a 
result of a special study just completed, 
the Department .of the Interior an- 
nounced December 18 in a bulletin by 
James F. Abel, specialist for the Gov- 
ernment on Foreign Education. 

The full text of the Department’s 
statement follows: 

One of the most marked movements of 
this period, Mr. Abel said, has been the 
establishment of certain official interna- 
tional relationships in education made 
obligatory by treaties, constitutions, and 
laws; and these were accompanied by a 
general widening and strengthening of 
activity, official and unofficial, in inter- 
national education affairs, 

Another important aspect is manifest 
in the establishment of ministries of ed- 


istrative school organizations in the 
newly created nations, together with va- 
rious changes in the national educational 
offices of other countries. Closely con- 
nected with both is the evident willing- 
ness of the different countries to make 
substantial monetary provision for ed- 
ucation at a time when many of them 
were forced into drastic retrenchments in 
their national expenditures or were even 
in a state of national bankruptcy. 


New Republic Active 


In Educating Masses 


The almost universal adoption of re- 
publican forms of government which fol- 
lowed the war naturally led to inquiries 
into the educational status of the people 
and their ability to understand and as- 
sume the obligations they were incurring, 
with the consequent discovery of enor- 
mous numbers of illiterates and near- 
illiterates and subsequent attempts of 
many kinds to give them at least the 


In the realm of human training below 
the levels of secondary instruction the 
lowered birth rate during the war began 
to show in greatly decreased school en- 
rollments in several European countries, 
and coincident with this realization of the 
loss of human wealth the national gov- 





behalf of women and children, lengthened 
the term of compulsory school attend- 
ance, and generally gave to elementary 
education a better adaptation to the 
needs of child life. 

The great and far-reaching changes in 
the number and kind of national govern- 
ments in Eurasia has necessitated gen- 
eral international readjustments; and in- 
ternational educational relationships, of- 
ficial and otherwise, have sprung into 
sudden prominence. On the actual of- 
ficial side of treaties, international agree- 
ments, and constitutional enactments 
made obligatory by treaties, interna- 
tional direction of certain educational 
policies has been deliberately under- 
taken and in 1924 to 1926 the practicabil- 
ity of such direction was plainly proved. 


Sshoole for Minorities 


Provided for in Treaties 

Realizing that the mistreatment of 
minorities of race, religion, and language 
had been the chief cause of the World 
War, the framers of the peace treaties 
had attempted to work out national 
boundaries that would correspond to the 
territorial lines of division between 
ethnic and linguistic groups. That was 
impossible, and though the situation was 
greatly improved the ethnic minorities 
in Europe affected by the peace treaties 
amounted to about 16,800,000 people; so 
|it was essential for European peace that 
|those minorities be protected by the 
treaties. 

In all, 10 treaties with similar provi- 
sions were drawn. It devolved upon the 
governments concerned to work out and 
put into effect through their ministries 
of education administrative school poli- 
cies that would meet and satisfy the in- 
ternational obligations which they had 
| assumed. 

This international control of some 
phases of education as applied to a con- 
siderable number of countries in Eurasia 
and demonstrated as successful has a) 
very vital bearing on future educational 
administration, support and direction. 
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Report on Treasury 
And Post Office Bill | 
Approved by Senate 


Measure Carries $1,1 18,-| 
290,199; House Figures 
For Enforcing Prohibi- | 
tion Adopted. 


i making scientific investigations into 
[the psychology of bilingualism and mul- 
|tilingualism so that better methods of 
|teaching modern languages may be 
| evolved. 

Representatives from the various min- aaa 
\istries of education made extensive trips| ihe eo ed ee in cde 
to other countnes and studied the school! port on the Treasury and Post Office 
\systems intensively with a view to carry- | Appropriation bill, carrying $1,118,290,- | 
ing back to their own countries those|199, after two hours of debate centering 
features that they could adapt and use |70uUnd the proposal to cut down the ap- 


|propriation for the Prohibition Bureau 
to advantage. The exchange of teach-| from, $270,000,000 to $13,500,000. 
ers, started in the last decade of the| The pill as it had passed the house of 
nineteenth century between Germany,|Representatives carried the figure of 
France, and England because of simul-|$13,500,000 which was increased to $270,- 
taneous movement in those countries for|000,000 by an amendment offered in the | 
better teaching of foreign languages, was|Senate by Senator Bruce (Dem.), of | 
in England carried on by the office of|Maryland. The Senate conferees on the 
special inquiries of the board of educa-|bill agreed to accept the House figure. 





ucation and «he development of admin-| 


rudiments of an elementary education. | 


ernments took many new measures in| 


| tion. 
The visit to the United States in 1925 
of a delegate from the Austrian Ministry 
o: Education resulted in the ».tablish- 
|ment a year later of the Austro-Ameri- 
|can Institute of Education a. Vienna. 
wepresentat: e of the Ministry o* Pub- 
lic Instruction and Agriculture of Bolivia 
visited Mexico, European capitals, and 
the United (tates to stvdy educational 
developments and report a plan of re- 
form for the schoois of Bulivia The di- 
rector of public instruction of t. State 
of Bahia, Braz’i, spent s- 1 


systems. 

These are but a few examrles of the 
\large number of semiotic: 1 2: changes 
|of educational thought that were. going 
| on between countries. 


| ————— 


‘House Passes Bill 


| 


| To Aid Porto Rico 


‘Relief Measure Acted Upon 
Favorably Under Suspen- 
sion of Rules. 


The Porto Rican hurricane relief res- 
olution (H. J. Res. 352), authorizing ap- 
propriations aggregating $8,150,000, of 
which $6,000,000 is proposed for indi- 
|vidual loans to growers, was. passed by 


the House under suspension of the rules | 


December 17. It now goes to the Senate. 


It is designed to meet the effects of the 
hurricane that swept Porto Rico Sep- 


tember 13 and 14, 1928, leaving, accord- | 


ing to the Governor of Porto Rico, Hor- 
ace N. Towner, 1,000,000 people in des- 
titution, destroying crops and wrecking 
homes, tobacco factories, Warehouses, 
|fruit-packing plants and sugar centrales. 
|The action of the House, by a two-thirds 
|vote, without a speech on the subject, 
| followed joint hearings of the Senate and 
| House Committees on Insular Affairs. 


| The resolution would create: the Porto 
{Rico Hurricane Relief Commission, con- 
lsisting of the Secretaries of Treasury, 
War and Agriculture, to assist in the re- 
jhabilitation of agriculture in the Island, 
|particularly on coffee and coconut plan- 
|tations, to encourage planting of food 
|crops, to aid in repair of schools and 
|roads. and to aid in providing employ- 
ment. This commission would have $50,- 
000 for administrative expenses. 


The commission would be empowered 
|to make loans to individual agricultural- 
lists not exceeding $25,000 for not more 
jthan ten years. The resolution authorizes 
jappropriation for this loan purpose of 
| $6,000.000, of which $3,000.000 would be 
limmediately available, $2,000,000 avail- 
able on January 1, 1930, and $1,000,000 
jon January 1, 1931. 


| All money received by the commission 
|during a period of five years from ap- 
|proval of this resolution as repayment 
lof loans or interest thereon would be 
|held by the commission as a revolving 
|fund, to loan out on applications and all 
|money thereafter received as payments 
|of interest and principal would be cov- 
ered into the Treasury. — 


The resolution also appropriates $2.- 
| 000,000 for rebuilding and repair of 





: months | 
abroad in 1925 studying various school | 


The principles accepted by these coun. |SChoolhouses damaged or destroyed by 
tries will probably come into effect among| the hurricane in_ the small towns and 
countries on other continents where there | Tural districts of Porto Rico and for em- 
are similer puzzling minority situations, | Ployment of labor and purchase of ma- 
They may be controlling factors in colon- | terial for repair of insular, rural and 
ial educational policies, and already they | municipal roads, In addition, the resolu- 
have made bilingual and multilingual tion would authorize appropriation of 
school systems commonplaces in the edu- | 5100.000 for purchase and distribution. 
cational world. | by the commission, within the devastated 


area, of seeds and seedlings, particularly 
Language Problems 


|o2 food and root crops. The commission 
| Removed from Politics |is required under the resolution to make 


The best and most hopeful trend of |" annual report to Congress. 
these movements is that minority lan- | The resolution was _ introduced and 
guage questions are being taken out brought up in the House by Rep. Kiess 
of the fields of politics and religion and | Ren.), of Williamsport, Pa., who stated 
placed in the hands of the professional | Cfally subsequently that as it had_the 
educators where they rightly belong, and | #PProval of the President and the Bud- 
that the latter are approaching them| &¢t Bureau he expects it to pass the Sen- 


Roll Call Terminates Debate. 


| Senator Warren (Rep.), of Wyoming, 
\chairman of the Committee on Appro- 
|priatons, presented the conference re- 
|port soon after the Senate convened and 
{moved its adoption. This precipitated the 
\debate which was finally terminated by 
the roll call vote which was as follows: 

Yeas (38): | 

Republicans (35), Blaine, Borah, Bur- | 
ton, Capper, Couzens, Curtis, Dale, 
Deneen, Fess, Frazier, Gillett, | Glenn,| 
Goff, Greene, Hale, Hastings, Johnson, | 
Keyes, LaFollette, McNary, Moses, Nye, 
Oddie, Phipps, Reed of Pennsylvania, 
Robinson of Indiana, Sackétt, Schall, 
|Shortridge, Steiwer, Thomas of Idaho, 
Vandenberg, Warren, Waterman, Wat- 
son, 


Democrats (2), Kendrick, Reed of Mis- | 
souri. 

Farmer-Labor (1), Shipstead. 

Nays (35): 

Republicans (3): 

Norris. 

Democrats’ (32): Ashurst, Barkley, 
Bayard, Blease, Bruce, Caraway, Dill, | 
| Edwards, Harrison, Hawes, Gerry, Glass, 
|Harris, Harrison, Hawes, Hayden, Heflin, 
McKellar, Neely, Ransdell, Sheppard, 
Simmons, Smith, Steck, Stephens, Swan-| 
son, Thomas of Oklahoma, Trammel,; 
Tydings, Walsh of Massachusetts, Walsh 
of Montana, Wheeler. 

Paired (14): 

McMaster (R.), with Bratton (D.). 

Bingham (R.), with Copeland (D.). 

Larrazolo (R.), with Black (D.). 

Norbeck (R.), with Robins of Ar- 
kansas (D.). 

Metcalf (R.), with Broussard (1.), ' 

Dale (R.) with Overman (D.), 

McLean (R.), witha Tyson (D.). 

Not voting (8): 

Republicans (5): Edge, 
| Howell, Pine, Smoct. 

Democrats (3): 
Waener. 

Senator Harris (Dem.), of Georgia, 
one of the Senate conferees, objected 


Brookhart, Jones, 





4 


Gould, 


King, Mayfield, 





[Continued on Page 10, Colum 1.1 | 


‘Limit on Production | 


first from the immediate and passing 
angle of providing proper school fa- 
cilities under good administration, and | 
second from the more important angle 





Of Alcohol Retained 


Restriction Made Permanent by | 
Treasury Decision. 


The limitation on alcohol production, | 
established in 1927 by an informal ar- 
rangement between the producers and | 
the Bureau of Prohibition, has been made 
permanent through the promulgation of | 
2 formal Treasury Decision, made pub- 
lic December 17 by the Commissioner | 
of Prohjbition, Dr. J. M. Doran. 

Continuation of the production |imi- 
tation was accomplished on  approxi- 
mately tke same basis as during 1927 
and thus far in 1928, Dr. Doran said 
orally. This means that the production 
for 1929 will be held to about 90,000,000 
gallons for the country, although the 
figure may vary according to require- | 
ments, and Dr. Doran, in fact, expects 
that such will be the case. He explained 
that the arrangement was designed only | 
to check production where @ surplus was 
going into illicit channels, meanwhile al- 
lowing for the full requirements of in- 





dustry and science. 

The full text of the decision, 
which amends Prohibition Regula- 
tions No, 8, will be published in the 
issue of December 19. 





|of first lieutenant when credited with 


| grade of captain 
| Seven years’ commissioned service; to the 


ate and become law this week. 


Action on Country Home 
For President Is Requested 


Senator Fess (Rep.), of Ohio, on 
December 17, introduced a bill (S. 4975) 
proposing the creation of a special com- 
mission to consider the advisability of 
establishing a Summer White House in 
some site convenient and accessible to 
Washington. 

The commission would be composed of 
the President, the Vice President, the 
Speaker of the House of Representatives, 
the chairman and the ranking member 
of the Senate and House Committees on 
Public Buildings and Grounds, the Archi- 


| tect of the Capitol, and the Director of 


Public Buildings and Grounds. 


Separate Promotion List 
Is Voted for Air Corps 


et 


Station #s located ont 


Records of Public Utilities’ Companies 
Subjected to Study by Trade Commission 


Accountants Go Over Books Pending Resumption of In- 
ly in January. | 
| 


vestigation Ear 


[Contineed from Page 1.) 


terim report between 15 and 20 account- 


ants have been in the field securing data | 


supplementary to the information called 
for in the report forms described above. 
These accountants are working in the 
offices of a number of the largest holding 
companies, each of which controls com- 
panies in many States. 


An application to the United States 
District Court for the Southern District 
of New York to con:pel seven officers and 


employes of the Electric Bond and Share | 


Company to answer certain questions, 


produce certain books and papers, and! 


obey certain orders and subpoenas of the 
Commission was filed in court Decem- 
ber 1, 1928. The circumstances which 
led to the filing of this application were 


described in the Eighth Interim Report | 


and are further shown in the volumes of 
the transcript transmitted therewith. 


Employes of the Commission are still in} 


the offices of the Electric Bond and 
Share Company, and their work is con- 
tinuing along the lines and within the 
limits indicated in our last report. 
Apart from the limitations on the ex- 
amination of the records of the Electric 


The President's Day 


at the Executive Offices, 
December 17, 1928, 


10 a. m—Senator Thomas D. Sch 
of Minnesota, called to discuss pend 
legislation with the President. 

10:15 a. m—Representative Victor L. 
Berger, of Milwaukee, Wis. called to 
ask the President to restore citizenship 


all, 
ing 


:to a man, whose name was not disclosed, 


whose sentence had been commuted by 
the President last Christmas. 

10:20 a. m~—Senator Henrik Ship- 
stead, of Minnesota, called at the re- 
quest of President Coolidge to discuss 
the multilateral treaty renouncing war. 

10:45 a. m—Leonard Withington, of 
Dallas, Tex., called to pay his respects 
to the President. 

11 a. m—Representative Robert L. 
Bacon, of Westbury, 
pay his respects to the President. 

11:15 a. m—Senator Arthur R. Gould, 
of Maine, called to discuss matters of 
legislation with the President. 

11:30 a. m—Louis Wiley, business 
manager of the New York Times, called 
to pay his respects to the President. 

12 noon.—Dr. Sidney L. Gulick, of New 
York, and Dr. William L. Darby, of 
Washington, D. C., called to leave for 
the President, on behalf of the Federal 
Council of the Churches of Christ in 
America, a petition said to have been 
signed by 180,182 citizens of the United 
States expressing hope for prompt rati- 
fication of the multilateral treaty for the 
renunciation of war. 

Remainder of day.—Engaged with 
secretarial staff and answering mail cor- 
respondence. 
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Congress 
Hour by Hour 


December 17, 1928. 


Senate 


12 m. to 1 p, m.—Debate on the Treas- 
u", and Post Office appropriations bill, 
Bond and Share Company referred to | 1 p. m, to 2 p. m.—Continued debate 
above, no serious obstacles appear to /on the aprropr‘ations bill. 
exist at present in this phase of the work. | 


9 ¢ i 
ye. : ; 2 p. m. to 3 p. m.—Approval of con 

Additional field work is also being done | + appropriation bill, Sena- 
in connection with the so-called publicity | Serence ee eee 


ce i al 
phase of the Resolution. Study is being | toe Edge speke on, the Niaregaas 


made of numerous documents and papers project. Senator Baas ean 
\obtained from certain witnesses who have } 3 p.m. to 4 p. aa ee ge a 
already testified and from other sources, | cluded his remarks. ebate on e 
with a view to selecting those which prison-labor bill. ‘ 

should be offered for introduction into 4 p. m, to 4:32 p. m.—Continued debate 
the public record. Consideration is also|on prison-labor biii. Short executive 
being given to numerous suggestions that | session. 

have come from many sources. Court! 4:32 p, m.—Recessed until 
engagements permitting, it is expected | pecember 18. 

that public hearings will be resumed | 
early in January, and it is believed that 
soon thereafter the hearings in the mat- | 
ter of publicity efforts of electric and 
gas associations will be completed. | 


noon, 


House 
12 m. to 1 p. m.—Bills on Unanimous 
Consent Calendar considered. 
1 p. m. to 2 p. m.—Considered and 


“ 


N. Y., called to! 


Nominations of Five Judges 
Are Confirmed by Senate 





In an executive session on December 
117 the Senate Committee on the Judicary 
ordered favorable reports to the Senate 
on five nominations for the Federal ju- 
jdiciary. Announcement to this effect was 
|made through the office of the chairman, 
[Senator Norris (Rep.), of Nebraska. 
\Later in the day the nominations were 
jconfirmed by the Senate. Those whose 
jnominations were approved are: 
Smith MHeckenlooper, of Ohio, to be 
Circuit Judge of the Sixth Circuit. 
| George P. Hahn, of Ohio, and Samuel 
H. West. of Ohio, both to be District 
| Judges of the Northern District of Ohio. 
Wayne G. Borah, of Louisiana, to be 
District Judge of the Eastern District 
of Louisiana. 


be District Judge of the Western District 
of Pennsylvania. 


Favorable Report Ordered 
On Bill for Narcotic Farms 


The Senate Committee on Judiciary, at 
}an executive session, December 17, or- 
dered a favorable report to the Senate on 
the bill (H. R. 138645) to authorize a 
survey to select two sites for the estab- 
llishment of Government farms for nar- 


lishment of a Narcotic Division in the 


office of the Chairman of the Committee, 
Senator Norris (Rep.), of Nebraska. 
The proposed survey would be conduc- 
ted under the direction of a commission 
composed of the Attorney General, the 


retary of War. 
should be established they would be open 
to persons who might wish to go there 
voluntarily for treatment as well as to 
those committed by the courts. 





The Baltimore & Ohio Announces 
THE OPENING OF ITS NEW 
42°) ST. MOTOR COACH STATION 


Baltimore & Ohio Train Connection 


Opposi 


Central Terminal 


and Co 


Hotel 


Effective 
December 17, 1928 


The Ni , é Obi t. Motor Coach 
e New Baltimore reed ead leiapoceg 


$6-story Chanin Building ai Lexington Ave. 


The House on December 17 passed a 
bill (S. 3269) providing for the prepara- 
tion of an Air Corps promotion list, dis- 
tinct from the Army promotion list. 

With certain qualifications, “Air Corps 
flying officers,” according to the terms of 
the bill, “shall be promoted to the grade 


“ 


Woodward Building, 


three year’s commissioned service; to the 
when credited with 


grade of major when credited with 12 
years’ commissioned service; to the grade 
of lieutenant colonel when credited with 


\ 26 years’ commissioned service,” 


. 


*— 


= 


TRAVEL BUREAU-WASHINGTON, D. C. 


15th andHSts.,N. W. 


Phone, Main 3300. 
E. D. AINSLIE 


Assistant General Passenger Agent 


te Grand 


adequate station 
come necessary. 


mmodore 


Nelson MeVicar, of Pennsylvania, to | 


|eotic addicts and to provide for estab- | 


Bureau of the Public Health Service. | 
This action was announced through the 


passed bills on the Unanimous Consent 
Calendar. 

| 2 p.m, to 3 p. m.—Considered bills on 
the Unanimous Consent Calendar. 

| 3 p.m. to 4 p. m.—Considered bills on 
the Unanimous Consent Calendar. 

| 4 p.m, to 4:40 p. m.—Continued con- 
sideration of bills on the consent cal- 
| endar. 

| 4:40 p. m.—Adjourned until noon De- 
cember 18. 





|House Approves Measure 


For New Office Building 


The House passed on December 17 a 
bill (H. R. 12897) authorizing an appro- 
priation of $8,400,000 for an additional 
House Office Building. The bill provides 
$900,000 for the purchase of a site adja- 
cent to the Capitol on the present House 

| Office Building site, and $7,500,000 for 
the construction and furnishing of the 
| oaeieine. 





The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


|Secretary of the Treasury and the Sec- | 
If the proposed farms | 


Motor Coach Service has met with 
such widepublicacceptance thatmore 


facilities have be- 


This has resulted in the discontinu- 
ance of our Pershing Square Building 
Station and the opening, a few doors 


east, of this larger and thoroughly 
modern Motor Coach Station in the 
very heart of New York, equipped 
to meet every travel requirement. 


There is a Ticket Office and Travel 


Bureau—tickets 


and Pullman reser- 


vations toany point on the Baltimore 
& Ohio lines or connecting railroads. 


A Parcel Check Room—for those who 
wish to leave parcels and hand- 
baggage temporarily. 


A Waiting Room — in addition to 


Rest Rooms for 
Porter and Maid 


Men and Women. 
Service. 


A Direct Entrance to the Subway— 
from the Main Lobby affords con- 
venient connection to all parts of 
NewYork, Brooklyn and Long Island. 
Also to Grand Central Terminal. 


Train Connection Motor Coaches 
enter and leave this new station 
through a double driveway from 
41st St. — passengers board and 
leave the coaches inside the station, 
avoiding street traffic interference. 


Two other stations in 
Greater New York 


Waldorf-Astoria Station—in the Waldorf- 
Astoria Hotel, 33rd St. west of Fifth Ave. 


Brooklyn Station — Located at 191 Jora- 
lemon St., near Court St. 


Sos 


‘TRAVEL BUREAU—NEW YORK CITY 


42nd St. Station opposite Grand Central Terminal 
and Commodore Hotel. Phone, Ashland 4401. 


WALTER V. SHIPLEY 
General Passenger Agent 


Motor Coaches enter and leave tbe Station 
through a double driveway, entering from 4151S 


BALTE 


IMORE & OHIO 
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Taxation 
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Property Transfers 


Lack of Findings of Fact to Support 
Conclusions Held to Annul Tax Decision 


Board of Appeals 
Reversed by Court 


Tribunal Refuses to Draw on 
Opinion Below for Addi- 
tional Information. 


KenpricK CoaL & Dock CompPANyY, AP- 
PELLANT, V. COMMISSIONER OF INTER- 
NAL .REVENUE, RESPONDENT. No. 2105. 
Circuit Court oF APPEALS FoR EIGHTH 
CIRCUIT. 

The Circuit Court of Appeals herein 
reversed the ruling of the Board of Tax 
Appeals gnd remanded the case for fur- 
ther proceedings because the ruling there 
entered was not sustained by the find- 
ings. The appellate court said it did 
not deem that it is its duty to include 
findings additional to those of the Board 
of Tax Appeals, the Board having failed 
to include in its findings certain facts 
which the appellate court thought neces- 
sary to the decision. 

Further, the reviewing court held that 
the taxpayer was entitled to have find- 
ings, as such, made by the Board so that, 
if he deemed it advisable, each finding 
could be challenged. The taxpayer could 
not so challenge the findings, the court 
added, if they “must be inferred or 
picked from a discussion embodied in an 
opinion.” 

The court ruled also that it could not 
resort to the opinion rendered by the 
Board of Tax Apptals “to eke out the 
findings of fact,” citing cases in support 
of its position. 

With respect to the argument of the 
respondent that, under the Revenue Act 
of 1928, the Board of Tax Appeals had 
an option to file either findings, an opin- 
ion or a memorandum, the court held the 
provision did not apply to this proceed- 
Ing. 

Petition for review of decision by the 
Board of Tax Appeals. 

Stanley B. Houck (W. Yale Smiley and 
John R. Ware on the brief) for the tax- 
payer; Harvey R. Gamble (Mable Walker 
Willebrandt, C. M. Charest, and L. W. 
Scott on the brief) for the Commissioner. 

Before Booth, circuit judge, and Pol- 
lock and Dewey, district judges. 

Following is the full text of the opin- 
ion, by Judge Booth: 

This is a proceeding seeking a review 
of an order of the Board of Tax Ap- 
peals which redetermined a deficiency 
in the income tax of the Kendrick Coal 
& Dock Company for the year 1920. 
The proceeding in its initial stages was 
called a petition for review, later an ap- 
peal. The order of the Board of Tax 
Appeals fixed the deficiency of the tax 
at $18,804.01, the same amount as 
found by the Commissioner of Internal 
Revenue. 

The record discloses that the matter 
was heard by the Board of Tax Appeals 
upon the pleadings of the respective 
parties and evidence introduced. As- 
signments of error and a portion of the 
evidence are contained in the transcript. 
There is, however, no certificate by the 
Board of Tax Appeals as to the com- 
pleteness of the transcript, as provided 
by Rule II of this court relating to re- 
view of decisions of the Board of Tax 
Appeals. 


Findings of Fact 
By Board of Tax Appeals 


The findings of fact of the Board 
of Tax Appeals are as follows? 

The petitioner is a Minnesota corpora- 
tion engaged in the wholesale coal busi- 
ness. It was organized June 24, 1916, 
with a capital stock of $50,000, divided 
into 500 shares of a par value of $100 
each. Its entire capital stock was is- 
sued, with the exception of qualifying 
shares of directors, to Edward S. Ken- 
drick, Jr. 

Kendrick had been engaged in the 
coal business for a number of years 
prior to the organization of the peti- 
tioner, first in Philadelphia, then in Cin- 
cinneti, and then in Minneapolis. He 
came to Minneapolis in 1911 and be- 
came associated with the Berwind Fuei 
Company as its sales manager of the 
northwestern territory adjacent to 
Minneapolis. 

For about five years subsequent and 
until May, 1916, Kendrick remained in 
this position. During this period he be- 
came acquainted with industries in the 
Northwest which were large purchasers 
of coal, and also with various coal com- 
panies which sold coal in that terri- 
tory. 

In May, 1916, he severed his connec- 
tion with the Berwind Fuel Company, 
and went into the coal-jobbing business 
individually under the name of the Ken- 
drick Coal & Dock Company. 

Kendrick continued his_ individual 
business for a period of about two 
months when the petitioner was incor- 
porated. During this period he secured 
numerous orders for the sale of coal in- 
cluding both orders for single shipments 
and orders for shipments extending over 
a period of several months. None of the 
orders which were on hand and unfilled 
in June, 1916, provided for shipments 
extending beyond one year. 

On the organization of the petitioner, 
Kendrick turned over his individual coal 
business, including all of the unfilled 
orders on hand, for the entire capital 
stock of the petitioner. 

The books of account as of December 
81, 1917, show assets and liabilities as 
follows: Assets.—Cash, $22,504.45; ac- 
counts receivable, $77,582.75; Liberty 
Bonds, $12,000; corporate stocks, $2,- 
025.75. Liabilities—Accounts payable, 
$48,163.82; accrued expenses, $5,083.78; 
surplus, $60,865.35. 

In 1918 Kendrick was mustered into the 
military service of the United States and 
was not mustered out until April, 1919. 
He returned to Minneavolis and continued 
the conduct of his coal business. 


Agreement for Sale 


Of Equipment and Contracts 

Owing to keen competition, Kendrick 
saw that if his business was to become 
a large business, it would be necessary 
for the corporation to acquire a dock at 
Duluth and for it to make arrangements 
whereby it could get coal by water trans- 
portation from the Eastern coal fields. 

Prior to June, 1920, Kendrick had been 
negotiating with certain eastern coal in- 
terests for the enlargement of his busi- 
ness. These negotiations were carried on 
with A. W. Thompson of the Wilson 
Transit Company and F, E. Taplin of the 
Cleveland & Western Coal Company. 

In May, 1920, at a special meeting of 
the stockmakers of the petitioner, its of- 


“a » 











ficers were authorized to enter into an 
agreement with the above-named indi- 
viduals under the terms of which the 
petitioner was to agree in consideration 
of $50,000 of the stock of the Inland Coal 
& Dock Company (corporation to be 
ormed) to convey to Thompson and Tap- 
lin acting for and on behalf of such cor- 
poration “all the office furniture and fix- 
tures, office supplies and equipment, also 
the good will and all of the benefits to 
be derived in the way of profits from 
the contracts which this corporation has 
for the purchase or sale of coal, and the 
contracts themselves, profits in which are 
estimated at $40,000 by the officers of 
the company, and it being understood 
that the purchaser is to Assume all lia- 
bilities or losses which may arise in con- 
nection with said coal contracts.” 
Pursuant to such authorization, Ken- 
drick proceeded to Cleveland, Ohio, for 
the purpose of entering into the agree- 
ment referred to. Objection was raised 
by the attorney for the Inland Coal & 
Dock Company to the issuance of any 
of its capital stock in payment for the 
above referred to assets of the petitioner. 
It was then agreed that the transfer 
should be made for $50,000 in cash, and 
that the petitioner should thereupon sub- 
scribe for 500 shares without nominal 
or par value of the common stock of 


the Inland Coal & Dock Company to be | 
paid for in cash. This change in the plan | 


of the transaction was agreed to by Ken- 
drick and the petitioner and a resolution 


in accordance therewith was duly passed | 


by the directors of the petitioner. 


Agreement Provides 
For $50,000 Payment 


The following is the agreement en- 
tered into between Taplin and Thompson 
and the petitioner by E. S. Kendrick as 
president under date of June 1, 1920: 


Whereas, a corporation is to be formed 
under the laws of the State of Ohio to take 
over and operate the Island Creek Coal 
Company’s dock at Duiuth, Minn.; and 

Whereas, it is desirable that said dock 
company so to be formed shall have the 
benefits to be derived from the going or- 
ganization of second party and the good 
will connected therewith, and also from 
certain contracts now held by the second 
party, and shall further secure the benefit 
of the services of E. S. Kendrick, now 
president of the second party. 

Now, therefore, it is agreed as follows: 

(1) Parties of the first part agree to 
purchase, and party of the second part 


agrees to sell, all of second party's office | 


furniture and fixtures, supplies and equip- 
ment, also the good will of said company, 
and all of the benefits to be derived in the 
way of profits from the contracts which 
second party has for the purchase or sale 
of coal, it being understood that said 
corporation so to be formed shall assume 
all liabilities or losses to arise in connec- 
tion with said coal contracts. 

(2) In full payment for said property, 
party of the second part agrees to accept, 
and parties of the first part agree to pay, 
the sum of $50,000 in ‘cash. 

(3) It is understood between the parties 
that while said coal contracts are not to 
be assigned or transferred to the new dock 
company, nevertheless, from and after the 
date hereof, all operations of second party 
in connection with said contracts are for 
the sole use and benefits or loss, as the 
case may be of said new dock company. 

(4) Party of the second part agrees upon 
request to execute any and all papers 
necessary or proper to effeot the transfer 
of the property hereby purchased by parties 


of the first part, it being understood that | 


said transfer shall be made to the cor- 
poration before mentioned when duly or- 
ganized. All physical assets covered by 
this agreement of purchase and sale shall 
be transferred free of liens or encum- 
brances of any sort. 

(5) It is understood that it is part of 
this agreement, supported by the consider- 
ation herein named, that the corporation 
to be formed shall employ the said E. S. 
Kendrick as vice president in charge of 
sales and management of the Duluth Coal 
Dock and of the Northwestern business of 
the corporation, at a salary of $15,000 a 
year and expenses, said employment to 
continue so long as said E. S. Kendrick 
shall retain his stock ownership in said 
corporation. 


Property Transferred 


To New Corporation 
A bill of sale or assignment was then 


executed by the petitioner, in which it! 


transferred to the Inland Coal & Dock 
Company its office furniture and fixtures, 
good will and all the profits to be derived 
from certain described contracts of the 
petitioner for the sale of coal. The con- 
tracts were 35 in number, had all been 


acquired by the petitioner subsequent to} 


January 1, 1920, and were for the sale 
of 174,850 tons of coal. 
None of the orders or contract on hand 


at that time were included in the orders} 


or contracts transferred by Kendrick to 
the petitioner upon its organization in 
1916. None of the accounts receivable 
or cash in the treasury of the petitioner 
were transferred to the Inland Coal & 
Dock Company. 
tioner at the date of transfer was be- 
tween $60,000 and $70,000. 

A check of the Inland Coal & Dock 
Company for $50,000 was on June 12, 
1920, delivered to the petitioner as the 
consideration for the transfer. On the 
same date the petitioner issued its check 
for $50,000 to the Cleveland & Western 
Company which had advanced the orig- 
inal subscription to the stock of the In- 
land Coal & Dock Company in payment 
for 500 shares of the common stock of 
the last-mentioned company. The checks 
were passed simultaneously. 

The Inland Coal & Dock Company was 
organized June 1, 1920, with an author- 
ized capital stock of 4,000 shares of pre- 


ferred stock of a par value of $100 per| 


share, and 6,000 shares of common stock 
of no par value. All of the common stock 
was subscribed for at $100 per share. 

The petitioner acquired 500 shares in 
the manner above described. It also pur- 
chased 700 shares giving its note for 
$70,000 in payment therefor, $60,000 of 
the principal being paid as its accounts 
receivable were collected. 

Exchange of Stock 
Share for Share 

E. S. Kendrick, jr., individually sub- 
scribed for 600 shares of the stock at 
$100 per share. The balance of the com- 
mon stock was subscribed for by the 
Cleveland & Western Coal Company and 
the Wilson Transit Company. 

The company immediately acquired the 
dock of the Island Creek Coal Company 
at Duluth. 

The certificates of the common stock 
issued provided that the transfer of them 
was subject to the provisions of the “Code 
of Regulations” of the company and that 
the shares of stock were “accepted and 
held subject to all provisions of the Code 
of Regulations and to the designations, 
preferences and voting powers, or ré- 


The surplus of the peti- | 


Method of Computing 


Profit Disapproved| 


Cost of Property and Value of | 


Stocks Exchanged Were | 
Not Determined. 


strictions or qualifications thereof, of the 
preferred stock, which are set forth on 
the reverse side” of each certificate. | 
None of the common stock of the Inland| 
Coal & Bock Company has ever been 
sold and no individual has ever been paid 
by the company. 

The certificate for 500 shares of com-| 
mon stock acquired by the petitioner with | 
its check for $50,000 bears date of June 
12, 1920, and was made out and is in the) 
name of “E. S. Kendrick.” This was re-| 
tained by the petitioner up to Decem- 
ber 31, 1920. | 

At some time prior thereto, a special 
meeting of the stockholders of the peti-| 
tioner was called, a 100 per cent stock! 
dividend was declared (the authorized | 
|capitai stock having been increased to 
$200,000) and three shares of stock} 
were issued to E. S. Kendrick for $300! 
in cash. The stockholders then voted to| 
accept the offer of E. S. Kendrick to) 
exchange 500 shares of the capital stock | 
lof the petitioner owned by him for the | 
{500 shares of common capital stock of | 
the Inland Coal & Dock Company owned | 
by it. The exchange was made accord- | 
ingly. 

The petitioner returned no income for 
1920 from the transaction above de- 
| scribed. The Commissioner added $50,- 
|000 to the gross and net incomes for 
| 1920, as the profit therefrom. The de- 
ficiencies arise from such adjustment of 
|the petiticner’s return. 
| In reviewing the decisions’ of the 
|Board of Tax Appeals, this court con- 
|siders questions of law only., It does 
|not review questions of fact. / Avery v. 
| Commissioner, 22 F. (2d) 6; Royal Pack- 
ing Co. v. Commissioner, 22 F. (2d) 536; 
| Mastin vy. Commissioner, (CCA 8) opin- 
ion filed September 29, 1928. 

Whether a particular finding of fact is 
supported by any substantial evidence is 
'a question of law, and this’ question of 
law cannot be reviewed unless all of the 
{evidence bearing upon it is returned. 
United States v. Copper Queen Mining 
Co., 185 U. S. 495; Nat. Masonic Acc. 
Ass’n. v. Shryock, 78 F, 774 (CCA 8); 
C. G. W. Ry. Co. v. Price,’97 F. 423, 434 
(CCA 8); Lesser Cotton Co. v. St. L. 
I. M. & S. Ry. Co, 144 F. 133, 148 
(CCA 8); Bolen-Darnall Co. v. Hicks, 
190 F. 717 (CCA 8). 





are recognized by the parties in the 
case at bar. 


the case is whether under the provisions 
of Revenue Act of 1918, Sections 202(a) 
and 202(b), appellant realized a_ profit 
of $50,000 from the transaction of June, 
1920.” 

Counsel for respondent say: 

“The sole question is the amount of 


the petitioner’s assets to the Inland Com- 
pany.” 

The conclusion of law reached by the 
Board of Tax Appeals in the case was 
that the Kendrick Coal & Dock Company 
realized a profit of $50,000 on the trans- 
action of June, 1920, which is set out in 
their findings. 


Method of Calculating 
Profit or Loss 


The statute which has a direct appli- 
cation reads as follows: 

Sec. 2062 
ascertaining the gain derived or loss sus- 
|tained from the sale or other disposition 
of property, real, personal, or mixed, the 
basis shall be— 

(1) In the case of property acquired be- 


or value of such property as of that date; 
and 

(2) In the case of property acquired on 
or after that date the cost thereof; or the 
inventory value, if the inventory is made 
in accordance with section 203. 

(b) When property is exchanged for 
other property, the property received in 
exchange shall for the purpose of deter- 
mining gain or loss be treated as the equiva- 
lent of cash to the amount of its fair mar- 
ket value, if any; but when in connection 
with the reorganization, merger, or con- 
solidation of a corporation a person re- 
ceives in place of stock or securities owned 
by him new stock or securities of no greater 
aggregate par or face value, no gain or loss 
shall be deemed to occur from the exchange, 
and the new stock or securities received 
shall be treated as taking the place of the 
stock, securities, or property exchanged. 
| (Sec. 202 of the Revenue Act of 1918, 40 
| St. 1057, 1060.) 
| Article 1566 of Regulation 45 (1920 
Ed.) promulgated by the Treasury De- 
| partment under the Revenue Act of 1918 
;1s also pertinent: 
| Art. 1566. Exchange of property and 
| stock.—Where property is transferred to a 
| corporation in exchange for its stock, the 
|exchange constitutes a closed transaction 
and the former owner of the property 
realizes a gain or loss if the stock has a 
market value, and such market value is 
greater or less than the cost or the fair 
market value as of March 1, 1913 (if ac- 
quired prior thereto), of the property given 
| in exchange. For the rule applicable where 
|a corporation, in connection with the reor- 
| ganization, merger, or consolidation, ex- 
changes property for stock, see article 
1567. p 

As the findings of fact show that 
the property sold or exchanged in June, 
1920, was acquired after March 1, 1913, 
its cost is one of the facts which must 
be determined as a basis for the legal 
conclusion. The other fact necessary is 
the fair market value of the property 
received in the transaction as a consid- 
eration for the property sold or ex- 
changed. That these two facts are nec- 
essary is conceded, 

Counsel for respondent, in discussing 
the method of determining the question 
of profit in the transaction, say: 

“This in turn involves a determination 
of the cost to the petitioner of the as- 
sets transferred by it and the value of 





therefor.” 
Findings of Fact 
Considered to Be Deficient 


The findings of fact disclose that the 
property sold or exchanged by the 
Kendrick Company in June, 1920, con- 
sisted of (1) office furniture and fixtures; 


profits to be derived from 35 contracts 
for the sale of coal. 

What was the cost of these three sepa- 
rate items of property, or of all three to- 





These rules are well established, and | 


_ Counsel for appellant say: | 
“The principal, underlying question in | 


the profit realized upon the transfer of | 


(a) That for the purpose of | 


fore March 1, 1913, the fair market price | 


the consideration received in exchange | 


(2) good will of the business; and (3) | 
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Of Tax Decisions and Rulings 


QYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


PROCEDURE: Review: Order of Board of Tax- Appeals: Findings of 

Failure to Find Essential Facts to Support Conclusion of Law.— 
Where the Board of Tax Appeals reached conclusion of law in certain case 
that profit was realized in transaction by which property was sold or ex- 
changed in 1920 for capital stock of corporation; but made no findings of: 
fact as to cost of property, it having been acquired after March 1, 19138, or 
as to fair market value of stock received as consideration for property 
sold or exchanged; and appeal was taken by taxpayer to Circuit Court of 
Order of Board of Tax Appeals reversed as not sustained 
by the findings, and case remanded for further proceedings, since findings 
as to the two facts are indispensable prerequisites to the conclusion of law 
reached.—Hendrick Coal & Dock Co. v. Commissioner of Internal Revenue. 


(Circuit Court of Appeals for the Eighth Circuit.)—Yearly Index Page 


2568, Col. 1 (Volume III.) 


ROCEDURE: Review: 
Fact: 


Order of Board of -Tax Appeals: 
Refusal of Appellate Court to Look to Opinion to Determine 


Findings of 


Findings of Fact.—The rule that an appellate court will not look to the 
opinion of a fact-finding court or body to eke out findings of fact is appli- 
ble to a review of an order of the Board of Tax Appeals, that Board being 
primarily a fact-finding body, and it being good practice that the appellate 
court should not, unless under very exceptional circumstances, inject itself 
into the field which properly belongs to that fact-finding body.—Kendrick 


Coal & Dock Co. v. Commissioner of Internal Revenue. 


(Circuit Court of 


Appeals for the Eighth Circuit.)—Yearly Index Page 2568, Col. 1 (Volume 


IIT.) 


Law: 


Return of Evidence.—In reviewing the decisions of the Board of 


Tax Appeals, a Circuit Court of Appeals considers questions of law only, 
and does not review questions of fact; and whether a particular finding of 
fact is supported by substantial evidence being a question of law, this ques- 
tion cannot be reviewed unless all of the evidence bearing upon it is re- 
turned.—Kendrick Coal & Dock Co. v. Commissioner of Internal Revenue. 
(Circuit Court of Appeals for the Eighth Circuit.)—Yearly Index Page 


2560, Col. 1 (Volume III.) 


| 


| No unpublished ruling or decision will be cited or relied wpon by any 
| officer or employe of the Bureau of Internal Revenue as a precedent in the 
| disposition of other jcases.—Extract from regulations of Commissioner of 


Internal Revenue. 


|gether? A careful examination of the; 
| findings of fact reveals that there is no | 
| finding whatever as to the cost of this 
| property. 
The property received in exchange was 
| 500 shares of the capital stock of the In- 
land Coal & Dock Company. What was 
| the market value of this stock at the time | 
'of the transaction? Again, a careful | 
|examination of the findings of fact re-| 
veals that there is no finding of the| 
market value of this stock. 

| It thus appears that there is no find- 
jing of either of the two facts which are | 
|indispensable prerequisites to the con- 
|clusion of law that there was a profit 
realized in the transaction. 

It is true that in the opinion of the 
Board of Tax Appeals which accom- 
panies the findings, there is a discussion 
|as to the cost of the items of property 
sold or exchanged by the Kendrick Com- 
pany; and also a discussion as to the 
value of stock received in exchange by 
that company; and from this discussion | 
it would appear probable that the Board 
of Tax Appeals was of the opinion that 
the cost of the items of property sold 
|was nothing, and that the market value 
| of the stock received was $50,000. 
Whether such opinion was well 
| grounded we are not called upon to. in- 
quire. Resort may not be had to the 
|opinion to eke out the findings of fact. 
| Crocker v. United States, 240 U. S. 74, 
78; City of Goldfield, Colo., v. Roger, 
1/249 F. 39 (CCA 8); Highway Trailer 
Co. v. City of Des Moines, 298 F. 71 
| TCCA 8); Lahman v. Burnes Nat. Bank, 
20 F. (2nd) 897 (CCA 8). 

It is argued by counsel for respondent 

that the Board of Tax Appeals occupies 
a peculiar legal position, and that the 
rule that an Appellate Court will not 
look to the opinion of a fact-finding 
court or body to eke out findings of fact, 
does not apply to the Board of Tax Ap- 
peals. We ave not persuaded to that 
| view. 
Respondent’s counsel also argues that 
{the intention of Congress as_ indicated 
| by the amendment (contained in Section 
601 of the Revenue Act of 1928) to Sec- 
tion 907 (b) of the Revenue Act of 1926 
| is that it is to be optional with the Board 
of Tax Appeals whether it shall file 
| findings or an opinion or a memorandum. 
A sufficient answer to this contention is 
that the amendment of 1928 cannot rule 
the present appeal.’ We may add, more- 
over, that we do not agree with counsel’s 
construction of that amendment when ap- 
plied to cases such as the one at bar. 


| Taxpayer Entitled 
To Definite Finding 


It would seem but just that the tax- 
|payer in cases of this kind should be 
entitled to have findings made as such, so 
that if he deems advisable, he may 
clearly and distinctly challenge them in- 
diivdually. This he cannot .fairly do if 
the findings must be inferred or picked 
out from a discussion embodied in an 
opinion or memorandum, 

Finally, we do not consider it our duty 
to examine the evidence and make findings 
additional to those made by the Board 
of Tax Appeals. That Board is primarily 
a fact-finding body, and we consider it 
good practice that the Appellate Court 
should not, unless under very exceptional 
circumstances, inject itself into th® field 
which properly belongs to that fact-find- 
ing body. 

Such is the rule in respect to law cases 
tried to the court, a jury having been 
duly waived. Ins. Co. v. Folsom, 18 
| Wall. 237, 248; St. Louis v. Rutz, 138 
|U. S, 226, 241; Lehman v. Dickson, 148 
|U. S. 71, 77; Packer v. Whittier, 91 F. 
511; United States v. Penn., etc., Dock 
Co., 272 F. 839; Border Gas Co. v. Win- 
drow, 3 F. (2d) 974; Welsh v. Seminole 
Phos. Co., 18 F. (2d) 999. 

The same rule holds true to law cases 
| taken to the Supreme Court for review of 
| decisions of the Court of Claims. United 
States v. New York Indians, 173 U. S. 
| 464, 470-71; Stone v. United States, 164 
|U. S. 380; Crocker w United States, 
| supra. 

It is also true of cases coming un for 
|review under the Interstate Commerce 
| Act. Tex. &c. Ry. v. I. C.C., 162 U. S. 197, 
| 238; L. & N. R. Co. v Behlmer, 175 U. S. 


| 
| 





| 
| 


U. S. 320; 341-2; 1.C.C. v. L. & N. R. 
| Co., 190 U. S. 273, 284-5; see I. C. C. v. L. 
|& N. R. Co., 73 F. 409. 

The same rule is applied in the other 
allied classes of cases. Flint v. City of 
Elden, 183 N. W. 344 (Iowa). 
| Furthermore, in the present appeal the 
evidence as a whole is not returned. 
| Our conclusion is that the order of the 
| Board of Tax Apneals should be reversed 
jas not sustained by the findings, and 
that the case should be remanded with 
instructions for such further proceed- 
|ings as may be deemed advisable not 
|ineconsistent with the views herein ex- 
| pressed. 
| November 7, 1928, 





| 648, 675; I. C. C. Chi. &c. R. Co., 186] 


Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated December 17, 1928. 

*Hutterische Bruder Gemeinde and 
Michael Waldner, Joseph E. Waldner, 
Michael Waldner, Sr.., and Joseph 
Kleinsasser, Sr., trustees and succes- 
sors, v. Commissioner of Internal 
Revenue. Docket No. 15757. 

Invested capital determined upon 
the basis of the value at the time 
of real estate paid in without con- 
sideration by a predecessor corpo- 
ration in 1906. 

Wausau Canning Company v. Commis- 
sioner of Internal Revenue. Docket 
No. 13966. 

Petitioner intending to take its 
inventory on the basis of cost or 
market, whichever was lower, er- 
roneously inventoried a part of its 
goods at cost. The market vaiue at 
the time of inventory is found to 
be less than the cost and the peti- 
tioner is entitled to have its tax 
liability computed upon the basis 
of the inventory at market value. 

Harriman National Bank v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 12313 and 29615. 

Commissioner’s denial of right to 
inventory securities as a dealer ap- 
proved for lack of evidence. 

Marshall Field & Co. v. Commissioner 
of Internal Revenue. Docket No. 15279. 
Reduction of opening inventory of 
a business purchased by reason of 
assigning a part of the purported 
purchase price of the stock of mer- 
chandise to cost of good will of the 
business held, error, where the evi- 
dence established that no good will 
asset in fact existed, or was con- 
sidered in appraising the stock in 

trade. 

Lawton Mills Corporation v. Commis- 
sioner of Internal Revenue. Docket No. 
19480. 

A liability to respond in damages 
for breach of contract is not a proper 
deduction in the taxable year, where 
the defects in the goods giving rise 
to the liability were not, and could 
not have been, discovered, and no 
claim was made against petitioner or 
paid by it until the next year. 

Louis Kamper v. Commissioner of In- 
ternal Revenue. Docket No. 6100. 

Held that petitioner’s books of ac- 
count were kept upon the accrual 
basis during the years 1921 and 1922. 
_An item of cash received by peti- 
tioner in 1922 in part payment of 
income earned and entered upon the 
books of the preceding year, is not 
income during the year 1922, since 
petitioner was on the accrual basis 
in 1921. 

Steuben County Wine Company v. Com- 
missioner of Internal Revenue. Docket 
No. 11035, 

The disallowance of deductions for 
obsolescence of good will due to pro- 
hibition legislation and the reduction 
of ‘invested capital by inadmissible 
assets create no such abnormality as 
to entitle petitioner to special assess- 
ment. 

Russell Wheel & Foundry Co., 3 
B. T. A. 1168, followed. 

Louis Gunsberg v. Commissioner of In- 
ternal Revenue. Docket No. 10431. 

Petitioner’s claim for deductions 
for bad debts denied for lack of evi- 
dence, 

National Gauge & Equipment Co. v. 
Commissioner .of Internal Revenue. 
Docket No. 18418. 

Held, that no value for invested 
capital for years 1919, 1920 and 1921 
is allowable for applications for 
patents acquired by petitioner for 
capital stock where the date of ac- 
quisition is not shown and : the 
amount of the par value of the total 
stock or shares outstanding at the 
beginning of the taxable years is 
not shown, 

Patent acquired for cash allowed 
in invested capital in the amount 
paid therefor. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues, Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 
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Partnerships 


Taxpayer Succeeding Father in Partnership 
Is Held to Be Trustee of Interest for Heirs 


STEPHEN J. HALLAHAN Vv. COMMISSIONER 
OF INTERNAL REVENUE; ARTHUR K. 
Pore v. SAME; FRANcIS S. SNow V. 
SAME; HoLToN B. PERKINS v. SAME. 
DockKeT Nos. 6848, 6849, 6850, 6851. 
Boarp OF TAX APPEALS. 

In the issue of December 17 was 
begun publication of the ruling of 
the Board of Tax Appeals, finding 
that a taxpayer who succeeded his 
father as a member of a partner- 
ship, under an agreement with the 
father to hold the partnership in- 
terest after the father’s. death for 
himself and the estate, was trustee 
of the decedent’s property for the 
benefit of the three other heirs. 
Their shares of the profits, it was 
held, were not to be included in the 
income of the taxpayer, the son who 
assumed the partnership and trust. 

The full text proceeds: 


Respondent takes the position that the 
transaction was in effect an assignment 
| by petitioner of a portion of his income 
and accordingly the total amount is 
taxable to him individuall:’ under the 
rule laid down in Ormsby McKnight 
Mitchel, 1 B. T. A. 143, as approved in 
| Mitchell v. Rowers, 9 Fed. (2nd) 414. 
| In this respondent has overlooked the 
| fact that petitioner’s mother and brother 
| did not receive their interest in the share 
'of the partnership standing in the name 
|of petitioner from the latter, but in- 
| herited it from Arthur W. Pope. Peti- 
| tioner received that interest under an ex- 
press agreement to hold it in trust for 
the estate of- his father. He and his 
mother and brother were the sole heirs 
and entitled to the estate. 

The authorities are uniform that in the 
case of property, title to which is taken 
under an express agreement to hold in 
trust for one or more beneficiaries, an ex- 
press trust is created and the one in 
whose name the property stands is no 
more than a trustee. Odell v. Moss, 70 
Pac. 547, 137 Calif. 542; Gritten v. Dick- 
erson, 66 N. E. 1090; 202 Ill. 372; New- 
man v. Schwerin, 109 Fed. 942; Craig v. 
Harless, 76 S. W. 594, 33 Tex. Civ. App. 
257; Rice v. Rice, 65 N. W. 103; 107 Mich. 
241; Wilkinson v. Stitt, 55 N. E. 830; 
175 Mass. 581. 

This petitioner, under the rule stated, 
is, as to the interests of his mother and 
brother in the partnership interest pass- 
ing to him on his father’s death, merely 
a trustee and any profits distributed to 
him are received in trust to the extent 
of their interests just as any other income 
of trust property is received. He has no 
beneficial interest in them. 


Rights Had Accrued at Time 
Property Was Inherited 


He has surrendered no interest when 
he pays them over to his mother and 
brother and the latter did not receive 
them as the result of an agreement made 
by them with petitioner. Their rights 
accrued as heirs of Arthur W. Pope and 
their agreement with petitioner as to the 
proportionate amounts to be paid over 
to them was but an incident in the .per- 
formance of the trust assumed by peti- 
tioner. The rights of the parties in in- 
terest to determine an equitable division 
cannot be questioned. 

Can it be said, merely because they 
are profits upon a partnership interest 
standing in petitioner’s name, that they 
are distributable to him and must be in- 
cluded in the net personal income upon 
which he individually must pay a tax? 

We have had substantially this same 
situation presented to us before and have 








drawn definitely the distinction between | - 


those cases of which Ormsby McKnight 
Mitchel, supra, is an example, where the 
beneficial interest in the income alone 
has been assigned by the party owning 
the corpus, and those in which the in- 
come is produced by property belonging 
to two jointly, although the ownership 
of only one was disclosed and the total 
income actually collected by that party, 
who then accounted to his undisclosed 
copartner in interest for the latter’s 
share. : 

In these cases we have held the indi- 
vidual receiving the total income tax- 
able on only the portion in which he 
individually had the beneficial interest, 
the portion paid his associate being 
merely receivel by him in trust for such 
party. C. R. Thomas, 8 B. T. A. 118; 
see also William W. Parshall, 7 B. T. A. 
318; Ralph L. Hinckley, 6 B, T. A. 312; 
Harry P. Kelley, 9 B. T. A. 832. 

In accordance with the foregoing, we 
hold that one-half of petitioner Arthur 
K. Pope’s distributive share of the profits 
of Cyrus Brewer & Company should not 
be included in his taxable income. 

The deficiency will be redetermined in 
accord with the foregoing findings of 
fact and opinion. 

Judgment will be 
Rule 50. 

Reviewed by the Board. 


Mr. Trussell Dissents 
On Two Questions 


Trussell, dissenting: I am unable to 
agree with that portion of the majority 
epinion and decision holding that the 
percentages of net profits actually dis- 
tributed to the estates of Gilmore and 
Ulman must be treated for the purposes 
of the enforcement of income-tax liabili- 
ties as®partnership profits distributable 
to Arthur K. Pope, and I am also in dis- 
agreement with the determination of the 
respondent holding that these same per- 
centages of profits should have been 
treated as. partnership profits in the re- 
spondent’s deficiency notices, 

As I read it, the record of this action 
clearly establishes that on or about Feb- 
ruary 10, 1917, the four petitioners here- 
in named, together with one Alfred M. 
Bullard and the representatives of the 
estates of Arthur B. Gilmore and William 
'T. Ulman, entered into a business agree- 
ment by virtue of which they all agreed 
to participate in the carrying on of a 
general insurance agency business under 
‘the name and style of Cyrus Brewer & 
Company, and to continue said business 
from January 1, 1917, to December 31, 
1920. 

Toward the carrying on of this busi- 
ness the two estates and the four peti- 
tioners contributed an office leasehold 
and such office equipment as is commonly 
required by a concern carrying on a fire 
insurance agency business. Arthur K. 
Pope contributed his interest in the good 
will of the name of Cyrus Brewer & 
Company which he had inherited from his 
father in June, 1905. Arthur B. Gilmore 
had come into a prior partnership upon 


entered under 





Amounts Distributed from Profits Not Included in Taxa- 
ble Income of Distributor. 


an agreed’ basis with petitioner Pope 
upon payment to the estate of the elder 
Pope of a cash consideration of $9,000, 
and thereupon petitioner Pope and the 
said Gilmore participated equally in the 
profits of the then organization of Cyrus 
Brewer & Company. 

In 1907, William T. Ulman came into 
that organization, whereupon the inter- 
ests were modified so that Pope and 
Gilmore were entitled to 37% per cent 
each and Ulman to 25 per cent of the 
gains and profits. In 1910, Alfred M. 
Bullard was taken into this organization 
as a special partner contributing the as- 
sets and insurance business theretofore 
conducted under the name and style of 
A. M. Bullard & Company and the or- 
ganization agreed to pay said Bullard 
the sum of $6,600 per year so long as the 
agencies constituting the assets of his 
contributed business were not withdrawn. 


Value of Good Will 
Diminished After Death 


The record of this action further es- 
tablishes that the insurance agency busi- 
ness ‘is a business of personal service 
and that any person connected with an 
insurance agency organization over @ 
period of years by virtue of the intimate 
knowledge which he obtains through the 
solicitation of business, the adjustment 
of losses, and all his contact with pur- 
chasers of insurance protection, builds 
up for himself a personal good will, an 
that upon the withdrawal of such person, 
either by death or otherwise, from the 
organization with which he has_ been 
connected, such personal good will is a 
continuing factor in the getting of busi- 
ness, and that custom has established 
that such personal good will has a capi- 
tal value for a period of approximately 
three years after the withdrawal or death 
of the person creating it and that at 
the end of stich period of three years 
any capital value of that personal good 
will ceases to exist as a recognizable fac- 
tor in the getting of insurance business. 

Arthur B. Gilmore had been connected 
with the predecessor organization since 
prior to 1905; William T. Ulman had 
been connected with this prior organiza- 
tion since 1907. In the business agree- 
ment of February 10, 1917, all the facts 
herein above outlined were duly recog- 
nized and thereupon the estates of Ar- 
thur B. Gilmore and William T. Ulman, 
through their legal representatives, con- 
tributed to the continuing organization 
the personal good will of the deceased 
limited to the period of three years. 

The previously existing arrangements 
with Alfred M. Bullard were continued 
and Pope, Hallahan, Snow, and Perkins 
contributed to said business by virtue of 
said agreement their personal services 
and thus were made up the total of the 
capital elements and per8onal services 
contributed to the business to be con- 
ducted under the business agreement of 
February 10, 1917. 

The record further shows that there 
was distributed to the two estates by 
the organization thus created, in addition 
to the shares of profits agreed to be paid 
them for the three years in question, the’ 
capital interests of those estates in the 
tangible assets, and it cannot be said, 
in my opinion, that there remained, after 
the period in question, any asset, tan- 
gible or intangible, in the possession or 
ownership of these petitioners represent- 


[Continued on Page 7, Column 5.] 


FOR 250 years after the settling of 
Jamestown this country was almost 
entirely agricultural. Then it sud- 
denly became an industrial nation. 
Today but a third of our population 
is agricultural. In that former pe- 
riod there was no need for such a 
service as* that rendered by Armour 
and Company. This latter period 
would hardly be possible without it. 


As cities grow, as industry exe 
pands, as people get farther and 
farther from the soil the service of 
Armour and Company becomes more 
indispensable. The times have 
changed, Our change with them is 
inevitable. 


The founding of Armour and Com- 
pany coincided with the birth of our 
industrial era. The growth of Armour 
and Company has paralleled the in- 
crease in industrial activity. It is the 
link that connects an agriculture that 
has decreased in population but in- 
creased in productivity and an indus- 
try which is rapidly increasing both 
in population and in consumptive ca- 
pacity. Armour and Company’s op- 
portunity to render service is getting 
bigger every day. 
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Agriculture 


Agricultural Experts 
Will Discuss Outlook 
For Crops During 1929 


Government and State Bu- 
reaus to Cooperate in Ad- 
justing Production to 
Meet Demands. 


The outlook for American agriculture 
in both domestic and foreign markets 
during the coming year wilt be reported 
on January 28 by the Bureau of Agricul- 
tural Economics, Department of Agri- 
culture, in cooperation with other bureaus 
of the Department, and leading agricul- 
tural economists ,the Department stated 
December 17. 

The full text of the statement follows: 

The purpose of the report is to aid 


farmers in adjusting production to meet 
market demands, thereby helping to 
avoid surpluses that cause undue losses. 
All the Department’s facilities for col- 
lecting and interpreting economic infor- 
mation relating to agriculture are being 
utilized in preparation for the confer- 
ence during the week beginning Jan- 
uary 21. 


Agricultural economists and extension 


workers from 40 States have accepted | 


the invitation of Nils A. Olsen, chief of 


the Bureau of Agricultural Economics, | 


to attend the conference to discuss the 
agricultural situation and needs in the 
various States, and to use the national 
outlook report in formulating local agri- 
cultural programs for the ensuing year. 
Farmers will be informed as to the best 


production program to meet prospective | 


market demands. 


Practically every State now has some| 


form of organization for the dissemina- 
tion and interpretation of the outlook 
material along Stete lines, since the out- 
look statement must be interpreted in 
terms of local conditions to be of great- 
est value to farmers. The issuance of 
outlook statements must be interpreted 
in terms of local conditions to be of 
greatest value to farmers. The issuance 
of outlook reports for agriculture was 
begun by the Bureau in 1923, and they 
have been issued annually since that 
time. The reports have met a popular 
demand among farmers. ‘This year the 
work has been further expended by means 
of additional funds provided by Con- 
gress. 

“Timely information of this character,” 
Secretary Jardine declares in his current 
report to President Coolidge, “is essential 
to balanced production and orderly mar- 
keting, and is helpful not only to farm- 
ers but also to the general public. Mod- 
ern agriculture cannot prosper without 

— information as a guide to pro- 
uction and marketing. When the De- 
partment’s outlook and _intentions-to- 
plant reports are better understood and 
more generally used by farmers, an im- 
portant step will have been taken toward 
the stabilization of agriculture,” 


The various State representatives to 
the Washington conference will famil- 
jarize themselves with the outlook ma- 
terial and its relationship to the prob- 
lems of farmers in their respective re- 
gions in connection with the: issuance of 
State outlook reports following publica- 
tion of the national outlook. These State 
reports in many instances will be the 
subject of local conferences with farmers 
in formulating programs for local areas. 
There will also be available at this time 
a summary of the year’s crops for 1928 
completed by the Crop Reporting Board 
in December and early January for use 
in analyzing the year’s agricultural 
business. 


West Indies Shipping 
Winter Vegetables 


First Exports Also Made from 
Mexican West Coast. 


The annual movement of winter vege- 
tables from Cuba, Bermuda, the Mexi- 
can West Coast and the Bahamas is now 
under way and all reports to date indi- 
cate that the shipments for the season 
will not fall below those for 1927-28, 
when approximately 168,000,000 pounds 
of vegetables were imported from these 
sources of supply, according to reports 
to the Bureau of Agricultural Econom- 
ics from Consular officers. A statement 
just issued by the Department of Agri- 
culture covering such impoystations fol- 
lows in full text: 

It is still too early to give definite 
estimates of production for the various 
crops but climatic and growing condi- 
tions thus far have been favorable. A 
slight reduction in the tomato acreage 
may take place on the Mexican West 
Coast but it would be more than offset 
by an increase in the acreage devoted 
to peppers, peas, and string beans. 
There is some reduction in the tomato 
acreage in the Bahamas but the crop is 
expected to be larger than last year be- 
cause of the favorable weather prevail- 
ing thus far. 

Cuban Prospects Good. 

No official estimates have been made 
as to the probable shipments of winter 
vegetables from Cuba to the United 
States this season, but the consensus of 
opinion among shippers is that prospects 
are very good, according to the Consul 
at Havana, Harold B. Quarton. Thus 
far no blight or other effect of the dry 
weather has been noticed. Plantings of 
tomatoes were approximately the same 
as last season. 

Total shipments of vegetables to the 
American market during November 
amounted to 286,000 pounds, as com- 
pared with 150,000 pounds during No- 
vember, 1927. Over 69 per cent of the 
shipments this year consisted of toma- 
toes and 16 per cent of lima beans, both 
of which show considerable increases 
over November shipments last year. 


Most of the exports went to New York, | 
but the strong bidding from New Orleans | 
and Boston is expected to result in con- | 


siderable shipments to those markets in 
the coming months. Shipments of Cuban 
‘Vegetables in volume do not begin urtil 
late in December. 

The first shipments of Bermuda vegp- 
tables to the American market for the 
1928-29 season were made on November 
17 and from that date to the end of the 
month a total of 82,217 pounds of pota- 
toes and 410 pounds of parsley were ex- 
ported, according to the Consul at Hamil- 
ton, Bermuda, Robertson Honey, Duri 


Are PRESENTED HerejN, Bernd 
BY THE UNITED States DAILY 


Meats 


Prices of Farm Products 
Average Lower for Month 


[Continued from Page 1.] 
pared with prices in October, November 
prices of fuels and metals each advanced 
somewhat, while textile products prices 
/remained unchanged and farm and food 
| products were lower. 


cover high September levels during the 
next few weeks. A seasonal weakness in 
industrial activity may bring with it 
weaker prices of nonagricultural goods, 
such as metals. On the whole the gen- 
|eral level of commodity prices, like that 
of farm prices, is likely to remain in the 
immediate future below the September 
| levels. 





Movement of Lambs 
Into Corn Belt Gains 


Number on Feed Is Increased 
| To Level of Last 


| Year. 


sidealisllaadaiies 

| A comparatively heavy movement of 
|feeding lambs into the Corn Belt States 
|during November and some increase in 
|feeding in other areas above the indi- 
cations of a month ago indicate that the 
total number of sheep and lambs on feed 
in all areas about December 1 was about 
the same as on that date a year ago, the 
Department of Agriculture has an- 
nounced. The situation as of November 


1, 1928, pointed to some decrease in feed- 
ing this winter, compared to last, it was 
added. 

The full text of the Department state- 
ment follows: 

The number of feeding sheep and lambs 
inspected through markets into the Corn 
Belt States in November was about 25 
per cent larger than in November, 1927, 
and was the largest November move- 
ment since 1922. The total of these ship- 
ments into these States for the five 
months July to November this year was 
about 12 per cent larger than for this 
period last year, but 5 per cent below two 
years ago. Available information as to 
the shipments of lambs direct to feed 
lots in these States not inspected through 
markets, points to a larger movement 
this year than last, but smaller than 
two years ago. 

The increased movement into the Corn 
Belt States this year was largely into 
the area west of the Mississippi; the 
total five months’ shipments into this 
area being the largest since 1919. The 
movement into the area east of the Mis- 
sissippi, while above last year, was much 
below the normal movement. Lamb feed- 
ing in Nebraska this winter will prob- 
ably exceed that of the record winter 
of 1927-1928. 

In the western States information as 
of December 1 points to some increase 
in feeding from what was indicated 
about November 1. In Colorado the 
number fed this year is still expected to 
be around 300,000 head less than last 
year, as indicated a month ago, but the 
number fed in ‘some of the other western 
States will be larger than reports as of 
November 1 indicated. The total reduc- 
tion in the western States will probably 
be around 350,000 head. 

As of January 1 a report will be is- 
sued giving the estimated number of 
sheep and lambs on feed January 1, 
1929, with revised estimates for Jan- 
uary 1, 1928, for different areas and 
important States. 


| 
| 
| 
| 











160 pounds of potatoes were exported to 
the United States. The crop of the red 
skinned “Bliss Triumphs,” the first po- 
tatoes exported during the Bermuda sea- 
son, is normal but farmers are consider- 
ing withholding shipment until after 
January 1 in order to realize better 
prices, states Consul Honey. Shipments 
of “Bliss Triumphs” usually continue 
until April when shipments of Chile Gar- 
nets, also a red skinned variety, begin 
and continue until June. All Bermuda 
potatoes are shipped in two-headed bar- 
rels, weighing approximately 165 pounds 
net. A distinguishing feature of the bar- 
rel is that the heads are lime washed and 
the lining hoops are of oleander wood. 
A barrel contains 2 2-3 bushels. 


Area Cultivated For Export, 


A total of approximately 1,845 acres 
will be used for the production of vege- 
tables for the export market this season. 
It is rather difficult to give an exact 
figure on the area of vegetables cul- 
tivated for the export trade in Bermuda 
because some tracts are used for two 
crops. The Director of Agriculture in 
Bermuda has estimated, however, that 
in 1928-29 approximately 900 acres will 
be used for potatoes, 80 acres for vege- 
tables, 65 acres for celery and 800 acres 
for other green vegetables. These fig- 
ures include areas used for two crops. 

The first shipments of Mexican West 
Coast vegetables for the 1928-29 season 
were made from the Mazatlan district in 
Southern Sinaloa on November 18 and 
consisted of five carloads of tomatoes, 
according to the Consul at Mazatlan, 
William P. Blocker. Present prospects 
for the early vegetable crop of the Mexi- 
can West Coast are very good, accord- 
ing to Consul Blocker. Crop conditions 
in general are better this year than last 
year and no serious development of fun- 
gus diseases and insect pests has been 
reported as yet. There is a possibility 
of a slight reduction in the 1928-29 
tomato acreage because of the destruc- 
tion of seed beds by high water in the 
Rosario and Presidio river valleys south 
of Mazatlan. The general sentiment 
among growers, however, indicates that 
such a reduction would be offset by in- 
creases in the acreage devoted to pep- 
pers, peas and string beans. 

The first Bermuda tomatoes to be 
shipped to the New York market this 
season were invoiced and shipped on No- 
vember 19, 1928, leaving Nassau for New 
York by direct steamer, according to the 
Consul at Nassau, C. C. Broy. The ship- 
ment aggregated 2,520 crates (92,601 
pounds), with a total invoice value of 
| $8,502. The tomatoes came almost en- 
|tirely from the island of Eleuthera, 
where the greatest portion of the Ba- 
hama tomato crop is grown. The quality 
is reported to be considerably better than 
last season, and present prospects are 
that the crop may equal or exceed that 
of last year because of the favorable 
| weather experienced in recent weeks, not- 
withstanding the fact that the acreage 
this year is considerably smaller than 








the corresponding period last season 59, past year. 
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Agricultural prices are not apt to re-| 
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It’s the Mate to Reo Flying Cloud the Master! 


If you’re the man who didn’t quite want to pay Flying Cloud prices last 
year—step forward one pace and smile... We've added the Mate to Flying 


Cloud the Master—a size smaller in inches and price—but not in performance. 


You know what you're after—balanced craftsmanship. A car that will 
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do everything, as well as it ought to be done—a car for the experienced 
motorist who wants not only miles per hour and a good paint job, but effort- 
less power and solid comfort. ——ex=. Speed—more than you'll ever need 
—here it is. Absolute dependability—dirt roads or concrete. No hitting the top 
on jounces when you hit the pace on high. A wheel that steers with a finger. 
Quick pick-up—to get away before the mob. Internal hydraulic four-wheel 
brakes that grip instantly—without grabbing or slipping. A constitution that 
makes you look forward to hills. 

And your wife wants? ... More comfort inside—more room. A rear 
seat wider at the bottom to prevent crowding, wider still at shoulder height— 
no cramping on long runs. A front seat wider, too—so a third passenger 
won't turn you into a crabby driver. Since squeaks set her wild, she wants 
body-work welded instead of bolted of riveted... And, of course, she wants 
beauty—clean line that spells speed from nose to spare. No an- 
nouncement could sell either of you a car, no matter what it said. This one 
is designed to make you go and look—and take a trial spin. Flying Cloud the 
Master has already proved itself. If the Mate is half the car we think it is, it 
will do its own selling. REO MOTOR CAR COMPANY - LANSING, MICHIGAN. 


REO FLYING CLOUD THE MASTER 
IS PRICED FROM $1625 TO $1995 


Now you can have a Reo Flying Cloud 


at a lower price than ever before. 


3 () REO FLYING CLOUD THE MATE IS 
PRICED FROM $1375 TO $1520 
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Railroads 


Senate Asked to Consider Resolution 
For Survey of Nicaraguan Canal Route Of Petroleum Firms 


Direct Marketing 
Of Hogs Defended 
By Private Packer 


Representatives of Industry 


Oppose Hope Bili Before 
House Committee on 
Agriculture. 
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Shipping 


S Senator Edge Asks Approval of Plan for Revision of Ex- 


isting Data on Project. 


[Continued f 


be any real opposition to the passage 

of this information-seeking resolution. 
“Time after time the Senate has 

vassed, frequently without debate, a mere 


| Senate resolution requesting information | 


{which sometimes costs thousands and 


Interior packers suppty and encounter | thousands of dollars to complete. Much 


tod much competition to indulge in un- 
fair practices, Jay C. Hormel, Vice 
president and general manager , 
George A. Hormel & Company, Austin, 
Minn., told the House Committee on 
Agriculture on December 17. 

Knute Espe, secretary of the Iowa 
Cooperative Livestock Shippers, Des 
Moines, Iowa, stated that the livestock 
industry in America is passing through a 
petiod of rapid transition. 

“We are going through a period of 


marked change in marketing, growing. | 


processing, and livestock production,” 
Mr. Espe said. He stated that the route 
of the consumption of hogs has changed 
from St. Louis, through Chicago, to 
New York. to a route through Omféha, 
Sioux City, and St. Paul. Regions that 
formerly supplied the East, Mr. Espe 
declared, now supply the West. 


Hogs Shipped by Trucks. 

With the development of the produc- 
tion of hogs, the witness testified, has 
come the development of highways. The 
good roads, according to Mr. Espe, have 
brought the truck so that the farmer not 
only hauls his stock to the nearest rail- 
way point by truck, but finds it easy to 
divert the produce to the nearest pack- 
ing plant or concentration point. 


Greater competition, pointed out Mr. | 


Espe, causes the farmer to seek other 
markets than the terminal yards, the 
cost of which has become enormous. 

All these changes, the witness stated, 
makes it imperative for the farmer to 
find a more local market than the pub- 
lic yard. 

Direct marketing, he said, takes the 
livestock straight from the farmer’s gate 
to the packing plant, whereas the termi- 
nal yards takes it by a roundabout route. 


Opposes Amendment. 


He said that his organization opposed 
the proposed amendment to the Packers 


and Stockyards Act because the Secre- | 


tary of Agriculture would have power 
to stop up their outlets, the intention 
of the bill (H. R. 13596) is to prohibit 


direct marketing and such large discre- | 
tionery and arbitrary powers should not | 
be given one man over such a large in- 


dustry as the packing industry. 
Mr. Espe declared that it would take 


both the public yards and the coopera- | 


tive sales agencies to work out a live- 
stock industry policy, and they should 
work cooperatively. 

Chicago is not the price fixing market, 
but is the price registering market, he 
said, adding that has as much wieght in 
fixing the price of livestock as.any other 
factor. 

We have a Secretary of Agriculture 
right now, Mr. Espe concluded, who will 
interpret regulations and facts so as to 
choke the outlets of the producer. 

Mr. Hormel stated that his company 
had sponsored the Packers and Stock- 
yards Act because it provided relief for 
the producers against malpractice in 
central markets, and protected the little 
packer against the big packer. The only 
reason that the company is against the 
proposed amendment, Mr. Hormel ex- 
plained, is that his company believes 
that the bill is directed against direct 
marketing. 


Determination of Prices. 


The value of a hog, Mr. Hormel pointed 
out, is not what some person thinks 


about it, but the value of the ham, and | 


the bacon, and the other cuts. The price 
is not made by bidding on the market, 
but by some one back in the factory 
who decides at what price the company 
can sell the loin and the other cuts. 

Interior packers, Mr. Hormel said, 
keep from the public market every year 
millions of hogs that would deteriorate 
prices. He stated that his company did 
not flood public markets with inferior 
animals, reshipping no hogs except 
feeder pigs that must go back to the 
feed lots, 


In two and one-half years, Mr. Hor- | 


mel declared, his company paid farmers 
over $500,000 more by direct marketing 
than the Chicago parity. He said that 
his company had kept statistics that 
show that farmers have saved $1,365,000 
altogether through selling directly to the 
Hormel! plant. When all his company’s 
marketing was through central markets, 
Mr. Hormel pointed out, they made 80 


cents more a hog than by buying di- | 


rectly. He explained that his company 
purchases 80 per cent of its hogs through 
cooperative associations. 

There is too much competition among 
interior packers for them to use unfair 
practices, Mr. Hormel stated. There are 
many more packing facilities, he ex- 


plained, than available hogs to supply* 


them. Packers run to capacity only 
about four weeks a year, and the aver- 
age slaughter is about one-half the 
amount of packing facilities, Mr. Hor- 
mel said. 


Regulations for Pensions 
By Railroads Are Amended 


[Continued from Page 1.] 
note following the text under account 
457. “Pensions:” 

“Tf the carrier has definitely under- 
taken by cortract to pay pensions to em- 
ployes when regularly retired for super- 
annuation and-or disability and has es- 
tablished a fund to be held in trust fu 
such pension purposes, it shall charge to 
this account monthly amounts deter- 
mined through the application of equi- 
table actuarial factors to the current 
pay-rolls, which, together with interest 
accruals on the trust funds, will 
nearly as may be, provide for the pay- 
ment of such pensions, or for the pur- 
chase of annuities corresponding thereto. 

“The amounts so charged shall be con- 
currently credited to a reserve account 
under account 769, ‘Liability for provi- 
dent funds.’ The amounts accrued in 
each year shall correspond to the aggre- 
gate of the amounts paid into the trust 
fund and expended directly by the carrier 
for pensions or annuities during the year. 
The carrier shal) maintain a complete 
record of the actuarial computations 
through which the accrual each month of 
its pension liabilities is established. 

“Upon the adoption of the accrual 
plan of accounting, pension payments to 


Y y 


of | 


as | 


lof this intormation ts not even for the 
| purpose of legislation while, on the other 
hand, the great constructive enterprises 
| largely dependent upon the information 
sought by the pending resolution affects 
\the commerce of the world.” 


| Estimates Differ 
| As to Time Required 
| 


| Discussing the need for increased canal 
|facilities in the future, Senator Edge 
said 
“All kinds of estimates have been made 


required to build a Nicaraguan canal. 
Adding to the actual time of construc- 
tion, the time consumed for a further 
survey and for negotiations with Costa 
|Rica, Salvador, and Honduras, as well 
as further detail plans with Nicaragua, 
|I think it would be conservative to es- 
itimate that a new canal could not be 
completed and opened to traffic within 
/15 or 20 years. 

| “Thus, it must be realized the neces- 
isity for deliberate consideration of this 
entire project is facing us immediately. 

“In this connection we must also con- 
sider how much the capacity of the Pan- 
fama Canal could be increased, if sug- 
|gested improvements were authorized. 

“Already authorization has been given 
to assure a supplementary water supply 
|which, even with the present capacity 
jof the canal, is found most necessary 
{during the dry season. 

“To complete this so-termed Alhajuela 
|project of water storage will require, it 
jis estimated, about five year’s time and a 
jeost of approximately $12,000,000. 

“It must be understood, however, that 
this additional improvement is needed 
to assure maximum transits even with 
the existing facilities. 

“It has been further suggested that in 
order to increase the capacity a third 
flight of locks be constructed, these to 
parallel the present two flights, which 
when completed would increase the fa- 
cilities of the canal, it is claimed, 70 per 
cent. 

“If, as has been reprted by the Gov- 
ernor of the Panama Canal, present 
traffic represents 50 per cent of present 
capacity, then it will be seen that in 
round figures, if a third flight of locks 
should be authorized, together with an 
increased water supply, the absolute 
total maximum capacity of a high-level 
Panama Canal for all time would be 
approximately the transit of 100,000,- 
000 tons per year. 

“It has been estimated roughly by 
|competent engineers that the installa- 
|tion of this third set of locks, together 
| with the construction of the Alhajuela 
{Dam and considerable additional dredg- 
;ing work necessary, would cost from 
| $125,000,000 to $150,000,000. 
| 


Details Obtained 
‘From Many Sources 


“To further increase the capacity of | 
|the canal at any time wouid necessitate 
| its transformation into a sea-level canal. 
| Any estimate as to the cost of this | 
would be merely a guess. I have never 
|heard of an estimate under a billion 
| dollars. Even a sea-level canal, with | 
|the great difference between the rise and 
|fall of the tide -in the Pacific and the 
| Atlantic, would still require tidal locks, | 
so that the lock system could not be en- 
|\tirely eliminated. As to the practica- 
| bility of all this, the pending resolution 
| requests official information. 

“IT have gone into the above detail in 
|order to present the picture of the pos- | 
| sibilities of the Panama Canal in the | 

future from every engineering stand- 





} 


| point. In presenting these details I have | 
| depended to a great extent upon the re- | 


|port of the Governor of the Panama 
|Canal himself, supplemented by inquiry | 
|from other Army engineers familiar 
| with the situation. 

Demonstrating it is impossible to ac- 
curately predict how traffic will increase, 


|I quote from Prof. Emery R. Johnson, | 


who was a member of the Isthmian Canal 
Commission that made the report in 1901. 
At that time Dr. Johnson publicly pre- 
dicted the Panama Canal traffic would 
total about 11,000,000 tons in 1924, 23 
| years later. In 1912 Dr. Johnson changed 


his prediction and stated the traffic would | 


be about 17,000,000 tons in 1925. The 

actual tonnage in 1925 (including esti- 

mate for free trasits) was about 24,000,- 

000 tons, an increase over the original 
prediction of over 100 per cent. Dr. 

Johnson’s studies were based on world 

trade and canal traffic in Europe, I be- 

lieve principally the Suez Canal traffic. 

' In addition, Dr. 
Panama Canal traffic would increase by 
60 per cent from 1925 to 1935. If this 

|is correct, then we could expect 38,000,- 
000 tons in 1935. As a matter of fact, 

| the traffic in the year just closed, as per 
the report, is, including free transits, 
about 31,000,000 tons, leaving but very 
little to go in the the next seven years. 

“Dr. Johnson stated that his predic- 
tions were conservative, and they have 
certainly up to date proven to be so. 

“From a study of the foregoing, even 
though Congress authorized several hun- 
dred million dollars additional appro- 
priation for Panama, there can be no 
| question if the world and its commerce 
are to move on, that from any angle we 


| 


j}employes retired before the adoption of 
|such plan shall be charged to an exist- 
ing pension reserve or to profit and loss. 

“Before adopting the accrual plan of 
| accounting for pensions the carrier shall 
inform the Commission of the details of 
its pension plan giving full statement 
| of tne facts which in its judgment es- 
| tablishes a contractual obligation for 
| pension payments together with the ac- 
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration uf trust un- 
der whic’ the fund is established. 

“No chay-e to this account shall be 
|}made in anticipation of discretionary 
pension paymepts in the future.” 

It is further ordered, that the ac- 
| counting authorized by this order shall 
|be made effective as of the date, not 
;earlier than J.nuary 1, 1928, on which 
|the carrier makes effective its definite 
| contractual obligation to pay such pen- 
| sions, 


as to the length of time which would be 


Johnson estimated | 


rom Page 1.] 


|approach the problem, the maximum of 
the facilities of the Panama Canal will be 
reached in a relatively short period of 
time. In any event, the problem pre- 
sents a situation demanding immediate 
and serious consideration of the con- 
| struction of another method of transpot- 
|tation between the Atlantic and_ the 
Pacific Oceans. 


‘Commissions Favored 
Nicaraguan Route 


“T have already drawn attention to the 

fact that the various boards and commis- 
sions, before we undertook the comple- 
|tion of the Panama Canal, generally 
| favored a construction of a Nicaraguan 
|eanal. Several reasons entered into 
| this conclusion. 


“In 1901, when the Isthmian Canal 
Commission reported, basing the con- 
struction upon quite a different width 
| and depth than that finally decided, they 
| gave as their estimate for completing the 
|Panama Canal $144,000,000. This was 
| exclusive of the price asked by the 
| French company as reimbursement for 
| the work they had already done, as well 
|as the rights they possessed. The esti- 
mate of cost, plus the asking price of the 
| French company, made the total cost of 
a canal by the Panama route approxi- 
mately $250,000,000. 

“On the other hand, the Isthmian 
Canal Commission estimated the cost of 
the Nicaraguan project, figured on a 
similar width and depth, as about $190,- 
000,000. Thus it will be seen that the 
Panama route at the time of this report 
called for an expenditure of some $60,- 
000,00u over and above the cost of the 
proposed Nicaraguan route. 


“I will not go into the detail that fol- 
lowed the final decision to complete the 
Panama Canal, but in 1909, after the 
organization was completed and all ne- 
gotiations had been concluded, the Pan- 
ama Canal was constructed, the final: cost 
being in the neighborhood of $390,- 
000,000. 

“Of this amount $275,000,000 has been 
set aside as representing the investment 
in a commercial sense, exclusive of the 
Panama Railroad Company, and approxi- 
mately $115,000,000 including the $40,- 
000,000 paid to the French has _ been 
charged off as expenditure for national 
defense. 


Annual Revenue 
Exceeds 7 Per Cent 


“With a net annual revenue of approx- 
imately $20,000,000 as: reported in 1928, 
it will be seen that based on a commer- 
cial value of $275,000,000 the canal is 
now paying approximately 742 per cent 
which, in itself, should demonstrate that 
canal investments are not, as most gov- 
ernmental activities, an actual drain 
upon the taxpayers. 

“As to the present cost of a canal 
across Nicaragua I would not hazard a 
guess. Although considerably longer 
than Panama, much of the distance is 
traversed through the San Juan River 
and Lake Nicaragua, requiring relatively 
little dredging. Other engineering ad- 
vantages of topography undoubtedly en- 
tered into consideration which justified 
the eminent commission of engineers in 
1901 to favor its construction even over 
the completion of the Panama route.” 

He also discussed the diplomatic pos- 
sibilities of the project as follows: 

“A word as to the diplomatic possi- 
bilities. 

“As everyone who has followed the 
history of the Panama Canal must ad- 
mit, when its proprietorship vassed into 


|} the hands of Uncle Sam, our diplomatic 
| troubles 
| were rapidly terminated. 
| old Panama City and Cristobal are busy, 


with Colombia and Panama 
Today Colon, 


thriving municipalities. Nationals of 


various countries are located there and | 
wholesale com- | 


j}engaged in retail and 
merce and trade. The relationship is 
most friendly. Any questions that have 
arisen requiring dipiomatic disposition 


have been or are being settled in a peace- | 
other | 


ful and friendly manner. In 
words, the invasion of North American 
capital was not repulsed; it was invited 
and apparertly appreciated. I repeat, 
the relationships from a diplomatic and 
}contract standpoint have improved with 
this closer a7quaintance. 


Similar Conditions 


In Nicaraua Predicted 


“Is it unreasonable to assume that a 
similar result would follow the deter- 


mination of the United States to con- |} 


struct a Nicaraguan canal? 


“I will not attempt to refer to the his- | 


tory of the relations of Nicaragua and 
the United States for years past. I 
admit it does not present a picture that 
can be pleasing to any of us. 

“Through the administrations of both 
major political parties these difficulties, 
these uncertainties, perhaps these errors 
and mistakes have been made. No point, 


| however, can be gained in this discus- | 


sion by reviewing the record fairly fa- 
miliar to all of us. 

“It is, however, a fact, emphasized in 
recent days, that the accredited leaders 
of both political parties in Nicaragua 
|are desirous that the United States take 
|}advantage of the canal rights they have 
|purchased and construct a Nicaraguan 
}canal. All economic and material con- 
siderations lead to the same conclusion.” 
| led Ieseseie indie sandiesicianenscninteabaanonamaas 


Coal Operators Awarded 
Damages for Lack of Cars 


| Damages have been awarded by the 
\Interstate Commerce Commission to 
{northern West Virgiania coal operators 
because of the failure of the railroads 
|serving their mines to furnish the num- 
|ber of cars to which they were entitled 
}under the car-distribution rules in effect 
jin 1919-20. 

The damages amounting to $28,000, 
|were computed by the Commission on 
|the basis of the profits on the additional 
|tonnage that would have moved plus the 
increase in cost of production over what 
it would have been if the additional ton- 
nage had been produced and shipped. 

The report of the Commission was 
made December 15 in Docket No. 11446, 
a proceeding on complaint of the North- 
ern West Virginia Coal Operators’ As- 
sociation. Commissioner Taylor dis- 
sented, contending that the basis of com- 
putation rests upon too indefinite a foun- 
jdation, 


Radio Applications 


Assigned for Hearing 


Commission to Grant Re- 
hearing to Petition Filed 
By Public Utilities 
Corporation. 


The applications of ntne petroleum and 
pipe line companies for commercial short 
wave radio licenses to maintain com- 
munication between branch offices and 
field forces, and for other communica- 
tions purposes, will be heard by the Fed- 
eral Radio Commission on December 18, 
according to the Commission’s docket 
made public December 17. 

The companies seek 23 separate sta- 
tion permits or licenses, it is shown by 
|their applications. Fayette B. Dow, coun- 
sel for the American Petroleum Insti- 
tute, will represent the companies, along 
with C. M. Jansky, jr., Radio Engineer. 

Rehearing Announced. 

At the same time the Commission an- 

nounced that on December 20 it will have 


'Richmond Development Corporation, of 
|Roanoke, Va., for extension of its con- 
|struction permit. This corporation re- 
/cently was denied its application because 
of its statement to the Commission that 
it proposed to further the relationship 
between “public utilities and the public.” 
'The Commission denied the application 
}after several members of Congress had 
opposed the application, and in view of 
the Federal Trade Commission’s investi- 
jgation of public utilities. 


Improving of Rivers 


And Harbors Sought 





‘Proposals for New Projects | 


Are Debated in 
Senate. 


Need for an omnibus rivers and har- 

ibors: bill during the present Congress 
|}was urged on the Senate December 17 
{by Senator Harrison (Dem.), of Missis- 
| sippi. 
;there would be no such bill unless ap- 
|proved by President Coolidge, Senator 
Harrison said that as long as the harbors 
of the country needed improvement, Con- 
gress should pass proper legislation. 

The engineers’ report, he said, recom- 
mended 41 new projects. 

“T hope this Congress won’t die with- 
out a rivers and harbors bill, declared 
the Senator. 

Senator Jones (Rep.), of Washington, 
chairman of the Commerce Committee, 
said that the report of the Chief of En- 
gineers, just received by him, called for 
$243,000,000 to complete projects already 
approved by Congress. 

“We will no doubt have an appropria- 
tion of $50,000,000, as we have in: the 
past few years, to carry on these proj- 
ect,” he said. “In this way it will take 
six years to complete this work.” 

“We will not abandon these projects 
calling for $243,000,000 to take on new 
work,” he said, referring to the recom- 
mended projects mentioned by Senator 
Harrison. 

Senator Jones said that he had not 
decided whether there would be any 
| bill aside from the usual $50,000,000 ap- 
propriation. 

Senator Fletcher (Dem.), of Florida, 
said that legislation should be prepared, 
because it was simply an authorization 
and would not interfere with the budget 
for the present Congress. This position 
was also sustained by Senator Ransdell 
(Dem.), of Louisiana. 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public Decem- 
ber 17 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 21684, Sub 11, 12, 13, 14, 15, 16, 17, 
18, 19, 20, Ware Brothers Agency, of 
Tuscumbia, Ala., v. 
Quincy Railroad et al. Requests Commis- 
sion to order establishment of reason- 
able rates and award reparation on old 
cotton bale covering material shipped to 
| Tuscumbia from Ashburn, Mo.; Philadel- 
phia, Pa.; Laurel, Miss.; Gibbstown, N. 
J.; Albany, Ga.; Henderson, N. C.; Fair- 
chance, Pa.; Hopewell, Va., Lockland, Ohio, 
and Carthage, Mo. 

No. 21739, T. H. McVay, 
Chesapeake Beach Railway 


of Baltimore, 
e et al, Re- 
|}of reasonable rates on logs from Owings, 


}of $266.47. 

No. 21738, The State Company, of Colum- 
bia, S. C., v. Atlantic Coast Line et, al. 
Requests Commission to order establish- 
ment of reasonable rates on imported news- 
print paper from Charleston, S. C., to 
Columbia. Claims reparation. 


Bids Made for Lease 





Shipping Board Gets Offers on' 


Terminal Property. 


[Continued from Page 1.] 
ing revenue with a minimum guarantee 
of $32,500 a year. 

The last lease for the base expired on 
December 1. Holders of the lease, it 
was explained orally, failed to meet the 
terms of the Board'of its renewal. Since 
December 1, the Fleet Corporation has 
been operating the base, with the At- 
jlantic Tidewater Terminals as tempo- 
| rary agent, 

The new lease will become effective 
|December 31, under the invitation for 
| bids. It will be effective for five years 
|from that date. 
| First bids for the terminals were 
|opened November 27, but were rejected 
| by the Board as inadequate. They were 
|from the Bay State Company, William 
| J. O’Toole, and H. G. Perry, who also 
are among the new bidders. 
| On December 5 the Board authorized 
| the Fleet Corporation to readvertise for 
|bids and to draft new specifications. 
| These specifications, it was stated, con- 
|tain a provision restricting warehousing 


a rehearing on the application of the} 


Quoting press reports to the effect | 


Chicago, Burlington & | 
| Sound. 


quests Commission to order establishment lspace. Manufacturers are assisted with 


| Md., to Falcomer, N. Y. Claims reparation | 


Of Boston Army Base, 


BER 18, 1928 


Air Mail 


Naval Construction in 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 
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By THE UNITED States DAILY 


Commerce 


Past Fiscal Year 


Is Reviewed in Report of Chief Engineer 


Saving of $3,198,000 Effec 


The airplane carriers “Lexington” and 
“Saratoga,” the Fleet Submarine V-4, 
and the Chinese River gunboats “Guam” 
and “Tutuila,” all new naval vessels, 
were completed and commissioned in the 
course of the fiscal year ended June 30, 
1928, it is stated by Rear Admiral John 
Halligan, jr., then Chief Engineer of the 
Navy, in his annual report. Since then 
Admiral Halligan has assumed command 
of the “Saratoga,” reverting to his per- 
manent rank of captain. He was suc- 
ceeded as Chief Engineer by Rear Ad- 
miral H. E. Yarnell. 

Fourteen vessels were under construc- 
tion at the end of the fiscal year, the 
report shows. These were two sub- 
marines of the V-type; eight light 
|cruisers, and four Chinese River gun- 
| boats. 


replacement are made aboard the ves- 
sels themselves instead of at the Navy 
| Yards, has resulted in a saving of $3,- 
198,000 in labor costs, according to Ad- 
miral Halligan. 

The full text of that section of Ad- 


| lows: 





‘Fuel Oil Recirculating 

| . . 

|Systems Simplified 

| Fuel oil recirculating systems.—Fuel 
oil. recirculating systems aboard ship 
have been superseded by coils for direct 
heating of fuel oil in storage tanks. 
This change has resulted in simplify- 
ing the fuel-oil piping in the machinery 
spaces and reducing the weight of pip- 
ing and auxiliaries required. 

Interior communication systems.—In 
place of the ship’s service telephone sys- 
tem and the various intercommunicating 
telephone systems installed on board 
ship, the bureau has now standardized 
on a single automatic telephone system 
to replace all telephones except those 
on the battle circuits. This has resulted 
in a simpler system which eliminates 
the necessity for an operator on watch 
at all imes and gives a reduction in 
weight. 

Lighting system voltages.—Voltage on 
ship’s lighting systems has been stand- 
ardized at 115 volts which permits the 
purchase of commercial voltage lamps 
and greetly reduces the stock of lamps 
which has to be carried at the various 
supply depots. Lamps of commercial 
voltage can be purchased at a consider- 
able reduction in price in the open mar- 
ket over the prices heretofore paid for 
lamps of special voltages. 

Interior communication.—Interior com- 
munication voltages have been standard- 
ized, and this has resulted in the elimina- 
tion of a large number of motor genera- 
tors used for various purposes aboard 
ship, all direct-current instruments now 
being standardized to 24 volts where pos- 
sible. In this connection small storage 
batteries have been eliminated wherever 
possible and auxiliary power is taken off 
the general service batteries located in 
the storage-battery rooms. 

Scoop injection.—In connection with 
the installation of scoops on light high- 
speed vessels, such as light cruisers and 
destroyers, considerable improvement in 
the scoop design on the light cruisers 
now building has been made, and from 
the experiments conducted on the con- 
denser of a iight cruiser now in commis- 
sion better condenser performance is ex- 
pected. The advantages gained will be 





ited space and weight available for the 
installation of condensing apparatus. 


Central Drafting Room 
Aids Cruiser Construction 


Central drafting room.—The central 
drafting room established by 
shipbuilders for the development of the 
design and plans for the light cruisers 
now building has consolidated the pur- 


|chase of equipment and has enabled the 


shipbuilders to purchase auxiliaries and 


|material at a saving in cost. 
arrangement has benefited the | 


This 
Government in making it possible to have 
all ships built from the same plans and 
with identical equipment. The depart- 
ment has purchased these plan for use 


jin building the two light cruisers at the 


navy yards, Mare Island and Puget 

Material and equipment _ specifica- 
tions.—The bureau is constantly engaged 
in tests and investigations of materials 
and equipment with a view to the re- 
vision of specifications which require 
apparatus for installation in naval ves- 


|vels giving longer life, greater reliability, | 


cheaper maintenance, more economical 
operation, and reduction in weight and 


information and advice on the conditions 
and needs of the service in the develop- 
ment of new apparatus. 

Specifications have been prepared for 


| the following equipment: All types of di- 
| rect-current 


generators used aboard 
naval vessels, including generators for 
radio; all types and sizes of electrical 
meauring instruments; all types of elec- 


gines for motor boats; lead acid radio B 


room draft gages; battery testing out- 
| fits; portable lead-acid batteries; hard- 
rubber jars for submarine storage bat- 
teries; auxiliary antinoise telephones; al- 
ternating current type electrical tele- 
graphs; motion-picture projectors; hot 
and cold water meters; pump regulators; 
|} vacumm traps; CO2 indicators; fuel-oil 
meters; chronometric and centrifugal 
types of tachometers; steam traps; 
pressure-reducing, valves. 

Investigation and tests have been con- 
| ducted on the following: Characteristics 





|ery; propeller type of forced-draft 
| blowers; various materials for heat in- 
| vately owned or controlled warehouses. 
This provision, according to the Board’s 
previous announcement, was not sneci- 
fied in the previous invitation for bids. 
The terminals were built during the 
World War by the Government as an 
Armv base. Until 1923, it wos stated at 
the Board, they were controlled by the 
Department of War, but then were 
turned over to the Board, which leased 
them to the Atlantic Tidewater Termi 
nals for the five-year period which ended 


by the lessee in competition with pri-| December 1, 


tenance, Says Rear A 


| A system adopted by the Navy of self- | 
maintenance, whereby minor engineering | 


| miral Halligan’s report relating to en- | 
| gineering development in the year fol- | 


particularly valuable in view of the lim- | 


private | 


tric cable; outboard type of gasoline en- | 


batteries; portable ventilating sets; fire- | 


|of electrical equipment uged for metal | 
are welding;. electrical insulating mate- | 
rials (both solid and liquid); tempera- | 
ture gradients within electrical machin- | 


ted by System of Self-main- 
dmiral Halligan. 


sulating purposes where temperature of 
|1,500 degrees F. maximum are encoun- 
| tered; adaptability of chromium plating 
|for the protection of surfaces suject to 
; wear and also as a protection against 
corrosion; centrifugal casting of large 
iron liners for pumps, etc. : 

The Bureau has active membership in 
various cor*mi‘tees of the Federal 
Specifications Board, Navy Department 
Specifications Board, National Screw 
Thread Commission, American Society 
for Testing Materials, American Marine 
| Standards Committee, American Engi- 
neering Standards Committee, American 
Society of “fechanical Engineers, United 
States National Committee of the In- 
ternational Electrotechnical Commission 
on the Subject of Nomenclature, and the 
| Advisory Committees on Ferrous and 
| Nonferrous Alloys. 

These commi tees are engayed in the 
development of standard specifications 
for materials and apparatus and the 
harmonizing of Navy specifications with 
commercial specifications wherever prac- 
| ticable to insure to the Mavy high-gr de 
|materials suitable for Naval service at 
commercial prices. 


Due to the existing rcgulations gov- 
jerning the use of funds to lefray ex- 
|penses to attend meetings a. conven- 
|tions of technical organizations, it has 
| been impossible for the Bureau to take 
| part in work of this character to the ex- 
tent desired. In the future it is de- 
sirable that Bureau representatives at- 
jtend these meetings as much as possi- 
'ble in order that full “enefit may be ob- 
tained and 1 aximum savin. to the Navy 
may result by being able to adopt speci- 
fications of a high grade in line with 
commercial practice. , 

The development of specifications for 
material to be used for anchor bolts to 
secure insulating material in furnaces 
of boilers which will be suitable for the 





high temperatures encountered in oil- 
{burning installations has continued. 

| Two ball-bearing testing machines 
| were purchased and installed at the en- 
gineering experiment station at Annap- 
lolis. The results of tests conducted with 
these machines will greatly aid in the 
|development of specifications for im- 
| proved ball bearings. 

| The improvement of fire-control and 
‘communication equipment has been on 
the following items: Tests to eliminate | 
improper sized gun-firing transformers; 
development of a lighter and less com- 
plicated fire-control rotary switch; elim- 
|ination of a large number of fire-control, 
interior communication, and navigation | 
motor generators by standardizing volt- | 
|ages and combinations of systems; tests 
to determine the proper frequency and 
nature of buzzer notes to pierce charac- 
teristic noises of naval vessels; develop- | 
}ment of improved contact makers and | 
firing keys; development of lighter and 
more water-tight blinker gun and pres. | 
sure-proof blinktr keys; adoption of 
standards of testing telephones to obtain 
and satisfy naval needs; changes i ntypes 
'of ship service telephones to suit mod- 
ern practice; development of an alter- 
nating-current bell to eliminate adjust- 
;ment and “make - and - break” contacts; 
jmethod of illumination of all interior 
communication and fire-control instru- 
{ments to obtain proper illumination with- 
out betrayal; and test under shock and 
vibration to determine best lamp for run- 
ning lights. 


Specialized Deevlopment 
Of Electrical Fixtures 


A complete line of nonwater-tight 
electrical fixtures and appliances has 
| been designed; also lighting fixtures not 
requiring the use of glassware have been 
| developed. A standardized light-weight 
| open-work method of supporting electri- 
jcal wiring and other material aboard 
ship has been developed: 

The Bureau has investigated a num- 
ber of vibration problems in mavhinery 
installations of naval vessels and vessels 
under the control of the United States 
Shipping Board, War Department, and 
the Panama Canal, and action deter- 
mined to reduce trouble of this character. 

An investigation was made of a 
method for measuring torsional vibra- 
tion stresses in shafting by means of 
analogous electrical circuits. A vibra- 
tion eliminator has been designed for use 
‘in connection with shafting in which tor- 
sional vibrations exist. 

Motor boats.—After investigation mod- 
\ifications have been made to the type 
V motor-boat engines by changing the 
method of support, thus eliminating the 
vibration and breakage of supporting 
lugs and timing-gear covers. 

Fires in motor boats which have been 
attributed to back fire through carbu- | 
retors have been prevented by the adop- 
tion of drip pans equipped with triple 
screens. 


Hearing Dates Assigned 
For Rates on Cottonseed | 





| ages 

| The Interstate Commerce Commission 
on December 17 announced the assign- | 
;/ment for further hearing of Part 8 of its | 
Rate Structure Investigation, Docket No. | 
| 17,000, relating to rates on cottonseed, its | 
products and related articles, and also a 
number of formal complaint cases in- 
volving such rates. Further hearings 
will be held before Examiners Money and 
Esch on February 7 at Atlanta, Ga.,| 
February 18, at Fort Worth, Tex., March 
6 at Chicago, Ill., and March 11 at New 
York, N. Y., for the purpose of receiv- 
ing the remainder of the carriers’ tes- | 
timony and such rebuttal testimony as 
the shippers may have. | 


Additional Funds Desired | 
For Financing Air Mail | 
[Continued from Page 1.] | 

{approved May 17, 1928. The new rates 

became effective August 1, 1928, with 

the result that mail offered for trans- 
mission by air increased 100 per cent in 

August over July and the poundage is 

still increasing at a substantial rate. 

Additional air mail routes have re- 


Efforts to Stabilize 
Employment Urged 


By Railway Officers 


Importance of “State of 
Mind” in Reducing Labor 
Turnover Emphasized by 

Daniel Willard. 


[Continued from Page 1.] 
ment. Track repair is now done in the 
winter period of slack employment, he 
said, and car rebuilding now goes on at 
a steady rate of 300 cars a week through- 
out the year. 

President Willard said that if railroads 
could earn what the law permits them 
to, much more in the way of stabilizing 
employment could be done. 

“In the past eight years we are $50,- 
000,000 behind the rate the Interstate 
Commerce Commission has fixed as @ 
fair return on the valuation they have 
fixed and which we think is too low,” de- 
clared the witness. - 

“All Class I railroads in the country 
are $1,900,000,000 behind the Commis- 
sion’s figure. In 1927 the Baltimore & 
Ohio lost $2,000,000 on coai-rate reduc- 
tions imposed by the Commission.” '! 

The General Superintendent of the 
Motive Power Division of the Union Pa- 
cific, O. S. Jackson, succeeded Mr. Wil- 
lard on the stand and submitted for the 
record a statement on employment sta- 
bilization and results as they had been 
applied in his company. 

Seasons Affect Turnover. 

Seasonal and climatic conditions caused 
the greatest turnover, he said. He men- 
tioned as one practice for combating 
this condition a definite program of heavy 
repairs formulated prior to the year in 
which the work was to be done, and dis- 
tributed through that year with concen- 
tration on the light traffic months. 

“I am in accord with Mr. Willard’s 
testimony,” said Mr. Jackson, “and wish 
to emphasize the importance of ‘a state 
of .mind’ in employment stabilization: 
A will to stabilize is the prime necessity.” 

Mr. Jackson also said the valuations 
placed on railroads ‘by the Interstate 
Commerce Commission were too low. 


Coal Inquiry Postponed 
For Recess During Holidays 


The Senate Commiitee on Interstate 
Commerce on December 17 postponed 
hearings, December 17, on bituminous 
coal industry until after the holiday re- 
cess. 

The postponement was made at the 
suggestion of the president, John L. 
Lewis, of the United Mine Workers of 
America, and was agreed to by counsel, 
A. M. Belcher, for the National Coal As- 
sociation. 

The next meeting will be at the call of 
the chairman, Senator Watson (Rep.), of 
Indiana. 


Investigation Is Advoeated 
On Interstate Motor Traffic 


[Continued from Page 1.} 

and operation of commerce, particularly 
interstate commerce, over the highways, 
was the series of hearings conducted by 
a member of the Interstate Commerce 
Commission, to which the railroads were 
made respondents. On the evidence thus 
secured certain recommendations as to 
Federal common carrier legislation were 
made. 

Prior to these hearings a bill had been 
introduced and hearings were held by 
the Senate Committee on Interstate 
Commerce. These original proposals 
were not based on any inquiry and were 
plainly proposed to limit the competition 
of the commercial motor vehicle with 
the railroads and with existing motor 
transport operations. 

Based on the recommendations of the 
Commission after the inquiry, new legis- 
lation was introduced at the last ses- 
sion of Congress and is now pending be- 
fore the House Committee on Interstate 
Commerce. The new proposals are ma- 
terially different from the original bills. 

It is reasonable to believe that a fur- 
ther and much broader study should be 
made before restrictive legislation is 
made effective. Before experimenting 
with Federal legislation in this field, 
serious thought should be given to the 
economic soundness of the course to be 
followed. 

It can not correctly be assumed that 
highway and railway regulations run 
parallel. 





I’m going to 


EUROPE 


just for the sea trip! 


“I do it every year. 1 find 
that no ordinary vacation 
picks me uplikethis does. 


“I get a peek at Paris and 
London and am back in 
New York in 17 days.” 


You can do this on the 
Majestic, world’s largest 
ship, and onthe Olympic. 


In our fleets you'll find 
rates and accommoda- 
tions to suit every purse 


and plan. 
Weekly sailings 


cently been established and two addi- | 


tional routes, now under contract but 
not yet operating, will be placed in 
operation on or about January 15 next. 


By that time it is expected also that | 
between | 


the transcontinental route 
Chicago and San Francisco will ororet: 
each way every 12 hours instead of one 
jtrip each 24 hours, 


Address 

Vassenger De- 

partment, No & Broad- 

way, New York City, on any 
authorized steamship agent, 
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AUTHORIZED STATEMENTS Onty ARE PRESENTED Herein, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 


Banking 


Loans and Discounts 


Of Reserve Banks 


Show Loss for Week 


Condition Statement of Fed- 
eral Reserve Board Re- 
cords Decrease in In- 
vestments. 


The Federal Reserve Board’s condition 
statement of 629 
banks in leading cities as of December 


12, made public by the Board December | 


Go 
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Id Exports 


Exports of Gold Late in November Offset 


_ Excess of Imports Earlier in Month 


ment, Review of Money Market'Shows. 


The movement of gold out of the 
United States which began November 
21 more than offset, in the money mar- 
ket, the gold import movement earlier in 
the month, according to the Federal Re- 
serve Bank of New York in its monthly 
review of the money market. 

: | The full text of the section of the 
reporting member |bank’s statement dealing with the money 
jmarket follows: 


After declining in the three preceding 


17, shows decreases for the week of $89,-|months to comparatively small propor- 


000,000 in loans and discounts, of $12,- 
000,000 in investments, of $12,000,000 
in net demand deposits, and of $15,000,- 
000 in Government deposits, and an in- 





tions, gold movements again became a 
factor of some consequence in the money 
market during November. 
|ber movements were the largest since 


The Novem- 


crease of $7,000,000 in borrowings from |July and resulted in a net loss of $19,- 
A total of about $27,000,000 of 

Loans on stocks and bonds, including gold was_ received during the first 21 
U. S. Government obligations, were $131,-|days of November, which brought the 
000,000 below the December 5 total at all | total receipts since the import movement 
reporting banks, a reduction of $167,000,-| began in September to $42,000,000. Of 
000 at reporting banks in the New York|this amount $37,500,000 


Federal reserve banks, 


district being partly offset by increases 
of $13,000,000 in the Cleveland district, 
of $8,000,000 in the Boston district, of 
$6,000,000 in the Chicago district and 
smaller increases in most of the other 
districts. 

“All other’? loans and discounts in- 
creased $25,000,000 at reporting banks 
in New York district, $8,000,000 in Chi- 
cago district, $6,000,000 in Cleveland dis- 
oe and $43,000,000 at all reporting 

anks. 


Government Securities. 

Holdings of United States Government 
securities declined $7,000,000 at report- 
ing banks in the Chicago district, $6,000,- 
000 in the Boston district and $16,000,000 
at all reporting banks, while holdings of 
other bonds, stocks and securities de- 
clined $8,000,000 in the New York dis- 
trict and increased $4,000,000 at all re- 
porting banks. 

Net demand deposits declined $100,- 
000,000 at reporting banks in the New 
York district and increased $44,000,000 
in the Chicago district, $15,000,000 in 
the St. Louis district, $11,000,000 in the 
Kansas City district, and $9,000,000 in 
the Atlanta district. 

The principal changes in borrowings 
from Federal reserve banks for the 
week were increases of $30,000,000 at the 
Federal Reserve Bank of Cleveland and 
$10,000,000 at Philadelphia, and declines 
of $19,000,000 at Chicago and $15,000,000 
at San Francisco. 

The tabulated statement of the 
principal vesources and liabilities 
of all reporting member banks in 
each Federal Reserve District as of 
the close of business December 12, 
will be foeend at the bottom of this 
page. 


New Laws Reform 
Finances of Bolivia 


Copies. of . Statutes Sent to De- 
partment of Commerce. 


Text of five Bolivian laws relating to 
the public finance of Bolivia have been 
received by the Department of Com- 
merce, the Department announced De- 
cember 17. The announcement follows 
in full text: 

The complete text (in Spanish) of 
each of the following important laws 
dealing with the financial reorganiza- 
tion in Bolivia has been received by the 
Finance and Investment Division from 
the American Legation at La Paz: 

1. Law of April 27, 1928, authorizing 


tional Revenue Collecting Company and 
to make & contract with the company 
for the collection of taxes, income and 
revenues in general. ’ 

2. Laws of April 27 and May 5, 1928, 
establishing the organic budget law, the 
organization of the National Treasury, 
and the General Comptroller’s Office of 
the Republic. 

3. Law of July 11, 1928, on monetary 
reform (Article 1 of this law wrovides 
that “the monetary unit of the Republic 
of Bolivia will be the Boliviano which 
will contain 0.54917 gram of fine 
gold.” Article 7 states in part, “the 
gold dollar of the United States of 
America of the present weight and fine- 
ness will be legal tender in the payment 
of all classes of public and private debts 
and in payment made to the National 
Government, its divisions and_ enter- 
prises at the rate of $2.7399 per dollar.” 

4, Law of July 14, 1928, authorizing 
the Executive Power to contract, with 
fiscal guaranty for account and respon- 
sibility of the prefectures (depart- 
ments) and municpalities one or various 
loans producing an amount up to $16,- 
803,300. 

5. Law of July 20, 1928. on the re- 
organization of the Banco de la Nacion| 
Boliviano. 


Mackay Companies Report 
Earnings for October 


The Mackay Companies (Postal-Tele- 
graph Cable Company) have reported to 
the Interstate Commerce Commission 
their earnings for October and ten) 
months of 1928 as follows: 

1928 1927 
$ 2,326,932 
233,448 | 
174,118 
22,046,305 


October gross ..$ 2,635,214 
Net after taxes .. 298,567 
Net oper. income 219,771 


10 month’s gross 23,187,667 


| 000,000. 
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| 
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The 
Idaho, 
Agent, 
| Idaho. 

The 
Agent, 


Tex, 


000. 


The 
ton, D. 


ton, 


under 


bridge 


| $100,000. 

|Branches’ Authorized Under the 
February 25, 
The Riggs National Bank of Washington, 
Location of branches: 
|of Wisconsin Avenue and M Streets, N. W. 
Corner of Wisconsin Avenue and 


D. C. 





1,226,965 


fter taxes 1,296,881 
Net 0 627,920 | 


Net oper. income 567,502 


D. C.) 


market, 


The 


Ww. 


waukee, 


The 
branches 


D. 
today under the act of November 7, 1918, 
corporate title of 
“The Riggs National Bank of Washington, 
D capital stock of 
he consolidated bank has four 
branches all located in Washington, D. C. 

The Springs National Bank of Cambridge 
l Pa., capital, 
National Bank of Cambridge Springs, Pa.; 
$75,000. Consolidated today under 
1918, 


i etegee 
1$3,000.000. T 
Springs, 


capital, 
the act 


Cambridge 


At the 


%4 


of 


Changes in the status 
banks during the week ending December 
15 were announced December 17 by the 
Comptroller of the Currency as follows: 


came from 


England and $4,500,000 from Argentina. 
| In the latter part of the month the} 
leading foreign exchanges became some- 
what firmer and were above the levels 
jat which gold shipments to this country 
|would yield a profit. 


Consequently, no 
| further 


t shipments of any size to the| 
|United States were reported after the 
\15th of the month. A reversal of the 
|gold movement occurred after November 
21, when the first gold. exports of the} 
|season to Canada were made, and when | 
|a substantial amount of gold was ear- 
marked for foreign account. These new 
{movement took a total of about $47,000,- 
000 from the gold stock of the country, | 
jand more _ than offset, 
] the gold 

eatlier in the month. 


e in the money 
import movement 


‘Autumn Importations 
‘Below 1927 Figure 


The _import of gold this autumn was 
small in comparison with the large out- 
flow of the past year. Following the re- 
newed outflow in the latter part of No- 
vember, the monetary gold stock of this 
country at the present time is less than 
$15,000,000 larger than at the end of 
|June, and is about $485,000.000 smaller 
than at the end of May, 1927. 

Money rates were slightly easier in 
November partly because of gold imports 
during the first three weeks of the month, 
and partly because of a somewhat smaller 
demand for additional 
credit than is usual at this time of year, 
and further increases in the acceptance 
holdings of the Reserve Banks, due to 
the large valume of bills outstanding and 
the generally high level of interest rates. | 
As a consequence, member banks were 
enabled to repay a part of their borrow- 
ings from the Reserve Banks, and were 
In a position to lend a little more freely. 
An increasing proportion of commercial | 
paper was sold in the open market at 
5M _per cent, as compared with a pre- 
vailing rate of 5% per cent in October; 
acceptance rates remained steady. 

Yields on short-term Government se- 
curities declined about 
some cases to under 4 per cent in the 
third week of November, but later ad- 
vanced somewhat, Apparently reflecting 
|a continued strong demand for additional 
\loans, _rates on security loans showed no 
material change from those of October 


Reserve Bank 


per cent, in 


Changes in Status 


| National Banks 


the Executive Power to organize a Na-| 


of national 


Voluntary Liquidations. 


First National 

effective June 26, 
Security 

Absorbed by The 
Bank of Jerome, Idaho. 
First National 
Tex., effective October 20, 1928. Liquidating 
P. Riley, Junction, Tex., Ab- 
| sorbed by Junction State Bank, Junction, 


Bank 


Consolidations. 


Wis.; capital, 


Bank 
1928. Liquidating 
Bank 


of Jerome, 


of Jerome, 


First Security | 


of Junction, 


First Wisconsin National Bank of Mil- 
$6,000,000, Second 
Ward Savings Bank of Milwaukee, Wis.; 
capital, $1,000,000, Consolidated today under 
the act of November 7, 1918, as amended 
February 25, 1927, under the charter and 
title of “First Wiscousin National Bank of 
Milwaukee,” with capital 
consolidated 


stock of $9,000,- 
bank has 


four 


all located in Milwaukee. 


Riggs National Bank of Washing- 


*.; capital, $2,500,000, The Farmers 
& Mechanics National Bank of Washing- 
C.; capital, $252,000. Consolidated 


the charter and 


No. 


of November 7, 
charter of The Springs National Bank of 
under the title 
“The Springs-First National Bank of Cam- 
Springs,” 


5046, with 


Springs and 


with 


a 


capi 


$50,000, 


The First 


under the 


tal stock - of 


Act of 


1927. 


At the Corner 


Warren Street, N. W. (Both in Washington, 





and the tendency at the end of the month 
was toward higher levels. 

Loans to brokers and dealers in se- 
curities made by New York City banks 
for their own account increased further 
during the past month, and on Novem- 


ber 21 were $300,000,000 larger than in 
the latter part of August, but remained | 
slightly below the highest point of last | 
May. The total loans and investments | 
of these banks have also remained some- 
what below the May levels, as their in- 
vestments have been reduced about $100,- 
000,000 since that month, and loans other 
than those secured by stocks and bonds 
have shown practically no net change. 

Outside of New York the tendency 
appears to have been similar. Loans to 
brokers and dealers in securities placed 
by New York banks for out-of-town cor- 
respondent banks increased approxi- 
mately $200,000,000 from the latter part 
of August to November 21 and are 
larger thanin May. This figure includes, 
however, not only loans for account of 
both member and non-member out-of- 
town banks, but also loans placed by 
those banks for the account of their 
customers, The total loans and invest- 
ments of reporting member banks in 
principal cities other than New York 
| Showed no such liquidation during. the 

summer as did New York member banks | 
| and the subsequent expansion has carried 
them to new high levels. 

As the accompanying diagram shows, 
funds from sources other than the New 
York banks and _ their correspondent 
| banks have continued to play an im- 
| portant part in the financing of the se- 

curity markets and are now larger than 
ever before. These loans have consider- | 
ably more than doubled during the past 
year and are now over three-fourths as | 
large as the combined loans made by New 








York banks for their own and for out-of- 
town banks. 


| i 
| Offerings of New Bills 
Continued to Be Heavy 


: Although the supply of new bills dur- 
| ing November was considerably less than 
the unusually large volume created in| 
October, offerings to the market never- 
theless continued rather heavy, as_ is} 
usual at this season of the year. Re-| 
flecting the smaller increase in the sup- 
ply than in October, offerings of bills to 
| Reserve Banks also were smaller, and the 
bill holding of the System increased $44,- 
000,000 up to November 21, as against an 
Increase of $156,000,000 during October. 
Demand for bills, principally by foreign 
investors, was rather well sustained, and 
dealers’ portfolios at the end of Novem- 
ber were smaller than a month earlier. 
Open market rates for bills were un- 
changed; the offered rate on the 90-day 
maturity has been steady at 4% per cent 
for the past three months. 

The bank investment demand for com- 
mercial paper was reported to be active 
throughout _November. Open. market 
| rates for prime names eased off slightly, 

and the selling range became 5% to 
5% per cent, the lowest level since mid- 
There continued to a dearth 








August, 
of new paper coming into dealers port- 
folios from commercial and industrial 
concerns. 

At the end of October the amount of 
commercial paper outstanding through 
24 leading dealers was down to $427,- 
000,000, or 30 per cent less. than the 
outstanding of a year ago. The decline 
from the end of September to the end 
of October was less than 1 yer cent, 
| however, this being the smallest month- 
| to-month decrease since April, when a 
| small increace occurred. 


| Foreign Exchange 


New York, December 17—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Austria (schilling) 5 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 





14.0575 
13.9029 
-7190 

2.9625 

. 26.6843 
- 485.1349 
2.5172 
3.9075 
23.8332 
1.2931 
17.4204 
5.2366 
40.1676 
26.6676 
11.1990 
4.3475 
-6012 
16.2536 
26.7479 
19.2634 
1.7578 
49.6696 
63.3392 
45.8500 
45.5000 
36.4734 
46.0796 
56.2083 
99.7582 
99.9244 
47.9500 
95.7228 
11.8787 
eee 12.0755 
- 102.5408 
97.0900 
57.0000 


(krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) .. 
Netherlands (gu 
Norway (krone) 


| 
Poland (zloty) RE ee ee ae 





ilder) 


Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shang. tael) 
China (Mex. dollar) 
China (Yuan dollar 
India (rupee) ..... 
OM (UARY hs ewiadanee date 
Singapore (dollar) 

Canada (dollar) auanens 
I ee ae ie 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar Silver 








|for permanent improvements, 


Farm Loans 


Expense of Governing 
State of Louisiana 


Outward Shipments for Period Exceeded Inward Move- Shows Gain for 1927 


Revenue Receipts for Year 
From Various Sources Ex- 
ceeded Expenditures 


By 25 Per Cent. 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the State of Louisiana for the 
fiscal year ending December 31, 1927. 
The per capita figures for 1927 are 
based on an estimated population of 
1,934,000. The full text of the state- 
ment follows: 

The payments for operation and main- 
tenance of the general departments of 
Louisiana amounted to $19,663,230, or 
$10.17 per capital. This includes $5,- 
420,558, apportionments for education to 


ithe minor civil divisions of the State. 


In 1926 the comparative per capita for 
operation and maintenance of general 
departments was $8.95, and in 1917, 
$3.50. The payments for operation and 
maintenance of public service enterprises 
in 1927 amounted to $58,382; interest 
on debt, $723,400; and outlays for per- 
manent improvements, $8,981,123. 

The total payments, therefore, for op- 
eration and maintenance of general de- 


| partments and public service enterprises, 
| 


for interest and outlays were $29,426,- 
135. Of this amount $31,018 represents 
payments by a State department or en- 
terprise to another on account of serv- 
ices. The totals include all payments 
for the year, whether made from cur- 
rent revenues or from the proceeds of 
bond issues. 


Of the. governmental costs reported 
above $10,812,821 was for highways, 
$3,469,605 being for maintenance and 


| $7,343,216 for construction. 


Revenue Receipts. 

The total revenue receipts were $28,- 
126,095, or $14.54 per capita. This was 
$7,681,083 more than the total payments 
of the year, exclusive of the payments 
but $1,- 
300,040 less than the total payments in- 
cluding those for permanent improve- 
ments. These payments in excess of reve- 
nue receipts were met from the proceeds 


|of debt obligations. Of the total revenue 


receipts $31,018 represents receipts from 
a State department or enterprise on ac- 
count of services. 

Property and special taxes represented 
35.9 per cent of the total revenue for 
1927, 39.9 per cent for 1926, and 54.1 per 
cent for 1917. The increase in the amount 
of property and special taxes collected 
was 161 per cent from 1917 to 1926, but 
there was a decrease of 5.5 per cent from 
1926 to 1927. The per capita property 
and special taxes were $5.23 in 1927, 
$5.58 in 1926, and $2.33 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 4.4 per cent 
of the total revenue for 1927, 4.9 per cent 
for 1926, and 20.8 per cent for 1917. 

Business and nonbusiness constituted 
41.5 per cent of the total revenue for 
1927, 37.4 per cent for 1926, and 18.8 
per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of licenses on trades and pro- 
fessions, the severance tax, taxes ex- 
acted from insurance and other incor- 
porated companies, sales of tobacco tax 
stamps, and the sales tax on gasoline, 
while those from nonbusiness licenses 
comprise chiefly taxes on motor vehicles 
and amounts paid for hunting and fishing 
privileges. The sales tax on tobacco was 
collected only for part of the year 1926. 
The law has since been repealed. The 
sales tax on gasoline amounted to $2,- 
979,905 in 1927, and $2,657,100 in 1926, 
an increase of 12.1 per cent. 


Funded Indebtedness. 

The total funded or fixed debt out- 
standing December 31, 1927, was $16,- 
459,287. Of this amount $2,498,000 was 
for highways. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $16,- 
459,287, or $8.51 per capita. In 1926 
the per-capita net debt was $7.65, and 
in 1917, $7.79. 

The increase in per-capita net debt was 
due to a bond issue for highways. 

The assessed valuation of property in 
Louisiana subject to ad-valorem taxa- 
tion was $1,724,954,042; the amount of 
State taxes levied was $9,918,486; and 
the per-capita levey, $5.13. In 1926 the 
eo levy was $5.15, and in 1917, 


Postal Savings System 
Extended in Philippines 


The Bureau of Posts is opening 
branches of the Postal Savings Bank in 
all fourth-class post offices in order to 
encourage savings accounts throughout 
the Philippine Islands, the Department 
of Commerce stated December 17. The 
statement follows in full text: 

First, second and third-class post of- 
fices at present have savings bank 
branches, but during the past year there 
was a considerable increase in deposits 


|resulting in the opening of these addi- 


tional branches, the Trade Commissioner 
at Manila, G. C. Howard, says in his re- 
port to the Department. 

An appropriation of 20,000 pesos has 
been made to ke utilized in the conduct 
of a thrift campaign for the encourage- 
ment of savings. (The peso equals $.50). 


Resources and Liabilities of the Federal Reserve Mem ber Banks 


Made Public by the Federal Reserve Board December 17, 1928, as at Close of Business December 12, 1928 (Thousands of Dollars). 


Federal Reserve District. 
Loans and investments—tetal 
Loans and discounts—total 16 
Secured by U. S. Govt. oblig. ........ 
Secured by stocks and bonds . aks 
All other loans and discounts 
Investments—total ......+++-- 


U. 8S. Govt. securities .....++--.--+4+: 9 
Other bonds, stocks and securities ... 
Reserve with Federal Reserve Bank .. 
Cash in VAUIG eee scree eee eee eee 
Net demand deposits 
Time deposits “a 
Government deposits . 
Due from banks .....-++++++ 
Due to banks OA OLS 
Borrowings from F, R. Bk.—total .,.. 
Secured by U. S. Govt. oblig. .....+-. 
MN OChEY - - wcccencesnsres® 
Sumber of reporting banks . 


ee ee eeere 


er 


ee ee eeeee 


Total 
22,646,654 


278,789 


109,940 


6,937,464 
9,231,885 
6,367,865 


966,381 


3,401,484 
1,783,450 


289,998 


§26,239 
266,498 
529 


Boston 
$1,514,939 


1,096,215 


8,368 
438,822 
654,025 
418,724 
153,207 
265,517 
101,319 
21,449 
919,652 

473,849 
299 
48,481 
137,072 
33,121 
15,060 
18,061 
84 


New York 
$8,613,792 


6,279,976 


40,578 
3,026,545 
3,212,853 
2,333,816 


177,154 
156,662 
839,738 

79,092 
5,883,616 


1, 
1, 


66,936 
76 


Phila, 
$1,232,088 


$52,828 


5,161 
461,924 
385,743 
379,260 


104,019 
275,241 
47,857 
18,889 
728,684 

288,209 
287 
556 
165,595 
56,301 
40,880 
16,421 

46 


Re 


$2,211,396 


Rich. 
$682,387 


Cleve. Atlanta Chicago 


$642,963 $3,376,625 
527,644 


3,084 
189,525 
335,035 
154,743 


1,496,463 
—— ’ 
20,127 
1,114,819 
1,381,851 
859,828 


12,695 
671,191 
812,577 
714,933 

359,347 
500,481 
268,506 
45,857 
1,916,358 


331,384 
383,549 
124,615 
35,548 
1,031,586 
952,690 
320 
92,140 
210,362 
104,025 


69,737 
85,006 
42,054 
13,925 
377,563 
239,366 272,2 
135 a ‘ 1 
51,810 
111,000 
24,602 
18,157 
11,445 
64 


469,613 
140,703 


120,763 
30,315 
9,787 
20,578 
81 


88,502 
52,201 
92 


66,307 
37,718 
70 


St. Louls 
$722,344 


512,607 


4,020 
215,863 
292,724 
209,737 

75,884 
133,853 
49,791 

9,454 
418,018 
231,645 


60,457 
137,450 
24,356 


12,843 
11,513 


Minn. 
$399,576 


Dallas 
$480,730 


San Fran. 
$2,082,415 


Kans. Cy. 
$687,399 


444,561 
3,175 
112,050 
329,336 
242,838 


361,780 


4,346 
410,746 
997,113 
670,210 


3,339 
88,553 
269,888 
118,950 


120,868 
121,970 
59,049 
12,345 
509,103 
179,822 
82 
131,688 
223,588 
24,448 
15,483 
9,015 
64 


80,893 
38,057 
37,619 
9,840 
323,699 
133,473 
270 
65,761 
128,760 
13,531 


363,316 
306,894 
112,779 
23,949 
868,878 
1,038,387 
338 
163,012 
213,500 
50,170 


01 


34,050 
16,120 
65 


8,348 
5,183 


29 44 
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Finance 


Taxpayer Succeeding Father in Partnership 
Is Held to Be Trustee of Interest for Heirs 


Amounts Distributed from Profits Not Included in Taxa- 
ble Income of Distributor. 


[Continued from Page 4.] 


ing an interest formerly belonging to 
Gilmore or Ulman or their estates. 

When men make agreements for the 
carrying on of a business in which profits 
are anticipated, they provide for the dis- 
tribution of such profits to the persons 
or the estates contributing business-get- 
ting elements to such business. This is 
what was done in the instant case. 

No one purchased or agreed to pur- 
chase the contributions of others; they 


only agreed to divide the gains and 
profits in a,ratio deemed by them to be 
proportionate to the contributions of 
each contributor, whether as general 
partners, special partners,eor as in these 
actions the estates of former associates, 
and the relations with respect to gains 
|and profits, as established by the agree- 
|ment, fixed the rights of all the contrib- 
utors and during the period of the con- 
tinuance of said agreement no one of 
these contributors received or had any 
right to receive any quantum of gains 
and profits other than the amount fixed 
by the agreement. 


The United States, in its capacity as 
a sovereign levying and collecting income 
taxes, is not now and never has been en- 
dowed with authority to either modify or 
ignore the established, fixed and lawful 
agreements of men engaged in carrying 
on a business which produces or is 
capable of producing taxable income, un- 
less or until it shall be established that 
such agreements necessarily result in the 
escape of some part or all of taxable in- 
‘come from bearing its just share of Fed- 
eral taxation, and no indication of such 
result can be discerned in the record 
before us. 


The agreement has not been hidden and 
a mere glance At its provisions will dis- 
close to any taxe-enforcing official where 
he can find the persons subject to the tax 
and the amounts of the gains and profits 
received or distributable to each of such 
persons. 


Amount Paid to Estate 
|Not Partnership Income 


A situation.similar in many respects 
to the one here presented was before 
us recently in James Brown, 10 B. T. A. 
1036. : 


In that case one member of a part- 
nership died on April 2, 1920. The ar- 
ticles of partnership provided that in 
|such cases the estate of the deceased 
member should be paid his proportionate 
share of the profits of the business for 
the balance of the year in which the 
death occurred and the salary to which 
he would have been entitled for services 
rendered during that period had he lived, 
and that the the close of the year his 
estate should be paid his capital interest 
less his interest in the name and good 
will of the business, the last named as- 
set remaining the property of the sur- 
viving partners. 


This provision of the articles of part- 
nership was carried out; and, in deter- 
mining the distributive shares of the 
remaining partners in the profits of the 
partnership for that year, we held that 
the sums paid: the estate, representing 
profits and salary for the period from 
the date of death to the close of the 
taxable year, should be excluded. 

In that case we said: 


“The profits of the partnership to 
which the surviving partners were en- 
titled were not the total profits, but the 
total profits less the amount which all 
agreed should go to the estate of a de- 
ceased partner. 


“There was not, therefore, receipt by 
these surviving partners of the total 
profits and then a distribution to the 
estate; but they were entitled in the 
first instance to receive only their share 
of the partnership profits and the re- 
mainder was a share of the profits which 
accrued to the Delano estate.” 

However, the question, in my opinion, 
goes further than this, and the liability 
of the partners for tax upon the total 
profits of that partnership would not 
be determined by a showing that capital 
assets were contributed by the two es- 
tates under an agreement whereby those 
estates would receive a certain propor- 
tion of the net profits for a fixed period, 
without becoming partners, and with- 
‘out a capital interest distributable to 
them at the termination of that period. 








Participation in Profits 
Is Not Partnership 


The fact that a partnership relation 
does not exist because the intention of 
the, parties is to the contrary does not 
preclude the making of an agreement 
whereby one not a partner shares in the 
profits of a partnership. 

As the court said in London Assurance 
Co. v. Drennan, 116 U. S. 461: 


“Persons cannot be made to assume 
the relation of partners as between 
themselves, when their purpose is that 
no partnership shall exist. There is 
no reason why they may not enter into 
an agreement whereby one of them shall 
participate in the profits arising from 
the management of particular property 
without his becoming a partner with the 
others, or without his acquiring an in- 
terest in the property itself so as to 
effect a change of title.” 


The rights of the estates under this 
agreement were to receive profits alone 
and to receive these as such. If there were 
no profits they would be entitled to noth- 
ing. No obligation was placed upon pe- 
titioners by the contract to pay any 
specified amount. 

It is not thought questionable that the 
estates under this arrangement could 
maintain against the partnership a suit 
for an accounting of the profits. Coward 
v. Clawton, 55 Pac. 147; 122 Cal. App. 
451; Clark v. Pierce, 17 N. W. 780; 52 
32.Mich. 151; Hallet v. Cumston, 110 
Mass, 382. 

Under such circumstances, can it be 
said that these profits, to which the es- 
tates were entitled by the formal agree- 
ment made, were distributable to the 
partners? I think not. 


I can not accept a theory holding that 
profits are distributable to and consti- 
tute a portion of the individual taxable 
income of a partner upon facts which 
show that such profits were not only 


_. |never received by him, but that he had 


at no time a beneficial or other interest 
in them and that the right to receive 
and the beneficial interest was -at all 








times in other parties to whom they were 
actually distributed. 

In the case of R. E. Thompson v. Com- 
missioner of Internal Revenue (United 
States Circuit Court of Appeals, Third 
Circuit, March, 1928), the court held 
that, where a partnership sold certifi- 
cates entitling the holders to a share 
in its future earnings, the certificate 
holders did not become partners, nor did 
they obtain, under the terms of the cer- 
tificates, a capital interest in the part- 
nership assets, but were, during the pe- 
riod of participation, the beneficial own- 
ers of the money which they contributed, 
and the relation created’ was one of 
agency on the part of the partners, to 
manage the property, and that the 
money paid in by the certificate holders 
was capital in so far as the partnership 
was concerned and the profits distributed 
to them were the earnings of such cap- 
ital. 

In the present case, if the conclusion 
of fact in the foregoing opinion, that 
the two estates contributed capital as- 
sets for which they were to reecive a 
proportion of the earnings of the part- 
nership, is correct, the condition would 
be analogous, in that respect, to the 
one presented in the cited case, as the 
partnership did not take title to those 
assets upon the conclusion of that ar- 
rangement, for the agreement provided 
for the participation by the two estates 
in the earnings of the partnership as 
thereby constituted, and the partners in 
the new firm had no right of alienation, 
as to these assets, during the period of | 
partnership in earnings by the two) 
estates. | 

The effect of the decision in the pres- | 
ent case is that, where one acquires 
property from another, who reserves, | 
however, the income therefrom for a 
certain period, the one acquiring the | 
property, although he does not receive 
the income during that period and at 
no time had a right to receive it, 1s 
nevertheless considered, for income-tax 
purposes, as having actually received it 
and his taxable income to be increased 








to that extent. 
Similarity of Case 
Involving Oil Rights 


A situation in many respects similar 
to the one in the case at bar was re- 
cently before the United States District 
Court for the Western District of Lou- 
isiana in the suit of Frank J. Looney 
v. United States, decided May 23, 1928. 
In that case the plaintiff and another 


party had both claimed the right to| panama Canal 


drill for oil on a certain property and 
the dispute had been settled by an agree- 
ment whereby plaintiff received all rights 
in the property belonging to such other 
party and in consideration of the trans- 
fer the latter was.to receive $200,000 
to be paid out of the oil produced from 
the property. 

The $200,000 was so paid, and in de- 
termining plaintiff’s income-tax liability 
the Commissioner had included such 
amount as income received by him, treat- 
ing, as he had done in the case before 
us, the purchase by plaintiff of the other 
party’s rights as a capital transaction 
and similar in all respects to one in 
which he had received the full return 
from the property and then paid the 
sum in question for the interest con- 
veyed to him. 

The court in its opinion, after distin- 
guishing those cases in which one pos- 
sessed of a right to receive income di- 
rects that it be paid another, said: 


“However, I do not think the situation 


is different to what it would have been 
had the firm of Foster, Looney & Wilkin- 
son purchased a valuable building and 
is doing so agreed that the vendors should 
receive the rents of 1921, either as a part 
of the purchase price or in settlement of 
some adverse claim against the said 
building. In either event, their right to 
receive and enjoy the whole revenues 
would have been reduced just so much 
and, being so reserved would never have 
passed to the purchasers’ income. 

“In other words, both in the illustrated 
instance and in the case of hand, I think 
the result was to convey the property 
subject to the right on the part of the 
vendors to take the revenue to the extent 
indicated and that they would not and 
did not pass to Foster, Looney & Wilk- 
inson as income, for which they were 
bound to account.” 

I think the reasoning of the court in 
the above case is correct. The theory 
of the majority opinion in the present 
case, and the conclusion reached is, in 
my opinion, unsound. 

Siefkin agrees with this dissent. 

December 6, 1928. 


Supplemental Funds 
For Federal Farm 
Loan Bureau Asked 


Bureau of Budget Also Sub- 
mits Estimates for Rental 
Of Temporary 
Quarters. 


An estimate of $71,500 for salaries and 
expenses, to provide funds to enable the 
Federal Farm Loan Bureau to make 
further progress in reorganization of its 
departmental and field forces in dealing 
promptly with its problems, was trans- 
mitted to the House December 17 by the 
Bureau of the Budget. Accompanying 
it were other estimates, totaling, includ- 
ing that for the Federal Farm Loan Bu- 
reau, $312,106. 

The Budget Bureau statement says 
that the amount appropriated for “the 
Federal Farm Loan _ Bureau, special 
fund,” for the fiscal year 1929 is $833,- 
201, which with the amount now asked 
would increase its available funds to 
$904,701. “The Budget Bureau estimate 
for 1930,” the Budget Bureau adds, “is 
$940,000. The amounts appropriated for 
this service are drawn from the farm 
loan banks and are not a charge against 
the general treasury funds.” 

Other items submitted by the Budget 
Bureau in this statement include rental 
of temporary quarters, 1929, particularly 
during reconstruction of the Federal 
buildings in Baltimore and Boston, $225,- 
000;and a model showing proposed Gov- 
ernment buildings to be erected in the 
District of Columbia, $15,000. The esti- 
mates are submitted for deficiency_ap- 
propriations, 1 


U. S. Treasury 
Statement 


December 14. 
Made Public December 17, 1928. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax . sos 
Miscellaneous internal 
revenue 
Miscellaneous receipts . 


$2,178,184.24 
11,433,097.28 


888,766.76 
486,507.02 


14,986,505.30 
50,000.00 
40,249,000.21 


Total ordinary receipts 
Public debt receipts ... 
Balarice previous day . 

Total .. pei 55,285,505.51 

Expenditures 


General expenditures .. , $5,498,110.43 
Interest on public debt 435,308.81 
Refunds of receipts ... 404,495.14 
10,807.05 
731,228.35 
68,121.46 
35,076.25 


100,533.44 


ee 


Operations in special 
BOCOURW. os ee cece 
Adjusted service cer- 
tificate fund ..... 
Civil-service retirement 
fund see eee 
Investment of trust 
funds 


Cee eee eeeeeenl 


Total ordinary 
expenditures ....0. 

Other public debt 
expenditures ....eese. 
Balance today ..ececcces 


5,821,224.23 


18,611,074.60 
30,853,206.68 


55,285,505.51 - 
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It affords advantages equivalent 
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Digging Out Truth 


Once we found i 


n the far-flung 


establishments of a great con- 
cern, millions of dollars worth 
of property which did not ap- 
pear on the accounts, Often we 
find in junk heaps machinery 
which still stands proudly upon 
*‘asset”’ accounts. The proper 
audit of plant accounts begins 
with American Appraisal Service. 
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Patents 


Findings of Unfair Trade Competition 
Held to Be Unjustified by Evidence 


nS 
ers, representing himself as a possible No Rights Violated 
TV- 


Trade Commission 


Reversed by Court 


Order to Cease and Desist Filed 
Against Philip Carey Mfg. 
Co. Is Voided. 


THe PuHILip CAREY MANUFACTURING 
COMPANY, AND THE PHILIP CAREY 
CoMPANY, PETITIONERS, V. FEDERAL 
TRADE COMMISSION, RESPONDENT. No. 
5023, Crrcuir CourT OF APPEALS FOR 
THE SIXTH CIRCUIT. 

The Circuit Court of Appeals in this 
proceeding reversed an order of the Fed- 
eral Trade Commissioner directed against 
the petitioner, commanding it to desist 
from certain practices which the Com- 
mission found were in violation of the 
Federal Trade Commission Act of Sep- 
tember 26, 1914 (Title 15, Sec. 45, U. S. 
C. A.), as constituting unfair competi- 
tion. 

The court, in considering each of the 
orders of the Commission, held that the 
practices from which the petitioner was 
ordered to desist did not amount to un- 
fair competition, and that the evidence 
did not sustain the findings of the Com- 
mission. 

Proof that a few sales ‘of the peti- 
tioner, here and there, spoke disparag- 
ingly of a competitor does not amount 
to substantial evidence of unfair com- 
petition, it was stated. The transmission 
to salesmen of a report received in the 
usual course from R. G. Dun & Co. that 
a petition in bankruptcy had been filed 


against a competitor also did not amount |substantial evidence that the informa-| Mentioned; and that a copy of this re- 


to unfair competition, the court held, 
since there is no standard of practice 
forbidding one from telling the truth, 
even about a competitor. 

The court also held that there was 
also no basis for an order directing the 
petitioner to desist from obtaining in- 


formation as to a competitor’s business | 


by sending employes to its plant, since 
there was no substantial evidence that 
the information so obtained was used to 
hinder or stifle competition. There could 
be no inference of the wrongful. procure- 
ment of such information as against a 
showing that it was obtained for a law- 
ful purpose and was not otherwise used, 
it was stated. 
Dissenting Opinion 
Filed by Judge Knappen 

Judge Knappen, in a dissenting opin- 
ion, stated that he was not convinced 
that the action of the Commission should 
be set aside. The findings of the Com- 
mission, in his opinion, were supported 
by substantial evidence. | 


| 


Petition to review an order of the Fed- | ysed, 


eral Trade Commission. Before Denison, 
Moorman and Knappen, circuit judges. 

The full text of the opinion of the 
court, delivered by Judge Moorman, and 
of the dissenting opinion of Judge Knap- 
pen, follows: 

Petition to review an order of the Fed- 
eral Trade Commission commanding pe- 
titioners to desist from: (1) Employing 
or using any system of espionage 
whereby officers, agents and employes 
of petitioners obtain or seek to obtain 
information as to facilities, capacities, 
operations or customers of any competi- 
tor; (2) circulating, representing or 
publishing among prospeccive purchas- 
ers of pre-formed bituminous expansion 
joint any false or misleading statement 
concerning the ability of any competitor 
to fill orders or make deliveries; (3) 
circulating or publishing among pros- 
pective purchasers of pre-formed bitu- 
minous expansion joint any false or 
misleading statement concerning the ac- 
ceptableness or adaptability for the use 
intended of the product of any competi- 
tor; and (4) circulating or publishing | 
among prospective purchasers of pre- 
formed bituminous expansion joint any 
false or misleading statement concern- 


ing the financial standing, business or |J 


business methods of any competitor. 
Companies Accused 
Of Unfair Competition 

The complaint on which this order was 
entered was issued May 23, 1924, and 
charged the petitioners with violating 
the provisions of section 5 of the Act of 
September 26, 1914 (Title 15, Sec. 45, 
U.S. C. A.), and section 3 of the Act of 
October 15, 1914 (Title 15, Sec. 14, U. S. 
C. A.), by indulging in unfair methods 
of competition as specifically set out. 
Upon the hearing the Commission dis- 
missed the charges made under the Act 
of October 15, and failed to make any 
findings of fact or orders on some of the 
charges made under the Act of Septem- 
ber 26, but did make findings of fact on 
which it based its order referred to. 

It is urged upon us in this review that 
the order of the @ommission must be set 
aside because the findings upon which it 
is based are not supported by substantial | 
evidence. (Federal Trade Commission v. 
Winsted Hosiery Co., 258 U. S. 483; 
Moir, ete., v. Federal Trade Commission, 
12 Fed. (2d) 22; Harriet Hubbard Ayer 
v. Federal Trade Commission, 15 Fed. 
(2d) 274; Arkansas Wholesale Grocers’ 
Assn. v. Federal Trade Commission, 18 
Fed. (2d) 866.) 

Section 1 of the order deals with es- 
pionage and is based upon the finding 
that petitioners had sent spies under as- 
sumed names to plants of competitors 
to report on facilities, capacities and ex- 
tent of operations, and had used the in- 
formation so obtained as a basis for 
representing to prospective customers 
that such competitors could not make 
extensive deliveries or fill orders of 
magnitude, “though such reports showed 
that such competitors were taking care 
of all business coming to them and 
planning to expand so as to take care of 
more business if and when it was ob- 
tained.” 

The evidence touching this subject 
shows that in April of 1922 an employe 
of the petitioners, representing himself 
as a possible customer, called upon the 
manager of a plant which was manufac- 
turing expansion joints for the Serv- 
icised Products Company and obtained 
and furnished to petitioners certain in- 
formation concerning the methods and 
capacity of the plant; that later, in June, 
apother employe of the petitioners 
called again at the same plant, obtained 
practically the same information, and 
furnished it to the sales manager of the 
petitioners. These reports were shown 
by petitioners to an examiner of the 
Federal Trade Commission the latter 
art of 1922. The other instance of al- 
eged espionage occurred in the fall of 
1923, when an employe of the petition- 


f 
% 


|Misleading Statements 


|leading statements concerning the finan- | 


{disclosed in the evidence in which sales- | 
j}men for petitioners spoke disparagingly | 


}manager for the Carey Company, but at 


|that he and Schueler, manager of the 


|weather it would “stick together on the | 


customer, called at a plant of the Se 
icised Corporation in Illinois and ob- 
tained similar information which he 
transmitted to the office of petitioners in 
Chicago. 

The old method of making expansion 
joints was to pour heated bituminous 
material into the space between the 
parts to be joined. The petitioners, act- 
jing under patents which they held, were 
the first to manufacture and sell a pre- 
'formed joint, and for several years they 
|had a practical monopoly on such joints. 
| As competitors came into the field con- 
| troversies arose as to whether they were 
|infringing upon the petitioners’ patents; 
jand petitioners claim that the visits to 
|the plants of the Sérvicised Company 
| were made for the purpose of ascertain- 


By Telling of Truth 


Circulation of Information of 
Petition in Bankruptcy Re- 
garded as Not Improper. 


pleyes of the petitioners circulated 
among their salesmen a statement that 
a bankruptcy petition had been filed 
against the Servicised Products Com- 
pany and caused their salesmen to use 
the information in connection with the 
sale of their goods in competition with | 
the Servicised Company. The finding re- 
cites that a petition in bankruptcy was 
filed against the Servicised Company and | 





|ing whether the product which that com- 
pany was making was an infringement | 
upon their patents. 


Petitioners Were First 
To Produce Joints 


The information which they sought 
j}and obtained did not relate to any secret 
|process or formula, but was such as the 
|Servicised Company was willing to fur- 
jnish to any possible customer. 

It has never been held that the ob- 
taining of this kind of information, in 
jthe manner in which petitioners ob- 
{tained it, plus a use of it without mis- 
|representation, amounts to unfair prac- 
|tice under the statute. We do not find 
jit necessary to consider that question 
jbecause before the Commission was 
| warranted in entering the espionage or- 
ider it was necessary that it find upon 





ition was unlawfully used to hinder or 
| stifle competition. Federal Trade Com- 
mission v. Beech-Nut Packing Company, 
|257 U. S. 441. There was a finding by 
|the Commission that it was so used; but | 
we find no substantial evidence in the 
lrecord to support that finding. 

Paragraph.2 of the order command- 
ling petitioners to desist from circulat- 
|ing or using among prospective purchas- 
lers of expansion joints any false or 
misleading statement concerning the 
ability of any competitor to fill orders 
or make deliveries rests upon the finding 
|by the Commission that the information 
{obtained from the visits referred to was | 
used as a basis for such representation. 
As we have said, there is no evidence to 
support that finding; indeed, the sole 
contention of respondent on this point is 
that illegal use is to be inferred from 
the wrongful obtention. Even if this 
hypothesis of wrongful procurement is | 
;correct, no such evidentiary inference | 
ican be drawn as against the showing |} 
'that the information was obtained for a | 
lawful purpose and was not otherwise | 


| 


| Ascribed to Concerns 


Section 8 of the order deals with the 
circulation among prospective purchas- | 
jers of expansion joints of false or mis- | 


cial standing and the business or business 
methods of competitors. The finding of 
fact upon which this part of the order | 
is based is that petitioners had repre- | 
sented to prospective purchasers that the 
product of their competitors was unsuit- | 
able for the purpose intended and would 
not be passed or accepted. 

There are some eight or ten instances 


L. #H. 
sales 


of some competitor’s product. 
Tower, who had been assistant 


j 


the time of the hearing was a salesman 
for the Servicised Company, testified 


Chicago office of petitioners, instructed 
salesmen to say to prospective purchas- | 
ers that in cold weather the Servicised | 
joint would crack and break and in hot | 


job.” | 
This testimony would be important in | 
|some circumstances; but it is not impor- 
tant where, as here, there is no showing | 
that any salesman ever did this, and | 
where there is a showing of only a small 
jnumber of other disparaging comments | 
|—eight or ten in the course of several 
|years among many salesmen throughout 
|the country. When so considered it does 
not, we think, lend authority or purpose 
to the incidents relied upon. 

One witness testified that he was about 
to purchase the Servicised joint when a | 
jrepresentative of the Carey Company 
told him that he would not be able to use 
lit; “that it would not be passed by the 
engineers.” Witness purchased it and it 
was rejected by the engineers; but later 
its use was permitted on condition that 
he use a double thickness. 

We find no evidence of unfair method 
of competition in this. Nor do the other 
incidents relied upon, when considered in 
connection with all the proofs, amount to 
such method. They cover a period of 
four years, during which the petitioners 
had salesmen and distributors in many 
cities of the country. In 1926 they had 
more than 600 salesmen selling their 
products, including this expansion joint. 
They had branch offices and distributors 
in almost all of the larger cities. They 
had many competitors, some of them, in- 
cluding the Servicised Company, doing 
business all over the United States, and 
it would be strange indeed if some of 
their salesmen and also the salesmen of 
other companies had not made disparag- 
ing remarks about competitors. 





No Substantial Evidence 
Of Disparagement Found 


It is true, undoubtedly, that a single 
act may constaitute substantial evidence 
of an unfair method of cempetition, Fox 
Film Corporation v. Federal Trade Com- 
mission, 296 Fed. 353; but in our opinion 
when all the facts are considered in this 
case there is no act or combination of 
acts which can be given that effect. Sav- 
ing the testimony of Tower referred to, 
which was denied by Schueler, the evi- 
dence shows that petitioners not only did 
not authorize their salesmen to dis- 
parage the products of their competitors, 
but expressly instructed them not to do 
so. Their policy, as disclosed in the evi- 
dence, was to sell their product on its 
merits and not on the demerits of other 
like products. Proof that a salesman 
here and there out of many—as many as 





than a dozen times in all) does not 
amount to substantial evidence of an un- 
fair method of competition. 





|based on a finding that agents and em- 


The final paragraph of the order is} 


Alfred C. FiSher by three competitors, | 
one of which was a licensee of petition- | 
ers and another a creditor of a company | 
which had made joints for the Serv- | 
icised Company but was then a competi- | 
tor of that company. It also recites that | 
the bankruptcy proceedings were never | 
pressed, and that at the time the Serv- | 
icised Company was not strong finan- 
cially but was solvent and meeting its 
obligations. 


The evidence on this point shows that | 
petitioners regularly received reports | 





from R. G. Dun & Company in respect | 
to customers, contractors and competi- 


tors; that as these reports came in 
copies were made and sent out to peti- 
tioners’ salesmen; that one of the re- 
ports showed that a bankruptcy petition 
had been filed against the Servicised 
Products Company by the three creditors 


port was sent out to the salesmen in the 
regular routine. It does not appear that 
vetitioners had anything to do with the 
filing of this bankruptcy petition, or that 
they knew it had been filed until the re- 
port came in in the regular course from 
the rating company. Nor was there any 
evidence to show that any of their sales- 
men ever used this information after it 
was furnished +o them. Perhaps they 
did. It was true, and we know of no 
standard of practice which forbids one | 
from telling the truth—even about a 
competitor. 


Basis Is Lacking | 
For Additional Charges | 


It is said, however, in argument that 
petitioners made exclusive contracts 
with distributors; that in some cases 
they used the Moeller patent as a/} 
weapon to intimidate competitors or | 
drive them out of business, and in others | 
to formulate satisfactory arrangements | 
with companies operating under other | 
patents; that they sought to have engi- | 
neers provide in their specifications for | 
highway construction that the “Carey | 
joint or its equal” should be used; and | 
that they now occupy a dominant place | 
in the expansion joint industry. | 

Upon none of these charges was there | 
a finding by the Commission. Some of 
them were not covered by the complaint; 
as to those that were, the Commission | 
either dismissed the complaint or made | 
no finding of fact. 


We are not called | 
upon to decide these disputed questions, | 
and we find nothing in the evidence con- 
cerning them to support any inference 
that would add weight to the findings 
which the Commission did make. 


Petitioners, it is true, are the largest 
manufacturers and sellers of pre-formed 
expansion joints. For several years 
they had a monopoly in that business— 
a lawful monopoly by virtue of patents 
which they owned. They had the right 
to protect their patents, and there is no 
evidence to show that under the guise 
of doing so they were guilty of unfair 
practice. But aside from these consid- 
erations, the Commission made no find- 
ing on any of these disputed points, and 
we see nothing in the evidence concern- 
ing them which adds any force to the 
findings which the Commission did make. 
Those findings, as we have said, have no 
support in the evidence. 

The order is reversed. 


Judge Knappen Believes 
Order Should Be Upheld 


Knappen, Circuit Judge, dissenting: I 
am not convinced that the action of the 
Commission should be set aside. Not 
only does the conduct of the petitioners 
impress me as highly unethical, to say 
the least, but I am disposed to think that 
generally at least the findings of the 
Commission are supported by substantial 
testimony, and so are binding upon us 
(38 U. S. St., c. 311, p. 720, Sec. 5)— 
unless the facts found fail to constitute, 
in law, unfair competition, which I am 
not prepared to say is the case here. 

I think the Commission was not bound 
to conclude that the only purpose of 
sending persons, not customers, to the 
place of business of its competitor was 
to ascertain whether petitioners’ patents 
were being infringed. Nor do I think it 
a sufficient auswer to the charge of es- 
pionage that the competitors would have 
given to a good faith intended and en- 
quiring customer the same information 
given to the secret representatives of 
petitioners. Method, motive and purpose 
may well make unfair a competition | 
which otherwise might not be so, and 
there seems to me substantial evidence 





[Continued on Page 9, Column 2.] 


Registration Denied 


Of Notation *‘P-A-X’ 


Mark on Telephone Exchanges 
Held to Be Descriptive. 


AUTOMATIC ELECTRIC, INC., APPELLANT, 
v. THE NorTH ELECTRIC MANUFACTUR- 
ING COMPANY, APPELLEE. No. 4905, 
CirRcuIT CourT OF APPEALS OF THE 
SIXTH CIRCUIT. 

The notation “P-A-X,” being an ab- 
breviation of the words Private Auto- 
matic Exchange, was held not subject 
to appropriation as a trade mark on ac- 
count of being descriptive and failing to 
indicate origin of goods. 

Defendant, also a manufacturer of tel- 
ephone equipment, was found not charge- 
able with unfair competition, as having 


by installing various private automatic | 
exchanges. 

Appeal fromthe District Court for the 
Northern District of Ohio, Eastern. Divi- 
sion. ’ 

Before Denison, Moorman and Knap- | 


en, s 
Sides of the court, delivered by Judge 


Moorman, follows: 


Chemicals 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximutely 3 by 5 inches, usually 
employed in libraries and filed for reference. 


UNFAIR COMPETITION: Disparagement of Goods of Another: Evi- 
dence: Federal Trade Commission Act: Order to Desist—Where the 
Federal Trade Commission entered an order pursuant to Section 5 of the 
Act of September 26, 1914 (Title 15, Sec. 45, U. S. C. A.), commanding 
a company to desist from circulating or publishing among prospective pur- 


chasers of its products any false or misleading statements concerning the 


acceptableness or adaptability for the use intended of the product of any 
competitor, held: Proof that a few salesmen here and there are out of 
many—as many as 600 at one time—spoke disparagingly of the product of 
a competitor does not amount to substantial evidence of an unfair method 
of competition. The Philip Carey Mfg. Co. et al. v. Federal Trade Com- 
mission. (Circuit Court of Appeals for the Sixth Circuit.)—Yearly Index 
Page 2572, Col. 1 (Volume III). 


NFAIR COMPETITION: Espionage: Obtaining Information as to Busi- 

ness of Competitor: Use to Hinder Competition: Federal Trade Com- 
mission Act: Order to Desist—Where the Federal Trade Commission en- 
tered an espionage order pursuant to Section 5 of the Act of September 26, 
1914, (Title 15, Sec. 45, U. S. C. A.), commanding a company holding cer- 
tain patent rights to desist from sending its employes into the factories of 
a competitor to obtain information as to the competitor’s capacities, facili- 
ties, operations, or customers, for the alleged purpose of ascertaining whether 
their patent rights were being infringed, held: Before the Commission was 
warranted in entering the espionage order it was necessary that it find 
upon substantial evidence that the information so obtained was unlaw- 
fully used to hinder or stifle competition, and, there being no substantial 
evidence in the record to support such finding, no inference as to any wrong- 
ful procurement can be drawn as against the showing that the infprma- 
tion was obtained for a lawful purpose and was not otherwise used. The 
Philip Carey Mfg. Co. et al. v. Federal Trade Commission, (Circuit Court 
of — for the’ Sixth Cir¢cuit.)—Yearly Index Page 2572, Col. 1 (Vol- 
ume oP 


NFAIR COMPETITION: Circulation of Statements as to the Financial 

Standing of Competitors: Filing of Petition in Bankruptcy: Federal 
Trade Commission Act: Order to Desist—Where the Federal Trade Com- 
mission entered an order pursuant to Section 5 of the Act of September 26, 
1914, (Title 15, Sec. 45, U. S. C. A.), commanding the petitioner to desist 
from circulating or publishing statements by means of its salesmen that 
a bankruptcy petition had been filed against one of its competitors, such a 
petition having been filed but never pressed; and the evidence showed that 
the petitioner, in reports regularly regeived in respect to competitors, which 
were copied and sent to salesmn, was advised that a bankruptcy petition 
had been filed, but did not show that the petitioner had anything to 
jo therewith, held: Such practice is not violative of the statute, since there 
is no standard of practice forbidding one from telling the truth, even about 
2 competitor—The Philip Carey Mfg. Co. et al. v. Federal Trade Commis- 
‘sion. (Circuit Court of Appeals for the Sixth Circuit.)—Yearly Index Page 
2572, Col. 1 (Volume III). 


Patents and Trade Marks , 


PATENTs: Claims: Composition: Breadth: Weed Killing Solution.— 

Claims 15, 16, 21, 22, 24, 25, 26 and 28, tested by the general rule of 
chemical equivalency and considered limited to a reasonable scope commen- 
surate with applicant’s actual invention, held: Allowable. Patent 1694205. 
—Ex parte Chipman. (Board of Appeals of the Patent Office.)—Yearly 
Index Page 2572, Col. 6 (Volume III). 


ATENTS: Claims: Broader Than Disclosure: Weed Killing Solution.— 

Claims for a solution for killing weeds, not limited to a metallic element 

as a base and taking in the whole field of organic chemistry as furnishing 

a possible suitable base in place of calcium which is named in the de- 

scription as suitable, held: Too broad to define the invention. Claims 1 to 

8, 13, 18 and 19, Patent 1694205.—Ex parte Chipman. (Board of Appeals 
of the Patent Office.)—Yearly Index Page 2572, Col. 6 (Volume III). 


ATENTS: Claims: Chemical: Breadth: Weed Killing Solution.— 
Where inventor discovers and discloses a particular chemical compound 
which will produce a given result, held: Not entitled te claim all com- 
pounds that will produce that result, as a matter of course.—Patent 1694205. 
—Ex parte Chipman. (Board of Appeals of the Patent Office.)—Yearly 
Index Page 2572, Col. 6 (Volume III). 


PATENTS: Claims: Chemical: Broad Enough to Cover Group of Ele- 

ments.—Applicant not entitled to claim covering group of elements un- 
less the principle upon whicn his compound acts is one which obviously 
and clearly brings it within the well known mode of action of the group of 
elements. Patent 1694205.—Ex parte Chipman. (Board of Appeals of the 
Patent Office.) —Yearly Index Page 2572, Col. 6 (Volume III). 


RADE MARKS: Descriptive Notations: ‘“P-A-X.”—Where was 
known in the trade to designate exchange, and the notation “P-A-X” 
was an abbreviation for Private Automatic Exchange, held: Notation de- 
scriptive and not such as to designate ownership of goods; and therefore 
not subject to appropriation as a trade mark.—Automatic Electric, Inc., v. 
The North Electric Manufacturing Company. (Circuit Court of Appeals 
for the Sixth Circuit, 1928.)—Yearly Index Page 2572, Col. 3 (Volume III). 


RADE MARKS: Unfair Competition—Where plaintiff and defendant 
were both manufacturers of telephone equipment and defendant installed 
a number of private automatic exchanges about which plaintiff received let- 
ters complaining of defects, held: There was nothing to indicate defendant 
palmed off its goods on the public as and for the goods of plaintiff.—Auto- 
matic Electric, Inc., v. The North Electric Manufacturing Company. (Cir- 
cuit Court of Appeals for the Sixth Circuit, 1928.)—Yearly Index Page 
2572, Col. 3 (Volume III). 5 


RADE MARKS: What Constitutes: Effect on Public Mind: Color for 
Handle of Stove-—Whether a mark functions as a trade mark depends 
upon the effect it produces upon the mind of the publie, and, it being com- 
mon practice to paint different parts of articles with various colors for 
ornamentation, a red controlling handle for a stove is not a trade mark 
because it would not impress the public as intending to distinguish the origin 
of the goods.—Ex parte American Stove Company. (Assistant Commissioner 
of Patents, 1928.)—Yearly Index Page 2562, Col. 3 (Volume III.) 
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circuit judges. 
; called P. A. X., Private 
change P. B. X., 


The full text of the! 1914, a private automatic exchange was 
Branch Ex- 
and a Community 


Moorman, Circuit Judge: This is a suit | 


to restrain infringement of a trade- 
mark and for an accounting for unfair 
competition in its use. Both parties are 
manufacturers of telephone equipment. 
The trade-mark in question consists of 
the letters P-A-X, which are an abbrevi- 
ation of the words Private Automatic 
Exchange. The district court held that 
this abbreviation was not a valid trade- 
mark and that there had been no unfair 
competition. 

A private automatic exchange is a tele- 
phone system for schools. hospitals, offi- 
ces and like institutions with no outside 
line connection. When manufacturers 
of telephone equipment first began to 
install these systems it became neces- 
sary, as pointed out by the court below, 
to give them a name. The name given 
them was Private Automatic Exchange 
—a name descriptive of the system. 
Plaintiff was one of the earliest manu- 
facturers of these exchanges—perhaps 
the earliest. It claims to have originated 
the name P-A-X for its particular sys- 
tem, and to have used it in its corres- 
pondence and advertising as early as 
1913. It did not attach that name to 
any of the parts of its exchange until 
as late as 1919. Defendant claims an 
earlier use on its parts, but we assume 
for present purposes that its use was in 
all respects later. 

Letter “X” Widely Used. 

The letter “X” is well understood in 
the telephone industry to be an abbre- 
viation of the word “Exchange.” The 
evidence shows that telephone equip- 
ment has been designated by the ini- 
tials of the name of the equipment from 
almost the beginning of the telephone 
business in this country, as for example, 
C. B. X. is an abbreviation of Common 
Battery Exchange, P, B. X. of Private 


600 at one time—spoke disparagingly of | palmed off its goods as those of another,| Branch Exchange, P. A. B. X. of Pri-;plaining of defects. 
the product of a competitor (not more | 


vate Automatic Branch Exchange, C. A. 
X. of Community Automatic Exchange, 
and M. A. X. of Main Automatic Ex- 
change. 

In a book entitled “Automatic Tele- 
phony,” published in this country in 








Automatic Exchange C. A. X. Similar 
designations of exchanges and other 
telephone equipment are to be found in 
later publications in this country and 
in Great Britain. Plaintiff itself, in its 
correspondence with defendant, referred 
to defendant’s Private Automatic Ex- 
change as P-A-X, and as “your P-A- 
X’s.” There was no showing by plaintiff 
that the term was ever understood or 
accepted either in the trade or by the 
public as. denoting or signifying plain- 
tiff’s product; it is now and has been 
from its beginning the abbreviated name 
of a particular kind of exchange. It is, 
of course, not subject to appropriation as 
a trade-mark. Tobacco Works v. To- 
bacco Company, 5 Fed. (2d) 469; Stand- 
ard Paint Co. v. Manufacturing Co., 220 
U. S. 446. 


Confusion Claimed. 

_ The lower court was also right in hold- 
ing that there was no unfair trade com- 
petition. Private automatic exchanges 
are not kept in stock by manufacturers 
but are built to fit into the particular 
service for which they are ordered. They 
involve the outlay of a considerable sum 
of money and necessarily invite careful 
consideration from the purchaser. Often, 
if not generally, they are purchased upon 
competitive bids. Instances are cited by 
plaintiff in which it is said that pur- 
chasers confused defendant’s exchange 
with plaintiff’s. 

In one instance the sale was made by 
an independent dealer who bought and 
sold defendant’s product. For the action 
of this dealer defendant was not re- 
sponsible, and besides, we fail to per- 
ceive that there was any intention on his 
part to confuse or mislead the purchaser. 
The other instances concern exchanges 
that were installed by defendant about 
which the plaintiff received letters com- 
We find nothing in 
any of them that brings defendant 
within the inhibition of palming off its 
goods on the public as and for the goods 
of plaintiff. 

The judgment is affirmed. 

November 7, 1928, 
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AvuTHonizep STaTEMENTS ONLY ARE PrESENTED HEREIN, 


a 


PUBLISHED WirHout COMMENT BY THE UNITED States Daiv 


Trade Marks 
Weed Killer and Method of Killing Weeds 


Granted Patent on Allowance of Claims 


Rights Considered Limited 
mensurate With Applic 


Ex PARTE CHIPMAN. APPEAL No. 2169, 
BoarD OF APPEALS OF THE PATENT 
OFFICE. 

Patent No. 1694205 was issued Decem- 
ber 4, 1928, to Ralph N. Chipman for a 
Weed Killer and Method of Killing 
Weeds, on application No. 102312 filed 
April 15, 1926. Edward S. Beach and 
Albert F, Nathan for applicant. 

Where an inventor discovers a particu- 
lar chemical compound which will pro- 
duce a certain result he is not as a mat- 
ter of course entitled to claim all com- 
pounds that will produce the same result, 
and he is not entitled to cover a group 
of elements ‘unless the principle upon 
which his compound acts is one which 
cbviously and clearly brings it within 
the well known mode of action of the 
group of elements, it was held herein.. 

Claim 1, for a weed-killing solution, 
defining the composition by action rather 
than by ingredients, was held to be 
broader than applicant’s disclosure, as it 
was not limited to any metallic element 
as a base and took in the whole field of 
organic chemistry as furnishing a possi- 
ble suitable base. 

For the same reason claims 2, 3, 13, 
18 and 19 were held unpatentable. 

Claims 9,°10, 11, and 27, directed to 
\3 method of preparing the weed-killing 
composition, were held unpatentable on 





| the ground that there was no adequate | 
| disclosure of the details of the proceed-| 


ing by which the reaction could be se- 
cured. 

Claims 14 and 20 were found to be too 
broad as to the acid radical, the expres- 
sion “oxy acid radical” going beyond 
any of the chloric type, and were held to 
be properly rejected. 


'Claims Allowed on Test 


Of Chemical Equivalency 


Claims 15, 16, 21, 22, 24 to 26, and 
| 28 were considered allowable, as tested 
by the general rule of chemical equiva- 


|}lency, and the examiner’s rejection of 


them was reversed. 

The full text of the opinion of the 
|Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Henry 
and Redrow) follows: 

This is an appeal from the action of 
the Examiner finally rejecting Claims 
1, 2, 3, 9 to 16, inclusive, 18 to 22, in- 
clusive, and 24 to 28, inclusive. Claims 
1, 11 and 26 are illustrative: 

“1, As a new composition of matter, 





}an aqueous, weed killing solution com- 


prising herbicidal ingredients absorbtive 
| by plant life constituents and generative 
| within and on the plant structure, when 
in contact with plant constituents and 
CO2 and decomposing plant matter, of 


nascent oxygen; the solution containing | formed. 


* 


to Reasonable Scope Com- 
ant’s Actual Invention. 


‘and of no indication of whether it is 
{true of the other members of a possible 
class, then the rule would seem to ap- 
ply to the full extent. Also as indicated 
in Corona Cord Tire Co. v. Doran, if 
applicant pursues his investigations far 
enough to be able to say that he has 
tested a reasonable number of the mem- 
bers of a chemical class or group and 
finds that they act in the same way, he 
may be entitled to a claim of such scope 
as to be able to say that he has tested 
a reasonable number of the members of 
a chemical class or group and finds that 
they act in the same way, he may be 


cover that class. 


In either of the above cases where it 
is decided that applicant may claim a 
class of elements or compounds, there 
would be at least two ways in which he 
could word a claim, to cover the field. 
He could name the class by the accepted 
chemical name or he might define the 
scope by well known characteristic prop- 
erties of it. 


Single Compound 
Has Been Tested 


In applying the above rule in the pres- 
jent case, the problem is to determine 
what applicant has disclosed and then 
find how far his disclosure may be con- 
sidered to extend in scope on the ground 
of obvious chemical equivalency. The 
second test does not apply here as only 
one compound has been tested. 


The applicant discloses a composition 
for killing weeds, a method of preparing 
it and a method of using it. The com- 
position as described preferably con- 
sists of a mixture of calcium chlorate 
and calcium chloride. It may possibly 
contain in addition some sodium chlorate 
and sodium chloride. Some doubt has 
arisen as to what exact chemical com- 
pounds may be found in the second and 
alternative example given at the bottoni 
of page 1. 

Applicant discloses two methods of 
preparing effective compositions, the first 
of which is simple and about which there 
is no question of result. He merely 
mixes calcium chloride and calcium 
chlorate in the desired proportions. 
There is no chemical reaction here and 
obviously the result is a mixture of these 
two materials in the proportions in 
which they are added. 

The result of the second method of 
procedure is not so simple and deter- 
minate. Here a mixture of sodium 
chlorate and calcium chloride is made 
in the presence of water to dissolve 
them. The two salts are very soluble 
and the products of any possible reac- 
tion are very stable and soluble. Na, 
gases or insoluble compounds are 
It is no doubt true that some 





* 


an evaporation retarder constantly ac-|of the possible resulting compounds 


tive on and within a plant, to draw mois- 
ture from the atmosphere and maintain 
evolution within and on the plant of 
nascent oxygen and chloric acid; said 
herbicidal ingredients of the solution be- 
ing chemically effective in conjunction 
with plant life constituents for the evo- 
— of nascent oxygen and chloric 
acid, ‘ 


Method Is Covered 
By Eleventh Claim 


“11, A method of producing a dili- 
quescent weed-killing mixture which con- 
sists in causing an excess of calcium 
chloride to react with a chlorate. 

“26. The art of wilting grown weeds 
and of retarding secondary germina- 
tions thereof consists in spraying the 
leaves thereof with an aqueous solution 
composed of sodium chloride, and the 
chloride and chlorate of an alkaline 
earth base. 

No references are involved the rejec- 
tion being based on the doctrine ap- 
plicable especially in cases involving 
chemical] action or properties, that claims 
may not properly be drawn which are 
broader than the disclosure. A consid- 
eration of the leading decisions on this 
question including Incandescent Lamp 
Patent case, 1895 C. D. 675; Ex parte 
Dosselman and Neyman, 1911 C. D. 379; 
Ex parte Steinmetz, 1916 C. D. 10; Co- 
rona Cord Tire Co. v. Doran, 370 O. G. 
1011, is believed to lead to the rule that 
where an inventor discovers and dis- 
closes that a particular chemical com- 
pound or definite composition will ac- 
complish a desired result, he is not as a 
matter of course entitled to a claim of 
such scope as to include all substances 
which will accomplish that result and 
further he is not necessarily entitled to 
claims of such scope as to cover even a 
more limited field of elements or com- 
pounds, as for instance, a group of ele- 
ments, compounds or substances classi- 
fied in chemistry as a class or type of 
compound. 

In this latter case, however, we be- 
lieve the rigidity of the rule mey be gov- 
erned by the circumstances of each case. 
If the principle upon which the com- 
pound in the particular case acts, is one 
which is obvious and clearly comes 
within a well known mode of action of 
elements or compounds of a particular 
established group or class we think this 
may be considered in the inventor’s fa- 
vor and some latitude allowed. If how- 
ever the action is one which is not 
of a well recognized kind or characteris- 
tic of a class, but appears to be individual 








would be less soluble than others, in 
which case if the amount of water pres- 
ent were not sufficient to hold all of 
the salts in solution a reaction would 
proceed far enough to eliminate enough 
of that salt so that the other more 
soluble ones could remain in solution. 
No disclosure of this possible condition 
or such proportions of materials as to 
necessarily make it occur is given. When 
two soluble salts which do not react to 
produce an insoluble compound or a 
volatile compound are dissolved in water 
together, no complete reaction occurs. 
The salts ionize and partly recombine 
in such way as to come to a balanced 
condition as to proportions so that there 
would be free ions and salts in varying 
proportions depending on the concen- 
tration and temperature of the solution. 
|This theory of ionization of salts in 
solution is generally accepted, and ap- 
plied in this specific case applicant would 
have a solution in water of the following 
compounds and ions: NaCl, CaCl2, 
NaClo3, Ca(Clo3)2, Na, Ca, Cl, Clo3, 
and possibly others as H, and O. There 
is no reason to believe that applicant 
has discovered an exception to the gen- 
eral rule or theory, and the burden is 
strongly on him of proving his allega- 
tion that the/ alleged reaction between 
sodium chlorate and magnesium chlo- 
ride will go to a substantial completion 
and result in complete interchange to 
magnesium chlorate and sodium chlo- 
ride while all remained in solution. It 
could at most go only part way, even 
under such conditions of concentration 
and temperature as to throw one salt 
out of solution. These conditions are not 
given and are not obvious. The disclo- 
sure appears weak or insufficient as to 
| information or citation of authority for 
carrying out this alleged reaction. 
Considering the first example given 
at bottom of page 1 and the disclosure 
through the specification, it appears that 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WitTHouT COMMENT 


ARE PRESENTED HereEIN, Betna 
By THE UNITED States DAILY 


Bills and Resolutions 


Introduced 


Following is a list of public bills and resolutions introduced in the Houses of 
‘Congress and classified similarly to the “Code of Laws of the United 
States in force December 6, 1926.” 
member introducing it, the title and the committee to which it was 
referred aré given. 


Tithe 3—The President 


S. J. Res. 180. Mr. Capper. Authorized 
the granting of permits to the Committee 
on Inaugural Ceremonies on the occasion 
of the inauguration of the President-elect 
in March, 1929, and for other purposes; 
District of Columbia. 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 


S. J. Res. 179. Mr. Capper. Entitling all 
employes of the United States Govern- 
ment in the District of Cqjpmbia to pay for 
Monday, December 24, 8, the same as 
any other holiday; District of Columbia. 

H. R. 15430. Mr. White, Me. Continuing 
the powers and authority of the Federal 


@ Radio Commission under the radio act of 


1927, and for other purposes; Merchant 


Marine and Fisheries. 


Title 1O—Army 

H. R. 15427. Mr. Bulwinkle, N. C. Author- 
izing and directing the Secretary of War 
to lend to the Governor of North Carolina 
certain equipment tobe used at the encamp- 
ment of the United Confederate Veterans 
to be held at Charlotte, N. C., in June, 


. 1929; Military Affairs. 


q 


itle 22 — Foreign Relations 


and Intercourse 

H. J. Res. 354. Mr. Davila, Porto Rico. 
Authorizing the appropriation of the sum 
of $871,655 as the contribution of the 
United States toward the Christopher 
Columbus Memorial Lighthouse at Santo 
Domingo; Foreign Affairs. 


Title 23—Highways 

H. J. Res. 355. Mr. Cole, Iowa. Author- 
izing the appropriation of the sum of $50,- 
000 to enable the Secretary of State to 
cooperate with the several Gove.nment 
members of the Pan American Union in the 
undertaking of financing and building an 
inter-American highway or highways; 
Foreign Affairs. 


Title 26—Internal Revenue 


S. 4954. Mr. Reed, Pa. Authorizing refund 


of certain illegally collected taxes; Finance. | 


¢ Title 27—Intoxicating Liquors 
H. R. 15426. Mr. MeKeown, Okla. Pro- 
hibiting the transportation of intoxicating 
liquors with firearms or explosives and 
the sale of intoxicating liquors to minors, 
and for other purposes; Judiciary. 


in Congress 


The number of the measure, the 


Title 31—Money and Finance 

H. R. 15428. Mr. Griffin, N. Y. Allowing 
the withdrawal of the proceeds of the 
salvage of the U. S,,S. Piave, improperly’ 
covered into “Miscellaneous receipts” in 
the United States Treasury instead of being 
paid to the underwriters of the cargo of 
said ship; Claims. 


Title 33—Navigation and Navi- 
gable Waters ~ 


S. 4957. Mr. Swanson. Consent to the | 


Danville & Western Railway Company to | 
: the existing railroad bridge across 


the Dan River in Pittsylvania County, Va.; 
Commerce. 

H. R. 15425. Mr. Cole, Md. Authorizing 
Cornelius V. Roe to construct a bridge 
across the Patapsco River at or near or 
south of Lazaretto Point, Baltimore City, 
Md.; Interstate and Foreign Commerce. 

S. 4976. Mr. Caraway. Consent to the 
Counties of Lawrence and Randolph, State 
of Arkansas, to construct a bridge across 
the Spring River, at or near the town of 
Black Rock, Ark.; Commerce. 

S. 4977. Mr. Caraway. Granting the con- 
sent of Congress to the Counties of Ran- 
edolph and Lawrence, State of Arkansas, to 
construct, maintain and operate a bridge 
across the Spring River, at or near the 
town of Imboden, Ark.; Commerce. 

S. 4980. Mr. Brookhart. Authorizing the | 
Secretary of Agriculture to acquire toll 
bridges and maintain them as free bridges, 
and for other purposes; Commerce. 


| Title 39—Postal Service 

S. 4981. Mr. Moses. To include in the 
|eredit for time served allowed substitute | 
clerks in first and second class post offices 
and letter carriers in the City Delivery | 
Service time served as_ special delivery 
messengers; Post Officers and Post Roads. 


Title 40 — Public Buildings, | 
Property, and Works 


H. R. 15429. Mrs. Kahn, Calif. To provide | 
a suburban residence for the President of | 
the United States; Public Buildings and | 
Grounds. | 

S. 4975. Mr. Fess. To create a com- | 
mission on establishing a country summer 
White House; Public Buildings and 
Grounds. | 

S. 4978. Mr. Goff. To provide for estab- | 
lishing a country White House; Public | 
Buildings and Grounds. 


Title 43—Public Lands 


_S. 4979. Mr. Norris. To authorize the | 
city of Niobrara, Nebr., to _ transfer | 
Niobrara Island to the State of Nebraska; | 
Public Lands and Surveys. | 








Changes in Status of Bills | 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 

H. R. 13565. To amend the civil service 
retirement act. Passed House December 17, 
1928. 

H. R. 13645. To establish two United 
States Narcotic Farms. Passed House May 
21. Reported to Senate December 17. 


STitle 10—-Army 


H. R. 14152. For the acquisition of two 
tracts for coast defense purposes on the 
Atlantic Coast. Passed House December 
17, 1928. 


Title 16—Conservation 


H. R. 6499. Relating to the division of 
the waters of the Gila and San Francisco 
Rivers between Colorado and New Mexico. 
Passed House December 17, 1928. 

H. R. 6496. Relating to the apportion- 
ment of the waters of the Cimmaron River 
and other streams between New 
and Oklahoma. Passed House December 
17, 1928. 

H. R. 6497. 
the waters of 

apn 


Relating to the division of 
Rid Grande, Pecos and Cana- 
t between New Mexico and 
Passed House December 17, 1928. 

. 7024, Relating to the division of 
the waters of the Rio Grande, Las Animas 
and San Juan Rivers between Colorado 
and Kansas. Passed House December 17, 
1928. 

H. R. 7025. Relating to thé division of 
the waters of the Arkansas River between 
Colorado and Kansas. Passed House De- 
cember 17, 1928. 

H. R. 13144. To cede certain lands in 
State of Idaho, including John Smiths 
Lake to the State of Idaho for fish-cul- 
tural purposes. Passed House December 
17, 1928. 

Title 23—Highways 

S. 3881. 
Government road, known as the Dry Val- 
ley Road, in the city of Rossville, Ga., and 
extending to Chickamauga and Chatta- 
nooga National Military Park. Passed 
Senate May 16. Passed House December 
17, 1928. 


Title 28—Judicial Code and 


Judiciary 

S. 3590. To amend section 110 of the 
Sudicial Code. Reported to the Senate De- 
cember 17, 1928. 

S. 3844. Amending the fraternal bene- 
ficial association law for the District of 
Columpia as to payment of death benefits. 
Passed Senate May 16. Passed House De- 
cember 17, 1928. 


Haiti Imposes Ta 
On Tobacco Products 


Enforcement of New Reve- 
nue Statute Was Started 
September I. 


By Murray F. Snider, 
Head, Tobacco Division, 
Bureau of Internal Revenue. 


Haiti has a new law, under which for 
the first time internal revenue taxes are 


imposed on tobacco. 

The Bureau of Internal Revenue, or 
Bureau des Contributions, as it is known 
in the language of that country, is a 
part of the office of the Financial Adviser 
and General Receiver and handles all im- 
ports other than customs. Americans 
play a large part in governmental affairs, 

Leaf Tobacco Is Exempt. 

Raw leaf tobacco in the possession of 
planters is exempt from tax. Manufac- 
ture may be carried on only ‘under a li- 
cense obtained from the Director Gen- 
eral of Internal Revenue at a cost of the 
equivalent in our money of $1. This tax 
corresponds with special taxes paid by 
rhanufacturers in the United States until 
repealed by the revenue act of 1926. 

a e payment of such tax is evidenced 
by an internal-revenue stamp or stamps, 
of the value named, affixed to the permit 
or license issued and canceled in the Bu- 
reau of Internal Revenue. 

The menufacture of tobacco products 
may be carried on in one factory, differ- 
ing from the United States, where to- 
bacco and snuff are manufactured in one 
large factory and cigars and cigarettes 


Mexico 


To provide for the paving of the , 


| Hi. R. 14150. To amend section 279 of 
Judicial Code providing for service of writs 

of venire facias by registered mail when 
| directed by court. Passed House Decem- ; 

ber 17, 1928. | 
| H. R. 13116. For an additional justice of 
| the Supreme Court of the District of Co- | 
| lumbia, Passed House December 17, 1928. 


Title 31—Money and Finance 

; H. R. 14801. Treasury and Post Office | 
| appropriation bill, 1930. Passed House De- ; 
;cember 7. Passed Senate December 13. Con- | 
coremee Report adopted by Senate Decem- | 
| ber 17, | 


Tithe 36—Patriotic Societies | 
and Observances. — 


HI. R. 7452. For the erection of a mar- | 
; ker at Alford’s Bridge, Ga., to commem- 
}orate the memory of Nancy Hart. Passed 
j House December 17, 1928. 


Title 40 — Public Buildings, | 
Property, and Works 


| H. R. 13665. To provide for a building | 
|for the Supreme Court. Passed House De- 
cember 17, 1928. 
; %. 4126. Authorizing the National Capi- 
j tal Park and Planning Commission to ac- 
quire title to land subject to limited rights 
jreserved, and limited rights in land, and 
authorizing the Director of Public. Build- | 
ings and Public Parks of the National 
Capital to lease land or existing buildings 
ifor limited periods in certain instances. 
| Passed Senate May 10. Passed House De- | 
|cember 17, 1928. 
H. R. 12897. Authorizing appropriation of | 
$900,000 for site for new House Office | 
| Building and $7,500,000 for new fireproof | 
| House Office Building for House. Passed | 
| House December 17, 1928. | 


Title 43—Publie Lands 

S. 3776. Authorizing the Secretary of 
the Interior to issue patents for lands held 
|under color of title. Passed Senate April 
, 2 Passed House December 17, 1928. | 
Title 46—Shipping 
S. 4302. Conveying the Federal Point | 
| Lighthouse Reservation, N. C., to the city 
- WY tesington. Passed House December 17, 
| 1928. 
| Title 48—Territories and Insu- | 


° 
lar Possessions 
Hi. J, Res. 352. For the relief of Porto | 
|Rico. Reported to House December 15, | 
1928. Passed House December 17, 1928. 
H. R. 7010. Amending organic act of 
Porto Rico, providing that property qual- | 
ifications shall never be required of voters 
| and that right to vote shall-not be denied | 
jor abridged on account of sex. Passed House | 
December 17, 1928 


| 
| 


} 
| 








in a separate factory. The law fails to 
confer upon the director general to pre- | 
scribe regulations, but the matter of the 
denomination of stamps and the sizes of 
| packages in which tobacco products are | 
to be put up is left to his direction. 

Cigarettes of Haitian manufacture, 
manufactured in part at least from Hai- 
tian-grown tobacco from American seed, 
are not, to the American taste, com- | 
parable with the familiar brands on the 
market in the ‘States, due principally 
to the quality of the tobacco and prob- 
ably also to the lack of any blend of 
Turkish tobacco. They are put up in 
| paper packages containnig 20 cigarettes. 
| probably because of the importation of 
cigarettes from the United States con- 
taining the same number, The stamp in| 
evidence of tax payment is larger and} 
extends across the top and down the | 


narrow sides. | 


Stamps on All Cigars. 

Cigars, likewise made of part Haitian | 
and tobacco imported from the United 
States, are put up largely in wooden 
boxes of the standard size used in the 
United States. The marked difference 
in the method of tax payment of cigars 
is noted. Each cigar bears an individual 


[Continued on Page 10, Column 6.] 


Trade Commission Order 
Is Reversed by Court 


[Continued from Page 8.] 
of a purpose to drive the competitor out | 
of business. 

Moreover, I am not convinced that 
competition may fail to be unfair merely | 
because it was not exercised all the time. 
The useful purpose of the statute here 
invoked is preventive, not punitive, and | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. 
useful to schools,- colleges, business 
and professions here and abroad. 


Such a survey will be 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Claims Based on Losses Arising From War | 


Require Approval by Committee of House 


Topic 38—Claims 


| 
| 
| 


Fourteenth Article—War Claims in Congress. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
The present series deals with Claims. 


sions. 


By James G. Strong, 


Chairman, House Committee on War Claims. 


of Congress for further consideration of Civil War 
claims became very insistent and were a subject of 
debate on the floor of the House, and the news and 
magazine press began to carry articles criticizing the 


War Claims Committee for its continued refusal to 


the House to pay 
War. 


HE handling of claims by Congress against the 


Government growing out of war has always 
In 1813 the House 

created the “Committee on Pensions and Reyo- 
lutionary War Claims” for the purpose of considering 
and reporting to the House all bills introduced for the 
payment of pensions or claims growing out of the 


been a difficult problem. 


Revolutionary War. 


Later Congress created a separate committee to han- 
dle pension matters but the committee on Revolutionary 
War claims continued until after the Civil War, when, 


on December 2, 1873, a resolution 


T° 


consider Civil War claims. 
practice of adding Civil War claims to bills passed by 


The Senate began the 
claims growing out of the World 


se 2 | 


MEET this situation, the War Claims Commit- 
tee amended its rules to provide “that the Com- | 
mittee may by a vote of the majoyity of the members | 
of the whole Committee refer any such (Civil War) | 
claim to a subcommittee for consideration, and that 
the favorable report of such subcommittee shall be 


approved by a majority vote of the whole Commit- 


tee; and, provided 


was passed chang- 


ing its name to “The Committee on War Claims” 


and it was given jurisdiction “to claims arising from 
in which the United States has been en- 


any war 
gaged.” 
* * * 


A year prior to such action Congress had created 
consisting of three 
members who were to hold office for 
were to receive, examine and consider the justice and 
validity of Civil War claims “of those citizeris who re- 
mained loyal adherents to the cause and the Govern- 
ment of the United States during the (Civil) war.” 


This Commission made four annual reports to Con- 
gress showing that it had had presented to it over 
25,000 cases aggregating over $75,000,000 but had been 
able to adjudicate less than 10,000, leaving over 15,- 


the “Commissioners of Claims” 


000 claims still undetermined. 
a * * 


WITH the beginning of the 43d Congress in Decem- 

ber, 1873, the War Claims Committee, with its 
jurisdiction enlarged to consider and pass upon all 
claims arising from all wars, began to receive thou- 
sands of Civil War claims, resulting in its being one of 
the busy and important committees of the House, but 
action by the House on the large number of claims 
reported favorably by this Committee continued to be 


a problem. 


On March 3, 1883, the Bowman Act was passed, 
under which the Court of Claims was clothed with au- 
thority to consider Civil War Claims and, after mak- 
ing finding of the facts, report the same back to the 
Committee which so referred them, such jurisdiction 
not to include any claim resulting from the destruc- 


has received consideration by a subcommittee and fails | 
to receive a favorable vote by a majority of the whole 
Committee, it shall be deemed rejected.” 


further, that after such a claim 


| 


| 


Under this change in its rules the Committee re- 
ferred a number of Civil War claims to its subcom- 


mittees and has favorably reported some of them to 


the House, setting aside the first Thursday in each 
month for the consideration of Civil War claims. 


two years and who 


World War, which 


fact that over 60 


It should be borne in mind’ that, by reason of the 


* * * 


Such action by the War Claims Committee and the 
Congress has resulted in the introduction of over a | 
hundred bills carrying claims growing out of the Civil 
War, which the War Claims Committee is being asked 
to consider, notwithstanding the fact that it has over 
a hundred bills carrying claims growing out of the 


should have its attention. 


years have passed since the Civil 


War, practically all of the witnesses who might testify 


mine whether such 


ing out of the last 


claims coming to 


consent. 


tion of property by the Army or Navy during the war, 


loyalty to the Government during the Civil War to 


be a jurisdictional requirement. 
* * * 


The Bowman Act was broadened by Congress 
March 3, 1887, by the passage of the Tucker Act pro- 


viding that all war claims, except 
might be referred to the Court of 


make a finding of facts and report the same back to 
This law was later amended to the effect 


Congress. 
that such finding of facts should 


clusions as shall be sufficient to inform Congress as to 
the nature and character of the demand, either as a 
claim, legal or equitable, or as a gratuity.” 


Under these two laws thousands of Civil War claims 
were referred to the Court of Claims and on their re- 


port were approved or disapproved 


of which the War Claims Committee of the House 
handled a far greater number, and were acted upon 
The sections of the Bowman Act 


by the Congress. 
not in conflict with the Tucker 


March 3, 1911. 
* * * 


n 1915, 50 years after the Civil War, the War Claims 
Committee of the House, evidently with the in- 
tention of settling the last of the Civil War claims,- 


prepared an Omnibus Bill, being H. 


1,158 Civil War claims, and presented it to the 63d 


Congress, which passed the same. 


the provisions of the Bowman Act. 
bill 


After reporting the above 
sage by Congress, the War Claims 


as one of its rules that it would not report “any 
claim which either directly or indirectly grew out of 
any war prior to the Spanish-American War.” 


* * ~ 


Until 1927 the Committee enforced this rule al- 
though it developed that a few claims that had been 
by the Court_of Claims had not been in- 

cluded in the Suontne Bill and a large number of ad- 
ditional Civil War claims had been filed and appeals 
had been made to the Committee to suspend its rules 


passed upon 


and give them consideration. 


During the session of 1927, demands by members 
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Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-25355. (S) 
Employes—Authority of the Personnel 
Classification Board to reallocate positions 
as affecting salary payments. As the Per- 
sonnel Classification Board is without au- 
thority under the original Classification 
Act of 1923, or otherwise, to review on its 
own motion, 


petition was so trivial as to be negli- 
gible. 

There may perhaps be room for a 
modification in some respects of the find- 
ings or the scope of orders to cease and 
desist, although I am not so convinced. 
But I am impressed that the situation 
called for a reasonable measure of re- 
lief, and that the Commission’s order 
should not be set aside. 


I am not convinced that the unfair com- | November 12, 1928. 


Classification of Civilian: 


in the absence of a request or! 


war claims of 
on 


those for pensions, 
Claims, who should 


include “such con- crats. 


report to the full 


by the committees, 


Act were repealed 


This is especially true since, under the rules of the ” 
House, necessary to expedite the public business, bills 
for private claims, which are the great majority of the 


and referred to the Committee on War Claims in the 
last session of Congress, such Committee had its mem- | 
bership increased to 21 members. 
the Committee, four subcommittees are appointed by | 
the chairman, each consisting of a chairman and two 
members who are Republicans and two who are Demo- 


to the facts regarding such claims are deceased. The 
Government is, therefore, not in a position to deter- 


claims are equitable and just, and, 


as in practically every case the principals themselves 
have passed this life, it seems high time that the 
Committee in Congress should give its attention to the 
consideration and the payment of the just claims grow- 


war. 


| 


the War Claims Committee, must 


be placed upon ‘the private calendar, where they are 
subject to the objection of any one of the 435 mem- | 
bers of the House, being considered only by unanimous { 


* * ® 


| 


ECAUSE of the fact that over 200 bills carrying | 


over $208,000,000 were introduced 


Under the rules of 


| 


These subcommittees hold hearings upon the bills 
referred to them and on Thursday of each week make 


Committee. It is, therefore, seen 


that an immense amount of work must be done by 
the members of this Committee, and that they are 
both conscientious and efficient in their work and have 
the confidence of membership of the House is shown | 
by the fact that in the last Congress not a single | 
bill approved by the Committee failed of passage. 


| 
| 
* * * | 
| 


Because of the fact that the majority of the bills 


considered are of 


R. 8846, containing study, the hearings 


This bill repealed 


and its  pas- 
Committee adopted 


sage. 


gated to pay the 


of the hundreds of bills referred to it. 
ties result in the saving of millions of dollars to the 
taxpayers of the nation as shown by the fact that of the 
$208,432,320.83 in war claims referred to the commit- 
tee at the last session of the 70th Congress, but 
$909,826.49 were approved and recommended for pas- 


Of course, additional claims will continue to be ex- 
amined and approved but none will pass unless the 
Committee believes 


In the next article,to be published in the | 
issue of December 19, John 
sioner of War 


private character, but little credit | 


is given the members of the War Claims Committee 
in their respective districts for the great amount of 
work they do as lawyers and business men in the 


held and their careful consideration 
These activi- 


the Government is justly obli- 
same, | 





Briar, Commis- 
Minera's Relief, will discuss 


the adjudication of claims for relief growing 


out of World 


recommendation by an administrative office | 
or an appeal by an employe, any existing | 
allocation previously approved by it, action | 

| by the Board on its own motion purporting | 

| to reallocate downward the existing alloca- | 
tion of a position is without effect to reduce | 

; the salary rate of the employe. 7 Comp. | 

' Gen. 820; 34 Opin. Atty. Gen. 98, 100; Opin- 

i ion of Judge Advocate General of the Army 
dated Ottober 11, 1928. ° 
A-25283. (S) Contracts—Award on basis 

of element not mentioned in advertisement 
or specifications. No bid should be ac- 
cepted because a bidder proposes to do the 
work in less time than the lowest bidder 
when the advertisement for proposals has 
not notified all concerned that the time ele- 
ment would be considered in the acceptance 
of bids. 

A-25338. Printing and binding—Embossed 
stationery. The procurement’ elsewhere 
than at the Government Printing Office and 
without competition of embossed stationery 
for the use of the War Claims Arbiter is 
not authorized. 13 Comp. Dec. 366; 5 Comp. 
Gen, 747. 


Army Orders 


Fivst Lieut. Clyde H. Lamb, Finance 
Dept.; retired for physical disability. 

Brig. Gen. William E. Horton, Q. M. C., 
retired upon his own application. 

Lieut. Col. Jerome G. Pillow, Cav., from 
Wash., D. C., 
Calif. 

Maj. William M. Grimes, Cav., from Fort 
Riley, Xans., to Wash., D. C. 

First Lieut. Charles F, Stafford, orders 
of December 12, amended. 

Capt. George H. Pryor, Q. M. C., relieved 





to the Presidio of Monterey, | 


War obligations. 
| 


Navy Orders 


Lieut. (j. g.) Douglas T. Prehn (M. C.), 
det. Nav. Hosp., New York, N. Y.; to Nav.| 
Hosp., Great Lakes, Ill. 

Lieut. (j. g.) Clifford A. Swanson (M. C.), 
det. Nav. Med. School, Washington, D. C.; 
to Nay. Hosp., Washington, D. C. 

Ch. Bosn, William A. James, det. | 
S. Swallow; to U. 8S. 8S, Challenge. | 

Ch. Mach. Thomas M. Arrowsmith, det. | 
Am. Brown Boveri Elect. Corp., Camden, | 
N. J.; to U. S. S. Oklahoma. | 

Lieut. William K. Johnstone, det. U. S. S. | 
LaVallette; to U. S. S. Melville. 


U. s.| 


| Gt. 


Gt. 


Mead, 


| Short, 





Lieut. (j. g.) Paul F. Dugan, det. U. S. 
S. William Jones; to U. S. S. Zeilin. 

Lieut. (j. g.) John A. Holbrook, ors. 
issued by CinC, Asiatic Fit., modified. To 
temp. duty Subm. Base, New London, Conn. 

Lieut. (j. g.) William B. Thompson, det. 
U. S. S. Zeilin; to U. S. S. Tulsa. 

Ens, James F. Byrne, det. Battle Fit.; 
to U. S. S. Mississippi. 

Ens. Harry J. Hardwick, det. Naval 
Academy; to U. S. S. Colorado. 

Ens. Martin R. Stone, det. U. S. S. Colo- 
rado; to U. 8. S. Tulsa. 

Ens, Jacob C. Schwab, det. Naval 
Academy; to U. S. S. Mississippi. 

Ens. Robert W. Wood, det. Naval Acad- 
emy; to U. S. S. Idaho. 

Lieut. Comdr, John D. P. Hodapp (S. C.), 
det. Navy Yard, Mare Island, Calif.; 
U. S. S. Lexington. 


from further treatment and observation at 
Walter Reed General Hospital, Army Medi- 
cal Center, Wash., D. C. 


to | 
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marks act, 1926. Report of the Standing 
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Report of the Standing committee, set 
up by the minister of agriculture and 
fisheries, the secretary of state for the 
Home department and the secretary of 
state for Scotland, on apples and pears. 
(Parliament. Papers by command, Cmd. 
3062.) 11 p. London, H. M. Stationery 
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with extracts from “A _ letter from 
Sydney” (1829) 253 p. London, Allen & 
Unwin, 1928. 28-28865 

Howells, William Dean. Life in letters of 

. edited by Mildred Howells. 2 v., 
plates. N. Y., Doubleday, 1928. 28-28879 

Jeans, Ronald. “One dam’ sketch after an- 
other.” by ... (French's acting edition, 
no. 843.) 63 p. London, S. French, 1928. 

28-28875 


| Jones, Thomas Samuel. Sonnets and quat- 


rains, by... 20 p. 
Mosher press, 1928. 
Lester, Elliott.. Take my advice; or, A 
helping hand; an American comedy in 
three acts, by ... (French’s standard 
library edition.) 116 p., plates. N. Y., S. 
French, 1928. 28-28872 
McNamara, James R. Poems of beautiful 
sentiment, by... 32 p. Niles, O., 1928. 


Portland, Me., The 
28-28602 


with 
45 pr. 


illustrations 
London, 


by 
Heinemann, 1927. 
Douglass Sargeant. The 
comparison in Jacobean prose, by ae 
(Thesis (Ph. D.)—Princeton university, 
1926.) 97 p. Princetgn, N. J., 19: 


Motion picture trade directory. v. 
H. D. Seibert & co., 1928, 
Nervo, Amado. Plenitude, by . . . trens'ate 
from the Spanish by William F. Rice. 
153 p. Los Angeles, J. R. Miller, 1928. 


28-2S8878 | 


The new Human interest library. 6 v.. 
Chicago, The Midland press, 


illus. 
1928. 


| 28-28626 | 
Palgrave, Francis Turner. The goiden treas- 
ury of the best songs and lyrical poems | 


in the English 
arranged by... 


language, selected and 
with additional poems. 
(The world’s classics.) 555 p. London, 
Oxford univ. press, 1928. 28-28867 
Palgrave, Francis Turner. The golden treas- 
ury of the best songs and lyrical poems 
in the English language, selected and 
arranged by ... with additional poems 
and some contemporary poems, edited 
with notes by C. B. Wheeler. 776 p. N. Y., 
Oxford univ. press, 1928. 28-28869 
Seitz, Don Carlos. The James Gordon Ben- 
netts, father and son, proprietors of the 
New York herald, by .. . 405 p., plates. 
Indianapolis, Bobbs-Merrill, co., 1928. 
28-28880 
Shepard, Charles Edward. Found in Bagdad, 
and other divagations of a lawyer, 
233 p., plates. N. Y., W. Neale, 1928. 
28-28603 
Shipley, Joseph T. The art of Eugene 
O'Neill, by ... (University of Washington 
chapbooks, no. 19.) 34 p. Seattle, 
of Washington book store, 1928. 
28-28601 
f Marion. Betty engaged; a comedy 
in three acts, by (French’s inter- 
national copyrighted edition of the works 
of the best authors. no. 649.) 71 p. N. Y., 
S. French, 1928. 28-28873 
Smith, Robert Metcalf. . Types of his- 
torical drama, edited (World 
drama series.) 635 p. 
Hall, 1928. 28-28871 
Spitteler, Carl. Selected poems of ... 
translated by Ethel Colburn Mayne and 
James F. Muirhead. 251 p. N. Y., Mac- 
millan, 1928. 


by 


en ag 


28-28864 | 


28866 | 


enamel | 


28-28609 | 
Masefield, John. Phliip the king, by in 
| Laurence Irving. | 


28-28631 
literary | 


by | 


Univ. | 


Prentice- | 


Vring, Georg von der. Private Suhren; the 
story of a German rifleman, by .. e 
translated by Fred Hall. 327 p. N. Y. 
Harper, 1928. 28-28600 

Wanley, Nathaniel. The poems of ... 
edited by L. C. Martin. (Tudor & Stuart 
library.) 88 p., illus. Oxford, Claren- 
don press, 1928. 28-28630 

Whitman, Walt. Leaves of grass, by . 
edited with an introduction by John 
Valente (The modern readers’ series.) 

| 505 p. N. Y., Macmillan, 1928,  28-28604 

| Whitman, Walt. Walt Whitman’s workshop. 

A collection of unpublished manuscripts. 

Edited with an introduction and notes by 

Clifton Joseph Furness. 265 p. Cam- 

bridge, Harvard univ. press, 1928. 

28-28607 
| Williams, George Carli. Shakespearean 
synopses, by... and William R. Foulkes, 

188 p. N. Y., The Milverne publishers, 

1928. 28-28877 


| ———en 


| Armes, Ethel Marie. Stratford on the Po- 
tomac, by ... and address on Robert E. 
Lee, by Sidney Lanier ... 40 p., illus. 
Greenwich, Conn., William Alexander, 
jr. chapter, United daughters of the con- 
| federacy, 1928. 28-28982 
| Armstrong, Louise Van Voorhis. The old 
history book, an Americanization pag- 
eant, by ... (Longmans’ play series). 
34 p. N. Y., Longmans, 1928. 28-28950 
Barbusse, Henri. I saw it myself, by... 
translated by Brian Rhys. 251 p. N. Y. 
Dutton, 1928. 2328-28888 
Belling, John. The ultimate chromomeres 
of Lilium and Aloe with regard to the 
numbers of genes, by ... (University of 
California publications in botany. v. 14, 
no. 11). p. 307-318. Berkeley, Calif., 
Univ. of California press, 1928 
A 28-2253 
Cushman, Joseph Augustine. Two Foramini- 
feral faunules from the Oregon Tertiary, 
by ... and Hubert G. Schenck. (Uni- 
versity of California publications. Bul- 
letin of the Department of geological 
sciences. v. 17, no. 9). p. 305-324. 
Berkeley, Calif., Univ. of California press, 
1928. A 28-2255 
Enloe, Mary A. Year around primary pro- 
gram; a collection of plays, songs, exer- 
cises, readings, recitations and dialogues 
for special day programs for the primary 
grades, edited by ... 149 p. Chicago, 
Flanagan, 1928. 28-28883 
Freeman, John. Collected poems, by .. . 
227 p. London, Macmillan, 1928. 
28-28900 
Gaw., Allison, Studying the play; a question- 
naire method, by 3d ed., further 
rev. and enl. 24 p. Los Angeles, 1928, 
28-28886 
Grinnell, Joseph. A distributional summa- 
tion of the ornithology of Lower Cali- 
fornia, by ... (University of California 
publications in zoology. v. 32, no. 1.) 300 
p., illus. Berkeley, Calif., Univ. of Cali- 
fornia press, 1928. A28-2256 
Hamilton, Dorothy T. Primary Christmas 
programs; a collection of readings, reci- 
tations, dialogues, plays, quotations, mo- 
tion exercises, tableaux, pantomimes, 
drills, and stories for Christmas enter- 
tainments, edited by... 187 p. Chicago, 
Flanagan, 1928. 28-28882 
Hamilton, George Rostrevor. Epigrams, by 
... 48 p. London, Heinemann, 1928. 
28-28898 
Hardy, Thomas. Winter words in various 
moods and metres, by ... 202 p. London, 
Macmillan, 1928. 28-28885 
Illinois. University. College of education. 
Bureau of educational research. ... Ten 
years of educational research 1918-1927. 
By Walter S. Monroe, director, Charles 
W. Odell, M. E. Herriott, Max D. Engel- 
hart, Mabel R. Hull. (Bulletin no, 42. 
University of Illinois bulletin. vol. xxv, 
no. 51.) 367 p. Urbana, Univ. of Illinois, 
1928. A28-2252 
Kater, John McAllister. Structure of the 
nucleolus in the rvot-tip cells of Nicotiana 
longiflora, by . . . (University of Califor- 
nie publications in botany. v. 14, no. 12.) 
p. 319-322. Berkeley, Calif:, Univ. of Cali- 
fornia press, 1928. A28-2254 
Leslie, Shane. The delightful, diverting, and 
devotional play of Mrs. Fitzherbert, some- 
time wife of George prince of. Wales, 
afterwards George the Fourth king of 
England, by . . . (Contemporary British 
dramatists, v. 63.) 97 p. London, E. Benn, 
1928. 28-28899 





Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Annual Report of the Chief of Bureau of 
Insular Affairs to the Secretary of War 
for the fiscal year ended June 30, 1928. 
Apply at the War Department. 

| Annual Report of the Secretary of War for 

the fiscal year ended June 30, 1928. Apply 

at the War Department. (8-15847) 

{Twelfth Annual Report of the United 
States Employes’ Compensation Commis- 
sion for the fiscal year ended June 30, 
1928. Price, 10 cents. (18-26057) 

Metal Mine Accidents in the United States 
during the calendar year 1926. Bulletin 
No. 292, Bureau of Mines. Price, 20 cents. 

(13-35245) 

Survey of Current Business. December, 
1928. No. 88. Compiled by the Bureau of 
the Census in cooperation with the Bu- 
reau of Foreign and Domestic Commerce 
and the Bureau of Standards. Price, 10 
cents. (21-26819) 

Industrial Employment Information Bulle- 
tin. Vol. VIII, No. 11. Free at the United 
States Employment Service. (L21-17) 

American Documented Seagoing Merchant 
Vessels of 500 Gross Tons and Over, Se- 
rial No. 132, Bureau of Navigation, De- 
partment of Commerce. Price, 10 cents. 

(19-26597) 

| Experiment Station Record. Vol. 59, No. 7. 

Issued by the Office of Experiment Sta- 

tions, Department of Agriculture, Price, 

10 cents. (Agr. 9-832) 

| Journal of Agricultural Research. Vol. 37, 

No. 9. Published by the Secretary of 

Agriculture with the cooperation of the 

Association of Land-grant Colleges and 

Universities. Price, 20 cents. 

(Agr. 13-1837) 
| Vegetable Gardening in Alaska. Bulletin 
No. 7. Alaska Agricultural Experiment 
Stations under the supervision of the 





28-28874 | 


Department of Agriculture. Price, 10 
cents. [Agr. 6-346] 


A NEw Book Service 


for Subscribers 


, { 


WE will purchase for subscribers, upon request, any book which 


is listed in the columns headed 


“New Books Received by the Li- 


brary of Congress,” with the sole exception that— 

We cannot undertake to purchase privately printed books, 
thesis papers, or private research pamphlets. 

There is no charge for any services on this. We bill you 
simply for the price charged by the publisher, plus postage or de- 


livery charges. 
desired book was listed. 
Address your requests to 


Please give issue date of the paper in which the 
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Washington, D. C. 
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The Weekly Index 


Is published in every Monday issue. 


The page 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 





PAGE TEN 


Data Gathered | 
In Price Inquiry 


To Be Analyzed | 


Federal Trade Commission | 
Also Preparing Question- | 
naire to Be Addressed 
To Chain Stores. 


[Continued from Page 1.] : 
S. Ferguson, jr. presided. An official | 
statement. will be issued later. 

Grocery Industry: The official state- 
ment covering this conference held Oc- | 
tober 24, in Chicago, has not been re- 
leased. 

Publishers of Periodicals: The official 
report of the cenference held for periodi- | 
cal publishers October 9, before Chair- 
man William E. Humphrey in New York | 
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INDEX 


2574) 


Accounting ° 


| 
| See under “Taxation” and “Bank- 
| 


ing-Finance” headings. 
Aeronautics 


Army Air Corps arranges endurance 
flight to test practical value of refuel- 
ing airplanes whilein flight, and abso- 
lute endurance of modern airplane en- 


gine. 
Page 1, Col. 2 
Mosquitoes controlled by 
from airplanes in Nicaragua. 
Page 
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| 
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dusting n 
| States during the calendar year 1926. 


Annual movement of winter vegeta- 
Bahamas, | 
and Mexican west coast is under way, | 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume 


This cumulates the 52 


Weekly Indexes, 








Summary of All News Contained in Today’s 


Indexed by Groups and Classifications 


The Alaska Agricultural Experiment | 
Stations issue bulletin on Vegetable | 
Gardening in Alaska. | 

Page 9, Col. 7 

Annual report of the Secretary of 
War for the fiscal year ended June 30, 
Page 9, Col. 7 
Annual report of the Chief of Bureau 


| of Insular Affairs for the fiscal year | 


ended June 30, 1928. 
Page 9 ,Col. 7 
The Bureau of Mines issues bulletin 
on metal mine accident in the United 


Page 9, Col. 7 

New Books received by the Library of 
Congress. 

Page 9 


Government books and publications. — | 
Page 9, Col. 7| 


| . 
Senate Committee on Interstate Com- | cusses provisions in bill for education 
merce postpones investigation of bitu- and health of Indians. 
mious coal industry until after holi- | Page 2, Col. 1 


days. Page 6, co. 7 LNland Waterways 


House passes bill to provide separate | 
promotion list for Air Corps. 
Page 3, Col. 3 
List of nominations transmitted to 
Senate. 


Provosals for impro ereat f rivers 
and harbors are debated in Senate. 
Page 6, Col. 4 


Insular Possessions 


Page 9 orto Rican hurricane relief resolu- 
House | tion passed by the House of Represent- 


atives. 
Page 3, Col. 3 
Branches of Postal Savings Bank be- 
ing opened in all fourth-class post offi- 


Page 9/. . so 
Proposals for improvement of rivers | ces in Philippine Islands. Page 7, Col. 4 


and harvors are debated in Senate. oe 
Judiciary 


Committee meetings of -the 
and Senate. 

Page 3) 

Bills and resolutions introduced in} 


Congress. 


Page 6, Col. 4/| 
Congress hour by hour. | 


Public Utilities 


Cable Company) report earnings 
October and 10 months of 1928. 


to resume public utilities 
January. 


roads” headings. | 


Radio 


December 18 on application of oil com- 
panies for short-wave licenses; rehear- 
ing granted in petition of Richmond De- |{| 
velopment Corporation of Roanoke, Va. 


vee) 


Issue 


Mackay Companies (Postal ere 
or 


Page 7, Col. 1 
Federal Trade Commission expects 
inquiry in 


Page 1, Col. 7 


See under “Shiping” and “Rail- 


Radio Commission to hold hearings 





Page 6, Col. 5 | | 


PER 
copy 


Chemical Mixture 


For Killing Weeds 
Is Granted Patent 


Rights Are Not Extended to 
All Compounds Capable 
Of Producing Claimed 
Results. 


PRICE 5 CENTS 


[Continued from Page 8.] 
applicant attributes to the calcium chlo“ 
ride the function of drawing moisture 
from the air by its deliquescent proper- 
ties. As to the calcium chloride, he al- 
leges that it is broken up by carbon 
dioxide of the air by reason of the un- 


stable nature of the calcium chlorate and 
possibility of formation of calcium car- 


Radio Commission states in annual 
report that it has not yet determined 
its final policy with respect to radio 
television. 


Department of Agriculture is informed. | 
Page 5, Col. 1 

Direct marketing of hogs defended 
by private packers testifying against | 
Hope bill before House Committee on | 


City was released November 12. | bonate and liberation of chloric acid and 


| consequently of free oxygen presumably 
|] | by decomposition of the chloric acid, both 
|of which he alleges to be very poisonous 


Senate confirms nominations of five 


| judges. 
Page 9 | Page 3, Col. 6 


| Labor 


Census Data 


Membership of Oregon churches 
gained 30 per cent in decade ended 


Page 3 

Congressional Inquiries. 
Power and Gas Utilities (S. Res. 83, 
70th Congress, First Session): The ac- | 


Changes in status of bills. 


counting work at the offices of several 
principal holding companies continued 
throughout the month, the work consist- 
ing of analyzing service charges, growth 
of capital assets and stock issues. 

In connection with the work at the 
Electric Bond and Share Company, of 
New York, where difficulties were en- 
countered in securing certain informa- 
tion necessary to answer the Senate’s 
inquiry, the Commission has filed in the 
Federal District Court for the Southern 
District of New York an application for 
an order to require certain officers and 
employes of the Electric Bond and Share 
Company to produce the desired records 
of the corporation for examination and 
to answer certain questions concerning 
the company’s business. This caused a 
considerable interruption and delay in the 
regular work of the inquiry. 

The comprehensive financial schedules 
sent out several weeks ago are being re- 
ceived. The eighth interim report to the 
Senate on the power and gas utilities in- 
quiry was sent December 1. Copies of 
these reports, in mimeograph form, are 
available at the Commission’s offices, in 
Washington. 

Open Price Associations (S. Res. 28, 
69th Congress, Special Session): The 
Commission has under consideration a re- 
port on the activities of representative 
open price trade associations. This report 
gives the names and approximate number 
of open price associations, and describes 
and analyzes their activities and the gen- 
eral economic significance of such organ- 
izations. \ 

Bread and Flour (S. Res. 163, 68th 
Congress, First Session): The report on 
the bread and floud industries, which 
deals with prices, profits and competition. 
is now available to the public in printed 
form. 

However, a decision has not been 
handed down in the case of Federal 
Trade Commission v. Millers’ 
Federation. This organization disagreed 
with the Commission as to the right of 
the latter to certain information. 

Chain Stores (S. Res. 224, 70th Con- 
gress. First Session): Drafts of the 
questionnaires to be used in the further- 
ance of this inquiry are practically com- 
pleted. A number of officials of various 
chain-store organizations have been in- 
terviewed with respect to their methods 
of operation. Competitive conditions 
and consolidations are being studied in 
accordance with the terms of the resolu- 
tion with a view to determining if there 
have been violations of the anti-trust 
laws, or of the Federal Trade Commis- 
sion Act. 

Commission Inquiries. 

Resale Price Maintenance: Practically 
all of the data obtained from the various 
forms of questionnaires used in this in- 
quiry have been tabulated and the re- 
sult partly analyzed and worked into the | 
body of the report, but some delay has 
occurred in preparing summaries of 
financial results of different classes of 
companies whose operations have been 
studied in this connection. Several 
chapters of the first draft of the report 
have been written. 

Blue Sky Securities: Owing to the 
pressure of other inquiries the work on 
this subject has not been pushed. The 
final report, which is approaching com- 
pletion in first draft form, will present 
a study of the practice of selling so- 
called “blue-sky” securities. Effort is be- 
ing made to show the evils that arise 
from such sales, with a view to aiding 
legislative, administrative, and other 
methods which might be employed to 
abate this practice. 

Price Bases: Work on this inquiry ‘is 
progressing slowly as it is a subject 
which requires extremely careful study 
and critical analysis of the various fac- 
tors covering distribution. The study 
undertakes to discover the causes for 
adoption of various systems of geo- 
graphical price differences and the ef- 
fects thereof. 

DuPont Investments: The Commission 
has under consideration a draft report 
on the nature and effects of certain in- 
vestments in the United States Stee! 
Corporation and in General Motors by 
the E. I. DuPont de Nemours Company. 

Lumber Trade Associations: This re- 
port is the result of a special study of 
certain lumber trade associations. The 
study was completed some time ago and 
it is expected that most of the material 
will be incorporated in the report on 
open price associations. 


Report Accepted on Bill 
For Treasury-Post Office 


[Continued from Page 3.1 

to the recession on the part of the Sen- 
ate conferees from the amendment in- 
creasing the appropriation for prohibi- 
tion enforcement by $257,000,000. He 
said that Senator Overman (Dem.), of 
North Carolina, also a conferee agreed 
with him, and he asked the Senate to 
reject the conference report. 

“The people of this country are in 
favor of prohibition and we should ap- 
propriate sufficient funds for it to be en- 
forced,” declared Senator Harris. 

Prohibition has not been enforced be- 
cause those charged with its enforce- 
ment are not in sympathy with the 
law, Senator Caraway (Dem.), of 
Arkansas, stated. 

“I am in favor of giving them the in- | 


National ||| 


Agriculture. 
Page 6, Col. 1 


Additional funds for Federal Farm | ‘ 
‘Claims 


Loan Bureau and other estimates rec- 
»mmended by Bureau of Budget. 


Page 7, Col. 7 | 
a : | Page 9. 


Coal 


Movement of feeding lambs into Corn | 


Agricultural experts to discuss out- 
look for crops during 1929. 
Page 5, Col. 1 


Belt States increases in last month. 
Page 5, Col. 2 
Index of farm prices were lower in 
November than in October. 


Banking-F inance 


Condition statement of Federal Re- 
serve Board shows decrease for week of 
December 12 in loang and discounts, in- 
vestments, net demand deposits and 
Government deposits in leading cities. 

Page 7, Col. 1 

Senate agrees to conference report on 
appropriation bill for Treasury and 
Post Office Departments; House figures 
for Bureau of Prohibition accented. 

Page 6, Col. 4 


Resources and liabilities of the Fed- | 


h 


eieilices in 
Nanks 


as 


eral Reserve member of De- 
cember 12. 
Page 7 
Financial statistics of State of Loui- 
siana for,1927 reviewed by Department 
of Commerce. 
Tage 7, Col. 4 
Changes in status of national banks 
as announced by the Federal Reserve 
Board. 
Page 7 
Branches of Postal Savings Bank be- 
ing opened in all fourth-class post offi- 
ces in Philippine Islands. 
Pagt 7, Col. 4 
Text of new laws reforming financial 
system of Bolivia is received by De- 
partment of Commerce. 
Page 7. Col. 1 
Additional appropriation asked to fi- 
nance air mail. 
Pace 1. Col. & 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign at New 


exchange 
York. 


rates 
, Page 7 
Daily Accounting 
Office. 


decisions of the 


Page 9 
November exports of gold exceed im- 
ports, 
Page 7, Col. 2 
See “Railroads” heading. 


Books-Publications 


The Bureau of the Census, in coop- 
eration with the Bureau of Standards 
and the Bureau of Foreign and Domes- 
tic Commerce, issues a survey of cur- 
rent business for December, 1928. 

Page 9, Col. 7 
_ The United States Employment Serv- 
ice issues Industrial Employment In- 
formation Bulletin. 


under 


° Page 9, Col. 7 
The Secretary of Agriculture, with 
the cooperation of the Association of 
Land-Grant Colleges and Universities, 
publishes the Journal of Agricultural 
Research. 
Page 9, Col. 7 
The Bureau of Navigaticn of the De- 
partment of Commerce issues serial on 
American Documented Merchant Ships 
of 800 gross tons and over. 
Page 9, Col. 7 
Twelfth annual report of the United 
States Empolyes’ Compensation Com- 
mission for the fiscal year ended June 
30, 1928. 
; Page 9, Col 7 
The office of experiment stations, De- 
partment of Agriculture, issues Experi- 
ment Station Record. 
Page 9, Col. 7/ 


strumentalities and money and letting 
them show whether or not they are se- 
rious,” he declared. “Prohibition can 
be enforced and should be, or those in 
charge of the work should be put out of 
office.” 

Senator Bruce (Dem.), of Maryland, 
author of the amendment increasing 
the prohibition appropriation, told the 
Senate he had made the proposal so 
that through the repression necessary 
for enforcement, the prohibition law 
would be repealed. The Senator decried 
the crime existing in large cities of the 
country, which he attributed to prohibi- 





| of cars to which they we’: 
| 1919-20. 
Page 1, Col. 1} oe 


H 


In Paris Are American 


1926 as announced by the Department 
of Commerce. 
Page 2, Col. 7 


See Government Topical Survey on 


Coal operators of northern West Vir- 
ginia are awarded damages by Inter- 
state Commerce Commission for lack 
entitled in 


Page 6, Col. 3 
Senate Committee on Interstate Com- 


| merce postpones investigation of bitu- 


mious coal 
days. 


industry vntil after holi- 
Page 6, Col. 7 
Commerce-Trade 


Secretary of Commerce _ reports 
healthy economic conditions showing no 
sign of receding and confidence main- 
cained, in review of business conditions. 

Page 1, Col. 1 

Direct marketing of hogs defended 
by private packers testifying against 
Hope bill before House Committee on 
Agriculture. 

Page 6, Col. 1 

Index of farm prices was lower in No- 
vember than in October. 

Page 1, Col. 1 

Review of progress in investigations 
by Federal Trade Commission. 

Page 1, Col. 2 


Congress 


Senate Committee on Foreign Rela- 
tions defers action on antiwar treaty; 
petition favoring treaty submitted to 
President Coolidge by Federal Council 


of Churches of Christ in America. 


Page 1, Col. 5 
_Chairman of subcommittee on Inte- 
rior Department appropriation bill, 
House Appropriations Committee, dis- 
cusses provisions in bill for education 
and health of Indians. 
Page 2, Col. 1 
Acceptance of Senate amendment to 
Boulder Dam bill to be proposed in 
House by chairman of Committee on 
Irrigation at session December 18. 


Page 1, Col. 3} 


Senator Edge urges Senate to give 


arly consideration to resolution pro- | 


posing survey of Nicaraguan route for 
interocean canal. 
Page 1, Col. 4 


Efforts to stabilize employment ad- | 


vocated by two railway executives be- 
fore House Committee on Education 
and Labor. 
Page 1, Col. 6 

Senate agrees to conference report 
on appropriation bill for Treasury and 
Post Office Departments; House figures 
for Bureau of Prohibition accepted. 

: Page 3, Col. 4 
_ Senate Committee on Foreign Rela- 
ions recommends ratification of eight 
arbitration treaties, 

: Page 1, Col. 4 
_ Senator Fess introduces bill propos- 
ing creation of special commission to 
consider advisability of establishing 
country home for President near Wash- 
ington. 

Page 3, Col. 3 

Senate Committee on Judiciary or- 

ders favorable report on bill to provide 


+ . € "Ty , ; 7 
for survey to select two sites for Gov- | 


ernment farm for narcotic addits. 
Page 3, Col. 6 

authorizing ap- 
House Office 


House passes bill 
propriation for new 
Building. 

Page 3, Col. 7 
_ Porto Rican hurricane reiief resolu- 
"on passed by the House of Represent- 
atives. 
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alf of Films te, : 


Page 3, Col. 3 


Total of 270 of 542 Pre-| 


sented During Season Made 


In United States. | 


Half the motion picture films presented 


tion and resultant disregard of all law. 
Corruption is Charged. 

The Jones bill (S. 2901) increasing 

penalties for prohibition violations was 

opposed by Senator Bruce, who reviewed 


disclosures of alleged corruption among | 


prohibition agents. 

Senator Sheppard, on a question from 
Senator Reed (Dem.), of Missouri, said 
that he would vote for an appropria- 
tion of $300,000,000 to enforce prohibi- 


tion, but that he did not want such ac- | 


tion construed as meaning that he did 
not believe prohibition had been of great 
benefit to the country. ' 

More money needed for enforce- 
ment, deciared Senator Barkley (Dem.), 
of Kentucky, who said he vould vote 
against the conference report not be- 
cause he favored giving $300,000,000 to 
prohibition enforcement, but because he 


is 


propriated, 


in Paris during the 1927-28 season were 
American pictures, according to a state- 
ment just issued by the Department of 
Commerce, which follows in full text: 
Unofficial statistics forwarded the De- 
partment by Trade Commissioner at} 
Paris, George R. Canty, estimate that of | 
the 542 films presented, 270 were made} 
in the United States. 
The statistics indicate the predomi- 
nance of American, German and French 
films on French screens, the Trade Com- 
missioner reports. Ten of every eleven 
pictures presented originated from one of | 
those three countries. German films| 


numbered 118, just eight more than those | N 


made in France. 

Other countries’ films seem to have but 
little demand from the French cinema- 
going public, although the British film is 


Court Decisions 


Notation “P-A-X” on telephone ex- 
changes is not registrable because of 
jescriptive qualities. (Automatic Elec- 
tric, Inc., appellant, v. The North Elec- 
tric. Manufacturing Company, appellee.) 
Cireuit Court of Appeals for Sixth Cir- | 
zuit. | 

Page 8, Col. 3| 

Decision of Board of ‘tax Appeals re- | 
versed, for lack of findings of fact to 
support conclusions (Kendrick Coal & 
Dock Co. v. Com’r), Circuit Court 
of Appeals for the Eighth Circuit. | 

Page 4, Col. 1 | 

Findings of unfair trade competition | 
held to be unjustified by evidence | 
(Philip Carey Manufacturing Co. v. | 
Federal Trade Commission), Circuit 
Court of Appeals for the Sixth Circuit. | 
Page 8, Col. 1} 
d Law Digest | 


See Special Index an 
on Page 8. 


| Education 


Department of Interior discusses in- | 
| ternational impetus given to education | 
las effect of World War. 

Page 3, Col. 2 


|\Foreign Affairs 


| Senate Committee on Foreign Rela- | 
|tions defers action on antiwar treaty; 
petition favoring treaty submitted to 
| President Coolidge by Federal Council 
| of Churches of Christ in America. 
Page 1, Col. 5 | 
| The American Electoral Mission in | 
| Nicaragua has completed work and is 
|returning to United States, Depart- 
|ment of State announces. | 
Page 2, Col. 3 
| Senate Committee on Foreign Rela- 
|tions recommends ratification of eight 
arbitration treaties. 





Page 1, Col. 4 

Text of new laws reforming financial 
system of Bolivia is received by De- 
| partment of Commerce. 
| Page 7, Col. 1 
| Mosquitoes controlled by dusting 
|from airplanes in Nicaragua. 
Page 2, Col. 3 
| Paraguay accepts mediation offer of 
| Pan-American Peace Conference. 
Page 1, Col. 7 
Haiti imposes revenue tax on to- 
| bacco products. 
Page 9, Col. 1 


Gov't Personnel 


_ Senator Fess introduces bill propos- 
ing creation of special commission to 
|}consider advisability of establishing 
country home for President near Wash- 
ington. 
Page 3, Col. 3 
President appoints William J. Dono- 
|van as Commissioner representing 
| Government in matter of Rio Grande 
compact between States. 
Page 2, Col. 4 
| Daily engagements ‘of the President 
| at the Executive Offices, 


Page 3 
| 


Gov't Topical Survey 


| War claims in Congress—Article by 
|James G. Strong, chairman, House 
Committee on War Claims. 

Page 9 
‘Highways 

Chief of Bureau of Public Roads ad- 
vocates investigation of motor traffic in 
interstate commerce prior to any re- 
| strictive or constructive regulations. 
| Page 1, Col. 3 


Indian Affairs 


_ Chairman of subcommittee on Inte- 
rior Department appropriation bill, 
House Appropriations Committee, dis- 


French agreements for exchanging films. 
Twenty British films were presented. 
Despite the possibility of inaccuracies 
in these figures, more. French features 
are now believed available than ever be- 
fore, indicating an increased production 
over last year. Considerably more Ger- 
man films are also reported on the mar- 
ket than heretofore, showing either an 


improved demand or a French ability to | 


secure these films at economic prices. 
The American share of films on the 
market, it is believed, is decreasing. This 
latter point hardly concerns the regular 
American distributors; it is likely that 
it is an indirect affect of the French 
film decree on the American “independ- 
ents,” whose sales to French distributors 
undoubtedly decreaSed between January 
1, 1928, and the end of the playing sea- 


son, when the Franco-American negotia- | 


tions for a compromise of the French 
decree were made, 


Charts Are Prepared 
For Polar Expedition 


avy to Send Maps to Com- 
mander Byrd in Antarctic. 


In response to a request by radio from 


‘National Defense 


| gine, 


| report of Chief Engineer. 


| turnover 


| of Byrd polar expedition. 


Patents 


| payments amended by the Interstate 


Efforts to stabilize employment ad- 
vocated by two railway executives be- 
fore House Committee on Education 
and Labor. 

Page 1, Col. 6 | 

Employment in Noveiaber decreased 
slightly as compared with October, Bu- 
reau of Labor Statistics reports. 

Page 2, Col. 4 


Mines and Minerals 


The Bureau of Mines issues bulletin 
on metal mine accident in the United | 
States during the calendar year 1926. 

Page 9, Col. 7 

November exports of gold exceed im- 


ports. 
Page 7, Col. 2 
Motion Pictures 


American films dominate in Paris 
field, the Department of Commerce 


ceports. | 
Page 10, Col. 3 


Army Air Corps arranges endurance 
flight to test practical value of refuel- 
ing airplanes whilein flight, and abso- 
lute endurance of modern airplane en- 


Page 1, Col. 2 

Construction of Naval vessels in 
fiscal year 1928 and engineering activi- 
ties of Navy are reviewed in annual 


Page 6, Col. 5} 

Annual report of the Surgeon Gen- 

eral of the Navy recommends less 

of personnel in order to 
bring about reduction in illness. 

Page 2, Col. 5 

Charts of Antarctic regions being 

prepared by Navy Department for use 


Page 10, Col. 4 
House passes bill to provide separate 
promotion list for Air Corps. 
Page 3, Col. 3 
Annual report of the Judge Advocate | 
General’s Office of the Navy show in- | 
crease in naval inventions. | 
Page 1, Col. 2 
Orders issued to the personnel of the | 
Department of War. 





Page 9 | 

Orders issued to the personnel of | 
the Navy Department. 

Page 9 


Patent granted for weed-killer and 
method of killing weeds on reversal of 
examiner’s disallowance of six claims. | 
(Ex parte Chipman.) 

Page 8, Col. 6 | 

See Special Index and Law Digest 

on Page 8. 


Pensions 


Regulations governing accounting 
methods used by railroads in pension 


Commerce Commission. 
Page 1, Col. 5} 


Postal Service 


Senate agrets to conference report 
on appropriation bill for Treasury and 
Post Office Departments; House figures 
for Bureau of Prohibition accepted. 

Page 3 ,Col. 4 

Branches of Postal Savings Bank be- | 
ing opened in all fourth-class post offi- | 
zes in Philippine Islands. | 

Page 7, Col. 4 | 

Additional appropriation asked to fi- | 

nance air mail. 


Prohibition 


Limitation of alcohol production is 
made permanent by Treasury decision. 
Page 3, Col, 2 





Page 1, Col. 6 


graphic Office of the Department of the 
Navy will prepare and forward to the 
expedition three sets of charts defining 
the route to the Pole, the Department of 
the Navy announced December 17. These 
special charts, it was _ stated orally, 


should carry the expedition to within 15 | 


miles of its goal. 

In a message to the Secretary of the 
Navy, Curtis D. Wilbur, Commander 
Byrd said the expedition was about 500 


miles from its proposed base, and was | 


surrounded by ice. 

“‘We appreciate your message, which 
has just been received,” said the mes- 
sage. 
in the middle of the ice pack about 500 
miles from our proposed base, Don’t 
know how long it will take to, get 
through ice, Personnel all well. En- 
thusiastic and happy. Best wishes.” 

The full text ot the statement fol- 
| lows: 

At the request of Commander Richard 
E. Byrd, radioed from the §. S. “City 
of New York” and received by the Navy 
Department, the Hydrographic Office is 
preparing Mercator projection plotting 
sheets for the Antarctic expedition. 
Three sets of 50 each will ve forwarded 
to Commander Byrd Tuesday, December 
18. These, charts will be sent to Dune- 
| din, N Z., where they will be picked 
up by the last ship to leave for the ad- 


i vanced base about the Ja‘ter part of | tax. 
did hope that more money would ‘be ap- } somewhat on the ascendancy, owing toan;Commander Richard E. Byrd, now en January. 


These charts ace being made 


Railroads 


ginia are awarded damages by Inter- | 
state C mmerce Commission for lack 
of cars to which they were entitled in | 
1919-20. | 


methods used by railroads in pension 
payments amended by the Interstate | 
Commerce Commission. 


assigned by the Interstate Commerce 
Commission. 


state Commerce Commission. 
Shipping 


early consideration to resolution pro- 
posing survey of Nicaraguan route for 
interocean canal. 


Shipping Board for lease of terminals 
and warehouse at former Army base at 
Boston. 


of entry by President Coolidge. 
States Rights 


van 
Government in matter of R‘o Grande 
compact between States. 


Supreme Court 


January 2, 1929. 


Taxation 


payer who succeeded father as member 
of partnership under agreement to hold 
father’s interest for himself and estate 
is trustee of property for benefit of 
heirs. 
etc.) 


| versed, for lack of findings of fact to 
support conclusions (Kendrick Coal & 
| Dock 
of Appeals for the Eighth Circuit. 


peals. 


Decisions on Page 4. 


Tobacco 


bacco products. 


Trade Marks 


changes is not registrable because of 
descriptive qualities. 
tric, Inc., appellant, v. The North Elec- 
tric Manufacturing Company, appellee.) 
Circuit Court of Appeals for Sixth Cir- 
cuit. 


Trade Practices 
held 
(Philip Carey Manufacturing Co. v. 


Federal 
Court of Appeals for the Sixth Circuit. 


Water Power 


“We are now surrounded by ice | 


Page 1, Col. 4 


Coal operators of northern West Vir- |]| 
| 


Page 6, Col. 3 
governing accounting ||| 


' 


Regulations 


| 


Page 1, Col. 5 
Hearing dates on cottonseed rates 


Page 6, Col. 6 
Rate complaints filed with the Inter- 


Page 6 


Senator Edge urges Senate to give 


7 : Page 1, Col. 4 
Five bids received and opened by 


Page 1, Col. 6 
Oakland, Calif., designated as a port 


‘Page 3, Col. 1 


President appoints William J. Dono- 
as Commissioner representing 





Page 2, Col. 4 


The Supreme Court is in recess until 


Continuation of full text that tax- 


Stephen J. Hallahan v. Com’r., 
Board of Tax Appeals. 

Page 4, Col. 6 
Decision of Board of Tax Appeals re- 


Co. v. Com’r), Circuit Court 


Page 4, Col. 1 
Decisions of the Board of Tax Ap- 


Page 4 
See Special Index and Digest of Tax 


Haiti imposes revenue tax on to- 


Page 9, Col. 1 


Notation “P-A-X” on telephone ex- 


(Automatic Elec- 


Page 8, Col. 3 
Finding of unfair trade competition 
to be unjustified by evidence 


Trade Commission), Circuit 


Page 8, Col. 1 





jtains a constituent which 





Acceptance of Senate amendment to 


Boulder Dam bill to be proposed in 
House by chairman of Committee on 
Irrigation at session December 18. 


Page 1, Col. 3 


(Tax Imposed by Haiti 
On Tobacco Manufactures 


[Continued from Page 9.] 
internal-revenue stamp. In case the 
cigars are banded, the band is affixed 
on a major portion of the stamp so that 
a portion of the stamp is exposed. Cigars 
manufactured in the neighboring Domin- 
jican_ Republic are tax-paid in a similar 
manner. Such method of tax payment 
|of cigars insures a full collection of the 
tax due thereon. 

Before Haiti established its customs 
|on its present basis the United States 
| exported considerable quantities of black 
fat tobacco to that Republic. On account 
of the Haitian duty on imported tobacco 
Americans, instead of continuing export, 
established factories in Haiti for the 
manufacture of black fat tobacco, which 
is the type of smoking tobacco princi- 
pally used by the peasant class, 

Sharp criticism was made of the de- 
cision to require this tobacco to be put 
up in packages containing 16 2-3 grams, 
or about three-fifths of an ounce, the 
average unit of retail sale. By stamping 
each such unit the Government, of 
| course, insures a fuller collection of the 
The manufacturers contended for 
| the stamping only of the tierces or half 





to plant life. 
With this principle of action of the 


|composition together with the general 


knowledge of chemical equivalency in 
mind we will treat the claims. 

Claim 1 attempts to define the com- 
position by its action rather than by 
name of ingredients. It requires, 
first, that it be one which is 
decomposable by carbon dioxid, moisture 
and organic matter, to liberate oxygen 
and chloric acid and second, that it con- 
is deliques- 
cent. This claim is not limited even to 
any metallic element as the base. It 
takes in the whole possible field of or- 
ganic chemistry as furnishing a possible 
suitable base such as ammonia, amines, 
hydrocarbons and others in place of cal-@ 
cium which is named as suitable. Apply- 
ing either test to this claim we find it too 
broad. It is not obvious that these 
possible organic bases are probably op- 
erative in this relation by any general 
rules of chemistry and applicant cer- 
tainly has not shown by a reasonable 
number of examples that they are. This 
possible broad field is not even mentioned 
in the specification. 

This claim also is too broad as to the hy- 
groscopic or deliquescent ingredient. It 
takes in all such agents applicant has 
named but one, calcium chloride. 


Claim 1 is properly rejected as being 


| broader than appiicant’s disclosure. 


The same rejection for the same rea- 
son applies to claims 2, 3, 13, 18 and 19 


Claims 9, 10, 11 and 27 are directed fe 
the method of preparing the composition. 
As shown above, the specification gives 
no adequate disclosure of details of pro- 
ceding by which this reaction may be se- 
cured. Page 2, line 5 gives the only de- 
tails, as that when the materials named 
at the bottom of page 1 are mixed. 


“By metathesis, the sodium chemically 
combines with the chlorine of the cal- 
cium chloride and may or may not pre- 
cipitate out as salt. (NaCl) according to 
the regulation of the water content, as 
may be preferred.” 


This is very vague and_ indefinite. 
However since as remarked by the ex- 
aminer such simple reaction can be of 
no patentable novelty, assuming that 
conditions may be adjusted to cause it 
to take place, these claims are not al- 
lowable. If some special conditions are 
necessary to make it practicable appli- 
cant has given none, If it is maintained 
that it is so obvious that none is neces- 
sary then no patentable novelty is in- 
volved. As pointed out above the reac- 
tion should proceed to some extent on 
merely mixing the salts in solution but 
if it is wished to separate them then 
some particular condition of concentra- 
tion and temperature would be involved. 
We believe this part of applicant’s dis- 
closure to be unpatentable for these rea- 
sons and for the reason that this type of 
reaction is given as old between barium 
chloride and sodium chlorate to prepare 
barium chlorate by Roscoe and Schor- 
lemmer’s Treatise on Chemistry, Vol. II, 
page 599, The Macmillian Co., New York, 
1907. The addition of an excess of one 
reagent is merely a matter of choice. 


The rejection of claims 9, 10, 11 and 


i¢ 


¥ 


| 27 is affirmed. 


It is considered that applicant is en- 
titled to a scope of claim limited as to 
the base or metallic part of the salts 
to the alkaline earth metals and as to 
the acid part to hydrochloric and chlo- 
ric acid, named as such or identified by 
their action, for the reason that as here 
involved it is believed obvious that the 
members of the alkaline earth group 
would, from general chemical rules, 
probably act alike. { 


Claims 14 and 20 are too broad as to 
the acid radical. The expression “oxy 
acid radical” goes entirely beyond any 
of the chloric acid type. It would in- 
clude nitric, oxalic, chromic and numer- 
ous other acids. 

Claims 14 and 20 are properly re- 
jected. 

Claims 15, 16, 21, 22, 24, 25, 26 and @ 
27 as tested by the rule of general chem- 
ical equivalency are considered limited 
to a reasonable scope commensurate with 
applicant’s actual invention. 


Since some chemical action is involved 
here it is considered that claims 24, 25 
and 26 for the method of using the com- 
pound, although they involve only the 
same step of spraying the solution on 
weeds as is involved with any other solu- 
tion, are not objectionable as process 
claims and should be allowed, 


We believe the above claims should 
be allowed and the rejection of the same 
is reversed? 


Limit of Appeal to Court of Appeals 
forty days. Rule 149. 


pa an rem — — 


such a plan there could be no internal~ 
revenue control after leaving the factory, 
aia one of the provisions of their la 
providing for forfeiture in case of the 
absence of the stamp on any package 
would be rendered inoperative. 

The law has been in effect since 
September 1, 1928. Study is being made 
of the United States tobacco laws and 





regulations, with a view to making such 
| amendments as ‘may be found necessary 


artificial impetus occasioned by British-|route to the South Pole, the Hydro- by the Hydrographic Office in three days. | hogsheads of black fat tobacco. Under | or desirable, 
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